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7KH#7ZLQ#&LWLHV#KDV#D#UHDOO\#JRRG#UHVWDXUDQW#VFHQH1#:KLOH#ZH#GRQ¶W#KDYH#WKH
ZRUOG0FODVV#KLJK0HQG#HVWDEOLVKPHQWV#WKDW#ELJ#FLWLHV#KDYH/#ZH¶YH#JRW#D#PL[#RI
LQWHUHVWLQJ#FKRLFHV#WKDW#ZLOO#GHOLJKW#WKH#SDODWH#RI#HYHQ#WKH#PRVW#ZRUOG0ZHDU\
1HZ#<RUNHU1#+:H#SRLQW#RXW#WKDW#%UXFH#LV#D#ZRUOG0ZHDU\#1HZ#<RUNHU/#VR#ZH¶UH
QRW#PDNLQJ#WKLV#SDUW#XS1,

0LQQHVRWD/#DW#OHDVW#LQ#SODFHV/#LV#VWLOO#NQRZQ#IRU#LWV#RULJLQDO#LQIOX[#RI#LPPLJUDQWV
DQG#WKHLU#FRRNHU\#+WKDW¶G#EH#6FDQGLQDYLDQ#DQG#*HUPDQ#IRRG>#DQG#\HV/#\RX#FDQ
EX\#D#OXWHILVN#79#GLQQHU#DW#%\HUO\¶V,1#%XW#LQ#UHFHQW#GHFDGHV#ZH¶YH#VHHQ#D#JUDQG
UXVK#RI#QHZ#0LQQHVRWDQV#IURP#SODFHV#DERXW#DV#IDU#IURP#KHUH/#DQG#DV#GLIIHUHQW
IURP#KHUH/#DV#\RX#FDQ#JHW1#$QG#D#ORW#RI#WKHVH#ILUVW0JHQHUDWLRQ#LPPLJUDQWV#DUH
PDNLQJ#GLQQHU1#$OO#WKH#PDMRU#+DQG#D#ORW#RI#PLQRU,#FXLVLQHV#FDQ#EH#IRXQG
DURXQG#KHUH/#IURP#.KDQ¶V#0RQJROLDQ#%DU0%04XH#WR#WKH#6RXWK#$PHULFDQ#VSH0
FLDOWLHV#RI#(O#0HVRQ1#<RX#FDQ#JHW#KDQGPDGH#SHURJLHV#DQG#VDXVDJHV#IURP#SHR0
SOH#ZKR#OHDUQHG#KRZ#WR#PDNH#WKHP#LQ#0RWKHU#5XVVLD1#$Q\#$VLDQ#FXLVLQH#\RX
FDQ#WKLQN#RI#LV#QHDUE\/#DV#LV#0LGGOH#(DVWHUQ#IRRG#FOHDU#WR#$IJKDQLVWDQ/#DOO#NLQGV
RI#PDUYHORXV#PHDOV#ZLWK#URRWV#LQ#0H[LFR#DQG#&HQWUDO#$PHULFD/#HYHQ#HDVW#$IUL0
FDQ#IRRG#ZLWK#LWV#QR0XWHQVLOV#VHUYLFH/#ZKLFK#LV#D#OLWWOH#WRR#H[RWLF#IRU#PDQ\#SHR0
SOH¶V#PRWKHUV1

,W¶V#D#IDU#FU\#IURP#WKH#EODQG#DQG#IDWW\#EXW#PRVWO\#KDUPOHVV#GLHW#PDQ\#RI#XV
JUHZ#XS#RQ1#$QG#LW¶V#DQ#DGYHQWXUH1#2QH#ORFDO#9LHWQDPHVH#SODFH#HYHQ#XVHG#WR
DGYHUWLVH/#³,#GLGQ¶W#FRPH#</333#PLOHV#WR#FRRN#\RX#RUGLQDU\#IRRG1´#$QG#ZH#GRQ¶W
EUDYH#WKH#0LQQHVRWD#ZHDWKHU#WR#HDW#RUGLQDU\#IRRG1

:KHQ#ZH#WRRN#WKH#MRE#RI#ZULWLQJ#WKH#0LQLFRQ#UHVWDXUDQW#JXLGH/#ZH#KDG#JUDQGL0
RVH#SODQV#RI#ZULWLQJ#WKH#LGHDO#7ZLQ#&LWLHV#UHVWDXUDQW#JXLGH/#JRRG#IRU#0LQLFRQ#DV
ZHOO#DV#WKH#UHVW#RI#WKH#\HDU1#6HYHUDO#PRQWKV#DQG#WKH#UHDOLWLHV#RI#OLIH#+RWKHU
WKLQJV#WR#GR/#WRR#PXFK#RXW0RI0WRZQ#WUDYHO/#QR#UHVHDUFK#EXGJHW/#VDJJLQJ#HQWKX0
VLDVP,#ODWHU/#ZH#KDYH#VRPHWKLQJ#WKDW#IDOOV#D#OLWWOH#VKRUW1#7KLV#JXLGH#FHQWHUV#RQ
0LQLFRQ>#LW#LQFOXGHV#PRVW#UHVWDXUDQWV#LQ#WKH#GRZQWRZQ#DUHD#DV#ZHOO#DV#PDQ\#RI
RXU#ORFDO#IDYRULWHV1#7KRXVDQGV#RI#UHVWDXUDQWV/#LQFOXGLQJ#DOPRVW#DQ\WKLQJ#LQ
6W1#3DXO/#DUH#QRW#OLVWHG1#:H#MXVW#GLGQ¶W#KDYH#WLPH#WR#UHYLHZ#WKHP1

2XU#KRSH/#LQ#GRLQJ#WKLV#JXLGH/#LV#WR#JLYH#RXU#RXW0RI0WRZQ#IULHQGV#D#VHQVH#RI#KRZ
OLPLWOHVVO\#LQWHUHVWLQJ#WKH#ORFDO#UHVWDXUDQW#VFHQH#LV/#DQG#WR#JLYH#RXU#ORFDO
IULHQGV#D#FRXSOH#RI#QHZ#SODFHV#WR#WU\1

:KR#:H#$UH
:H¶UH#.DUHQ#&RRSHU#DQG#%UXFH#6FKQHLHU1#:H¶UH#ORQJ0WLPH#0LQQHDSROLV#IDQV
DQG#DPDWHXU#UHVWDXUDQW#SDWURQV1#:H¶UH#OLWHUDWH/#RSLQLRQDWHG/#DQG#+PRVW#RI#DOO,
ZH#YROXQWHHUHG#IRU#WKLV#MRE1#7KLV#LV#RXU#UHVWDXUDQW#JXLGH/#DQG#ZH#KRSH#\RX#HQ0
MR\#UHDGLQJ#LW#DV#PXFK#DV#ZH#HQMR\HG#ZULWLQJ#LW1

:H#EULQJ#D#PL[HG#ORW#RI#H[SHULHQFH#WR#WKLV#SURMHFW1#%UXFH/#IRU#H[DPSOH/#FDQ#JR
RQ#DW#LPSUHVVLYH#OHQJWK#DERXW#WKLV#RU#WKDW#1HZ#<RUN#FKHI#DQG#ZKHUH#KH#LV
ZRUNLQJ#QRZ/#DQG#KRZ#WKLV#RWKHU#SODFH#KDV#JRQH#TXLWH#GRZQKLOO#VLQFH#KH#OHIW/
DQG#VR#RQ1#2Q#JUDGXDWLQJ#IURP#FROOHJH/#RQH#RI#%UXFH¶V#ILUVW#DFWLRQ#LWHPV#ZDV#D
SLOJULPDJH#WR#)UDQFH/#IRU#WKH#VROH#SXUSRVH#RI#HDWLQJ#LQ#D#WKUHH0VWDU#UHVWDXUDQW1
,W#VWLOO#UDQNV#DV#RQH#RI#WKH#EHVW#PHDOV#RI#KLV#OLIH/#DQG#LI#\RX#DVN#KLP#KH#ZLOO#WHOO



5 0LQLFRQ#67#5HVWDXUDQW#*XLGH

\RX#ZKDW#KH#DWH#WKDW#QLJKW1#+H#WDNHV#QRWHV#RQ#KLV#PHDOV#HYHQ#ZKHQ#ZH¶UH#QRW
GRLQJ#D#UHVWDXUDQW#JXLGH#DQG#KH#FRPSDUHV#WKHP#ZLWK#RWKHU#IRRGLHV#KH#NQRZV1

.DUHQ/#RQ#WKH#RWKHU#KDQG/#KDV#DFWXDOO\#ZRUNHG#LQ#UHVWDXUDQWV1#)RU#\HDUV#DQG
\HDUV1#6KH¶V#GRQH#HYHU\#UHVWDXUDQW#MRE#H[FHSW#PDQDJHU/#DQG#WKDW#PHDQV#VKH
FDQ#WHOO#\RX#ZK\#FULVS\#KDVK#EURZQV#DUH#DOZD\V#JUHDV\/#ZK\#\RX#DOZD\V#PRS
WKH#IORRU#ZLWK#KRW#ZDWHU/#ZKDW#WR#GR#LI#VRPHRQH#DFFLGHQWDOO\#GXPSV#D#SLWFKHU
FRQWDLQLQJ#WZR#TXDUWV#RI#RLO#RQ#WKH#FRRN¶V#VKRHV#MXVW#DV#WKH#6XQGD\#EUXQFK
UXVK#VWDUWV/#RU#KRZ#WR#KDQGOH#LW#LI#\RX¶UH#ZDLWUHVVLQJ#DORQH#DW#WZR#LQ#WKH#PRUQ0
LQJ#DQG#\RXU#HQWLUH#UHVWDXUDQW#ILOOV#XS#ZLWK#533#GHDI#SHRSOH1

+RZ#:H#5HYLHZHG
:H¶UH#QRW#SURIHVVLRQDO#UHVWDXUDQW#UHYLHZHUV>#ZH#MXVW#DSSUHFLDWH#JRRG#IRRG#DQG
DUH#RSLQLRQDWHG#DERXW#LW1#:H¶YH#DOVR#HDWHQ#DW#HQRXJK#GLIIHUHQW#UHVWDXUDQWV²
IURP#WKUHH0VWDU#UHVWDXUDQWV#LQ#3DULV#WR#EDFN#DOOH\#RSHQ0DLU#NLWFKHQV#LQ#&KLQD
DQG#GLUW0IORRU#FRPHGRUHV#LQ#*XDWHPDOD²WR#KDYH#D#ZLGH#YDULHW\#RI#H[SHULHQFHV1
%XW#ZH¶UH#MXVW#DPDWHXUV1

3URIHVVLRQDOV#YLVLW#UHVWDXUDQWV#VHYHUDO#WLPHV#EHIRUH#UHYLHZLQJ#WKHP1#0RVW
QHZVSDSHU#UHYLHZV#DUH#EDVHG#RQ#DW#OHDVW#WKUHH#YLVLWV²XVXDOO\#JURXSV#RI#IRXU
SHRSOH/#VR#WKH#UHYLHZHU#FDQ#WDVWH#D#YDULHW\#RI#LWHPV1#5HYLHZLQJ#D#JUHDW#UHVWDX0
UDQW#FDQ#WDNH#IRXU#RU#ILYH#YLVLWV1#5XWK#5HLFKO/#ZKR#UHYLHZV#UHVWDXUDQWV#IRU#WKH
1HZ#<RUN#7LPHV/#UHSRUWHGO\#YLVLWHG#-HDQ#*HRUJHV#VL[#WLPHV#EHIRUH#ZULWLQJ#KHU
UHYLHZ1#+7KLV#LV#D#MRE#ZH#ZRXOG#JODGO\#WDNH#DZD\#IURP#KHU1,#:H#YLVLWHG#HDFK
UHVWDXUDQW#DW#PRVW#RQFH/#DQG#VRPH#ZH#GLGQ¶W#YLVLW#DW#DOO1

2QH#YLVLW#LV#SUREOHPDWLF/#ZH#NQRZ1#:H#FRXOG#KDYH#YLVLWHG#WKH#UHVWDXUDQW#RQ#DQ
RII#QLJKW>#ZH#FRXOG#KDYH#RUGHUHG#WKH#ZURQJ#WKLQJ1#2Q#WKH#RWKHU#KDQG/#ZH#FRXOG
KDYH#YLVLWHG#WKH#UHVWDXUDQW#RQ#WKH#RQH#GD\#WKDW#WKH#FRRN#DFWXDOO\#VKRZHG#XS1
2U#ZH#FRXOG#KDYH#RUGHUHG#WKH#RQH#WKLQJ#WKDW#LVQ¶W#PDGH#LQ#D#ZDUHKRXVH#LQ
3LWWVEXUJK#DQG#WKHQ#VKLSSHG#WR#WKH#UHVWDXUDQW#E\#IUHLJKW#WUDLQ1#:H#KDYH#UH0
FRUGHG#RXU#LPSUHVVLRQV>#WKH\#DUH#QHFHVVDULO\#LPSHUIHFW1#%XW#WKH\#DUH#RXUV#DQG
ZH#VWDQG#E\#WKHP1

6RPH#UHVWDXUDQWV#ZH#NQRZ#ZHOO1#:H#JR#RXW#WR#HDW#D#ORW/#VRPHWLPHV#HYHQ#LQ
0LQQHDSROLV1#:H#KDYH#RXU#IDYRULWHV/#DQG#DUH#DEOH#WR#WDON#DERXW#WKRVH#ZLWK
PRUH#DXWKRULW\1#3HUKDSV#WKH#KDUGHVW#SDUW#RI#GRLQJ#WKLV#JXLGH#ZDV#RXU#VHOI0
LPSRVHG#EDQ#RQ#JRLQJ#WR#WKH#VDPH#UHVWDXUDQW#WZLFH#XQWLO#DIWHU#ZH#SXW#WKH#JXLGH
WR#EHG1#%XW#WKH#EDQ#IRUFHG#XV#WR#YLVLW#UHVWDXUDQWV#WKDW#ZH#PLJKW#QHYHU#KDYH
JRWWHQ#DURXQG#WR/#DQG#ZH#IRXQG#VRPH#UHDO#JHPV1

$QG#WKHQ#WKHUH#ZHUH#WKH#UHVWDXUDQWV#ZH#GLGQ¶W#JHW#WR1#:H#KDG#DOO#WKH#ULJKW#LQ0
WHQWLRQV>#ZH#PHDQW#WR#JHW#WKHUH1#%XW#0LQLFRQ#GHDGOLQHV#ZDLW#IRU#QR#RQH/#DQG#LQ
WKH#HQG#ZH#MXVW#KDG#WR#PDQDJH1#6R#ZH#VWROH#RWKHU#SHRSOH¶V#UHYLHZV=#WKH#6LGH0
ZDON#:HE#VLWH/#=DJDW¶V/#DQG#HOVHZKHUH1#+RQHVWO\/#ZH#GLG#WKH#EHVW#ZH#FRXOG1

:KDW#:H#5HYLHZHG
/RRNLQJ#WKURXJK#WKLV#JXLGH/#ZH#VHH#ZH¶YH#OLVWHG#D#ORW#RI#H[SHQVLYH#UHVWDXUDQWV1
/HW#XV#H[SODLQ1

:H#GRQ¶W#DFWXDOO\#H[SHFW#HYHU\RQH#WR#VSHQG#ORWV#RI#PRQH\#RQ#H[SHQVLYH#PHDOV
DOO#ZHHNHQG1#:H#GRQ¶W#H[SHFW#PDQ\#SHRSOH#ZLOO1#:KHQ#ZH#ZHUH#JLYHQ#WKLV#MRE/
ZH#WKRXJKW#LW#IXQ#WR#UHYLHZ#WKH#0LQQHDSROLV#UHVWDXUDQW#VFHQH1#6LQFH#WKHUH#DUH
VR#PDQ\#UHVWDXUDQWV#LQ#WKH#7ZLQ#&LWLHV/#ZH#FKRVH#SODFHV#WR#UHYLHZ#EDVHG#RQ#WKH
IROORZLQJ#FULWHULD=
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41ý 5HVWDXUDQWV#WKDW#DUH#FORVH#WR#WKH#KRWHO#+H1J1/#&DUYHU¶V/#&DIp#8Q#'HX[
7URLV,1

51ý 5HVWDXUDQWV#ZH#UHDOO\#OLNHG#+H1J1/#0L#7ULHX#&KDX/#0H#*XVWD,1

61ý 6SHFLDO0RFFDVLRQ#UHVWDXUDQWV#+H1J1/#*RRGIHOORZV/#$TXDYLW,1

71ý 'LVWDQW#UHVWDXUDQWV#ZH#ZHUH#JRLQJ#WR#DQ\ZD\#+/LQFROQ#'HO,1

:H#FRXOG#KDYH#VSHQW#PRUH#WLPH#RQ#WKH#ERULQJ#FRUSRUDWH#FKDLQV/#EXW#ZKDW#FDQ
\RX#UHDOO\#VD\#DERXW#71*1,1#)ULGD\V#WKDW#HYHU\RQH#GRHVQ¶W#NQRZ#DERXW#DOUHDG\1
:H#GUHZ#WKHP#DOO#LQ²WKH#IDVW#IRRG#UHVWDXUDQWV/#WRR²RQ#WKH#PDS1#2XU#MRE#HQGV
WKHUH1

:H#ILJXUHG#WKDW#LI#ZH#ZHUH#JRLQJ#WR#JR#RYHU#WKH#WRS/#ZH#PLJKW#DV#ZHOO#GR#LW
WDONLQJ#DERXW#UHVWDXUDQWV#WKDW#GHVHUYH#UHYLHZLQJ1

:KDW#<RX#+DYH#+HUH
<RX#KDYH#D#UHVRXUFH/#QRW#DQ#HQF\FORSHGLD1#+XQGUHGV#RI#ORFDO#UHVWDXUDQWV/#LQ0
FOXGLQJ#VRPH#YHU\#JRRG#RQHV/#DUH#QRW#LQFOXGHG#LQ#WKLV#JXLGH1#,PSRUWDQW#GDWD
DUH#QRW#LQ#WKLV#JXLGH/#DQG#VRPH#RI#WKH#GDWD#DUH#ZURQJ1

:KHQ#ZH#VWDUWHG#WKLV#SURMHFW/#ZH#WDONHG#WR#D#IDQ#ZKR#UHYLHZV#UHVWDXUDQWV#SUR0
IHVVLRQDOO\#LQ#&KLFDJR#+/HDK#=HOGHV#6PLWK/#ZKR¶V#SODQQLQJ#WR#DWWHQG#0LQLFRQ
WKLV#\HDU,1#2QH#RI#WKH#WKLQJV#VKH#WROG#XV#LV#WKDW#UHVWDXUDQWV#OLH1#7KH#LQIRUPDWLRQ
WKH\#JLYH#RXW#LV#RIWHQ#ZURQJ1#+RXUV#FKDQJH/#PHQXV#FKDQJH/#FRRNV#OHDYH#DQG
DUH#KLUHG#HOVHZKHUH1#5DUHO\#DUH#UHYLHZV#433(#DFFXUDWH1#:H#WULHG#RXU#EHVW/#EXW
SOHDVH#NHHS#WKLV#LQ#PLQG1#7KHUH#DUH#PLVWDNHV#LQ#WKH#GDWD1

:H¶YH#GRQH#RXU#EHVW#WR#FRPSHQVDWH#E\#JLYLQJ#\RX#D#ORW#RI#GDWD1#<RX¶OO#ILQG#UH0
YLHZV²RI#UHVWDXUDQWV/#RI#FXLVLQH#W\SHV/#RI#ZKDWHYHU#ZH#IHOW#OLNH#ZULWLQJ#DERXW1
:H¶YH#LQFOXGHG#WH[W#ER[HV#RI#XVHIXO#LQIRUPDWLRQ1#$QG#WKHUH#DUH#LQGLFHV#ZKHUH
WKH#LQIRUPDWLRQ#LV#FURVV0UHIHUHQFHG#DQG#FRPSLOHG#DQG#VOLFHG#DQG#GLFHG1#7KHUH
DUH#ORRS\#FRGHV1#7KHUH¶V#GDWD1

,I#ZH#KDG#WR#JLYH#\RX#RQH#SLHFH#RI#DGYLFH/#LW#LV#WKLV=#FDOO#EHIRUH#JRLQJ1#:H
SXUSRVHO\#OHIW#RXW#RSHQLQJ#DQG#FORVLQJ#KRXUV/#VLQFH#0LQLFRQ#LV#RQ#D#KROLGD\
ZHHNHQG#DQG#(DVWHU#KRXUV#KDYH#QRW/#DW#SUHVV#WLPH/#EHHQ#HVWDEOLVKHG#IRU#PDQ\
UHVWDXUDQWV#ZH#GLVFXVV1#7RR/#ZH#KRSH#RXU#UHVWDXUDQW#JXLGH#ZLOO#EH#XVHIXO#ORQJ
SDVW#0LQLFRQ/#DQG#WKH#LQIRUPDWLRQ#PLJKW#EH#GLIIHUHQW#RQ#WKH#DYHUDJH#ZHHNHQG1
6R#FDOO1#0DNH#D#UHVHUYDWLRQ#LI#\RX#FDQ/#VR#\RX#GRQ¶W#KDYH#WR#VWDQG#DURXQG
ZDLWLQJ#IRU#D#WDEOH1#&KHFN#WKDW#WKH\¶UH#DFWXDOO\#RSHQ#DQG#VHUYLQJ#IRRG1#,W¶V#HDV\1

$QG#FRQYHUVHO\/#LI#\RX#PDGH#D#UHVHUYDWLRQ#DQG#WKHQ#FKDQJH#\RXU#PLQG/#SOHDVH
FDOO#WR#FDQFHO1#$OO#WKH#RWKHU#IDQV#VWDQGLQJ#DURXQG#WKH#UHVWDXUDQW#OREE\#VWDULQJ
DW#WKH#HPSW\#WDEOH#WKDW#LV#EHLQJ#VDYHG#IRU#\RX#ZLOO#WKDQN#\RX1

:KHUH#$UH#:H
:H¶UH#LQ#GRZQWRZQ#0LQQHDSROLV=#RIILFH#EXLOGLQJV/#D#FRQYHQWLRQ#FHQWHU/#GH0
SDUWPHQW#VWRUHV>#\RX#JHW#WKH#LGHD1#7KH#GRZQWRZQ#DUHD#LV#D#VPDOO#VSDFH/#DQG#WKH
KDUG\#ZLOO#ILQG#WKDW#HYHU\WKLQJ#LV#LQ#ZDONLQJ#GLVWDQFH1#7KHUH¶V#D#EURDGHU#UDQJH
RI#UHVWDXUDQWV#LQ#ZDONLQJ#GLVWDQFH/#RU#HDV\#WUDYHO#GLVWDQFH/#WKDQ#ZH#FRXOG#KDYH
GUHDPHG#RI#DW#RXU#SUHYLRXV#KRWHO>#WKLV#LV#WKH#EHQHILW#RI#EHLQJ#GRZQWRZQ1#7KRVH
RI#XV#ZKR#KDYH#HDWHQ#QLQH#FRQVHFXWLYH#PHDOV#LQ#.DIIH#6WXJD#HYHU\#(DVWHU#ZHHN0
HQG#IRU#WKH#ODVW#WHQ#\HDUV#ZLOO#KDYH#D#WRXJK#WLPH#GHFLGLQJ#ZKHUH#WR#JR1
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7KH#0LQQHDSROLV#+LOWRQ#LV#TXLWH#QHDU#1LFROOHW#$YHQXH/#WKH#EHVW#FRQFHQWUDWLRQ
RI#LQWHUHVWLQJ#UHVWDXUDQWV#IRU#KXQGUHGV#RI#PLOHV#LQ#DQ\#GLUHFWLRQ1#,W¶V#QHDU#WKH
:DUHKRXVH#'LVWULFW/#ZKLFK#LV#DQRWKHU#DUHD#ZLWK#D#ZLGH#UDQJH#RI#JRRG#FKRLFHV
IRU#GLQQHU#RXW1#,W¶V#FORVH#WR#WKH#IUHHZD\/#VR#\RX#FDQ#KHDG#RXW#IXUWKHU#DILHOG1#$QG
LW¶V#RQ#WKH#VN\ZD\1

2QH#RI#WKH#QLFH#WKLQJV#DERXW#GRZQWRZQ#0LQQHDSROLV#LV#WKH#VN\ZD\#V\VWHP1
6N\ZD\V#DUH#WKRVH#SHGHVWULDQ#EULGJHV#WKDW#FURVV#WKH#VWUHHWV#IURP#RQH#EXLOGLQJ
WR#WKH#QH[W#RQ#WKH#VHFRQG#IORRU1#<RX#FDQ#OLYH#LQ#D#EXLOGLQJ#FRQQHFWHG#WR#WKH
VN\ZD\/#ZRUN#LQ#DQRWKHU/#DQG#GR#\RXU#EDQNLQJ/#\RXU#GU\#FOHDQLQJ/#RU#\RXU
VKRSSLQJ/#DQG#DSSHDU#LQ#FRXUW/#DOO#ZLWKRXW#HYHU#JRLQJ#RXWVLGH1#7KH#VN\ZD\V#DUH
DOO#KDQGLFDSSHG#DFFHVVLEOH/#WRR/#ZLWK#ZKHHOFKDLU#OLIWV#EXLOW#LQ#WKH#IHZ#SODFHV
WKH\#FRXOGQ¶W#XVH#D#UDPS#WR#JHW#DURXQG#WKH#RFFDVLRQDO#VWDLUV1#7KHVH#IRUP#D#KX0
PDQ#+DELWUDLO#WKDW#UXQV#IURP#RQH#HQG#RI#GRZQWRZQ#WR#WKH#RWKHU/#DQG#LV#RSHQ
GXULQJ#PXFK#RI#WKH#FRQYHQWLRQ1#<RX¶OO#EH#DEOH#WR#UDQJH#IURP#WKH#KRWHO#LQ#FRDW0
OHVV/#LQGRRU#FRPIRUW#IRU#PDQ\#EORFNV1#:KLOH#WKH#VN\ZD\V#GRQ¶W#UXQ#HYHU\ZKHUH
GRZQWRZQ#\RX#PLJKW#ZDQW#WR#JR/#WKH\#FDQ#JHW#\RX#FORVH1#$QG#ZKLOH#WKH\¶UH#QRW
RSHQ#DOO#WKH#WLPH/#\RX#VWLOO#VKRXOG#FRQVLGHU#WDNLQJ#WKH#VN\ZD\#DQ\#SODFH
GRZQWRZQ1

7KH#VN\ZD\#V\VWHP#LV#ZHOO0VLJQHG#DQG#WKHUH#DUH#PDSV/#LQFOXGLQJ#WKH#0LQLFRQ
67#5HVWDXUDQW#3RFNHW#*XLGH1#<RX#VWDQG#WKH#EHVW#FKDQFH#RI#JHWWLQJ#KRSHOHVVO\
ORVW#LQ#D#GHSDUWPHQW#VWRUH/#ZKHUH#WKH#VN\ZD\#ZDQGHUV#LQ#IURP#RQH#GLUHFWLRQ
DQG#RXW#YLD#VHYHUDO#RWKHUV1#+DSSLO\/#GHSDUWPHQW#VWRUH#HPSOR\HHV#DUH#JHQHUDOO\
DW#KDQG#WR#SRLQW#\RX#LQ#WKH#ULJKW#GLUHFWLRQ#WR#JR#IURP#ZKHUH#\RX#DUH#WR#ZKHUH
\RX#ZDQW#WR#EH1

:KHQ#$UH#:H
'RZQWRZQ#PHDQV#RIILFH#EXLOGLQJV1#2IILFH#EXLOGLQJV#PHDQ#RIILFH#ZRUNHUV1#2I0
ILFH#ZRUNHUV#JR#KRPH#RQ#)ULGD\#DW#8=33#301#$QG#PRVW#RI#WKH#UHVWDXUDQWV#WKDW
FDWHU#WR#WKHP#FORVH#XQWLO#0RQGD\1#7R#PDNH#PDWWHUV#ZRUVH/#0LQLFRQ#LV#RQ
(DVWHU#ZHHNHQG1#5HVWDXUDQWV#WKDW#VWD\#RSHQ#RQ#D#QRUPDO#ZHHNHQG#PLJKW#FORVH
WKLV#ZHHNHQG1#<RX¶OO#ILQG#PRVW#RI#WKH#VN\ZD\V#ORRN#OLNH#D#JKRVW#WRZQ#RQ#WKH
ZHHNHQG>#WKH\¶UH#VWLOO#RSHQ#EXW#WKHUH¶V#KDUGO\#DQ\ERG\#LQ#WKHP#DQG#PDQ\/
PDQ\#EXVLQHVVHV#DUH#FORVHG1#3HRSOH#FRQJUHJDWH#LQ#WKH#DUHDV#DURXQG#DQG#EH0
WZHHQ#WKH#GHSDUWPHQW#VWRUHV#DQG#PDOOV=#'D\WRQ¶V/#*DYLLGDH#&RPPRQ/#&LW\
&HQWHU/#DQG#WKH#&U\VWDO#&RXUW1

7KLQJV#DUHQ¶W#DV#EOHDN#DV#DOO#WKDW1#6RPH#IDVW#IRRG#UHVWDXUDQWV#FODLP#WR#EH#RSHQ
DW#OHDVW#WKURXJK#6DWXUGD\1#7KH#WZR#KRWHO#UHVWDXUDQWV²WKH#JRRG#RQH#+WKDW#LVQ¶W
VR#JRRG,#DQG#WKH#FKHDS#RQH#+WKDW#LVQ¶W#VR#FKHDS,²ZLOO#EH#RSHQ/#DQG#RWKHU#KRWHO
UHVWDXUDQWV#ZLOO#EH#RSHQ#DOO#ZHHNHQG#DV#ZHOO1#1LFROOHW#0DOO#LV#MXVW#D#FRXSOH#RI
EORFNV#DZD\/#DQG#UHVWDXUDQWV#WKHUH#ZLOO#EH#RSHQ#DOO#ZHHNHQG1#$QG#WD[LV#FDQ
TXLFNO\#ZKLVN#\RX#DZD\#WR#UHVWDXUDQWV#VWDIIHG#E\#SHRSOH#ZKR#GRQ¶W#HYHQ#FHOH0
EUDWH#(DVWHU/#DQG#EDUHO\#FHOHEUDWH#WKH#ZHHNHQG1#%XW#FDOO#DKHDG#WR#PDNH#VXUH1
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E\#/HDK#=HOGHV#6PLWK

$#QXPEHU#RI#\HDUV#DJR/#ZKHQ#,#LQWHUYLHZHG#IRU#WKH#SRVLWLRQ#RI#UHVWDXUDQW#FULWLF
DW#&KLFDJR¶V#/HUQHU#QHZVSDSHU#FKDLQ/#WKH#WKHQ#HGLWRU#DVNHG/#³,I#\RX#ZHQW#WR
WZR#UHVWDXUDQWV/#DQG#ZHUH#VHUYHG#WKH#LGHQWLFDO#PHDO/#EXW#DW#RQH#SODFH#LW#FRVW
'48/#DQG#DW#WKH#RWKHU#LW#FRVW#'88/#ZRXOG#\RX#UDWH#WKHP#WKH#VDPH"´

,#JRW#WKH#MRE/#VR#VKH#PXVW#KDYH#EHHQ#VDWLVILHG#ZLWK#P\#DQVZHU1#7KH#DQVZHU#,
JDYH/#DQG#RQH#,#EHOLHYH#DQ\#FULWLF#ZRUWK#KLV#RU#KHU#VDOW#ZRXOG#JLYH/#ZDV#³,W#GH0
SHQGV1 1 1 1´

,#WKRXJKW#RI#WKLV#UHFHQWO\#LQ#WKH#ODGLHV¶#URRP#DW#/H#7LWL#GH#3DULV/#D#YHU\#QLFH
)UHQFK#UHVWDXUDQW#LQ#$UOLQJWRQ#+HLJKWV/#D#QRUWKZHVW#VXEXUE#RI#&KLFDJR1#$V
.DUHQ#&RRSHU#DQG#,#GULHG#RXU#KDQGV/#VKH#UHPDUNHG/#³)RU#'53#PRUH#D#SODWH/#ZH
ZRXOG#KDYH#KDG#FORWK#WRZHOV1´

,I#HYHU\WKLQJ#ZHUH#LGHQWLFDO/#,#ZRXOG#QHYHU#UDWH#D#KLJKHU0SULFHG#UHVWDXUDQW
PRUH#KLJKO\#WKDQ#D#ORZHU0SULFHG#RQH1#%XW#WKHUH¶V#PRUH#WR#D#GLQLQJ#H[SHULHQFH
WKDQ#IRRG#DORQH/#DQG#ZKDW#PDNHV#RQH#UHVWDXUDQW#PRUH#H[SHQVLYH#WKDQ#DQRWKHU
RIWHQ#KDV#OLWWOH#WR#GR#ZLWK#WKH#TXDOLW\#RI#IRRG#LQ#HDFK1#$#ORW#KDV#WR#GR#ZLWK#UHDO
HVWDWH#DQG#DPHQLWLHV#DQG#VHUYLFH1

+RZ#WKLV#WUDQVODWHV#LQWR#D#JLYHQ#FULWLF¶V#UDWLQJ#YDULHV#IURP#SXEOLFDWLRQ#WR#SXEOL0
FDWLRQ1#6RPH#HYDOXDWH#HDFK#UHVWDXUDQW#DFFRUGLQJ#LWV#RZQ#PHULWV/#DZDUGLQJ
VWDUV#DFFRUGLQJ#WR#KRZ#ZHOO#WKH#UHVWDXUDQW#OLYHV#XS#WR#ZKDW#LW¶V#WU\LQJ#WR#EH1
7KXV#DQ#HWKQLF#VWRUHIURQW#FDQ#DFKLHYH#DV#PDQ\#SRLQWV#DV#WKH#PRVW#HOHJDQW#DQG
H[SHQVLYH#RI#GLQLQJ#URRPV1#2WKHUV#KDYH#DQ#RYHUDOO#VWDQGDUG#WKDW#DSSOLHV#WR#DOO/
OHDGLQJ#WR#OLVWV#VXFK#DV#0RELO¶V#)LYH0'LDPRQG#UHVWDXUDQWV/#ZKLFK#LQFOXGH#RQO\
KLJK0HQG#HVWDEOLVKPHQWV#VHUYLQJ#)UHQFK#RU#$PHULFDQ#IRRG1

/HUQHU¶V#UHYLHZV#KDYH#QRW/#LQ#IDFW/#LQFOXGHG#D#UDWLQJ#VFDOH1#0\#SHUVRQDO#LQFOL0
QDWLRQ/#KRZHYHU/#LV#WR#MXGJH#EDVHG#RQ#LQGLYLGXDO#PHULWV/#ZLWK#D#KLJK#HPSKDVLV
RQ#IRRG/#IROORZHG#E\#VHUYLFH/#DQG#WKHQ#GpFRU1#2YHU#WKDW#LV#D#IDFWRU#,#FDOO#FRP0
IRUW1

,#WKRURXJKO\#HQMR\HG#P\#ODVW#GLQQHU#DW#WKH#ORYHO\#'LQLQJ#5RRP#DW#WKH#5LW]0
&DUOWRQ#&KLFDJR/#ZKHUH#&KHI#6DUDK#6WHJQHU¶V#H[TXLVLWH#FXLVLQH#QRXYHOOH#ZDV
SUHVHQWHG#RQ#WKH#ILQHVW#FKLQD#E\#D#EHY\#RI#DWWHQWLYH#VHUYHUV1#%XW#,#DOVR#ORYHG
WKH#VPRNHG#SRUN#VKRXOGHU#KDQGHG#WR#PH#RQ#D#SDSHU#SODWH#DFURVV#WKH#FRXQWHU#DW
%R[¶V/#D#VHHG\#EDUEHFXH#MRLQW#ZLWK#VL[#WDEOHV#LQ#DQ#LQGLIIHUHQW#QHLJKERUKRRG#LQ
5RFNIRUG/#,OO1#7KH#ILUVW#PHDO/#ZLWK#DFFRPSDQ\LQJ#ILQH#ZLQHV/#FRVW#DERXW#'4331
7KH#VHFRQG/#ZLWK#D#FDQ#RI#&RNH#,#VHUYHG#P\VHOI#IURP#WKH#SRS#PDFKLQH#LQ#WKH
FRUQHU/#UDQ#OHVV#WKDQ#'431#,#ZRXOG#UHFRPPHQG#ERWK#KLJKO\/#GHSHQGLQJ#RQ#ZKDW
NLQG#RI#H[SHULHQFH#\RX¶UH#LQ#WKH#PRRG#IRU1

7KHQ#WKHUH#LV#%ODFNELUG/#D#IDVKLRQDEOH#UHVWDXUDQW#LQ#WKH#KRW#QHZ#5DQGROSK
6WUHHW#0DUNHW#GLVWULFW1#,WV#QHZ#$PHULFDQ#IDUH#LV#FXWWLQJ#HGJH/#EULOOLDQWO\#H[H0
FXWHG1#%XW#WKH#WDEOHV#DUH#7#LQFKHV#DSDUW/#WKH#FKDLUV#DUH#XQ\LHOGLQJ/#DQG#WKH#XQ0
UHOLHYHG#KDUG#VXUIDFHV#RI#WKH#VPDOO#GLQLQJ#URRP#KHOS#WR#FUHDWH#DQ#DZIXO#GLQ1
'HVSLWH#LWV#JRRG#IRRG/#%ODFNELUG#LV#RQH#RI#WKH#OHDVW#SOHDVDQW#GLQLQJ#H[SHULHQFHV
LQ#&KLFDJR1#,W#IOXQNV#WKH#FRPIRUW#WHVW1
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2Q#WKH#RWKHU#KDQG/#WKHUH¶V#/H#&RORQLDO1#/H#&RORQLDO#LV#D#EHDXWLIXO#9LHWQDPHVH
UHVWDXUDQW#RQ#&KLFDJR¶V#WUHQG\#DQG#WRXULVW0ODGHQ#5XVK#6WUHHW1#,WV#URPDQWLF
GpFRU#IHDWXUHV#ZLFNHU#IXUQLWXUH#DQG#OHDI\#SODQWV#WKDW#PDNH#\RX#IHHO#OLNH#\RX¶UH
GLQLQJ#DW#WKH#KHLJKW#RI#)UHQFK#FRORQLDOLVP1#7KH#IRRG#LV#ILQH/#DQG#SUHVHQWHG
QLFHO\/#EXW#LW¶V#QR#WDVWLHU#WKDQ#WKDW#DW#P\#IDYRULWH#VWRUHIURQW#9LHWQDPHVH#UHVWDX0
UDQW/#1DP#9LHW#LQ#OLYHO\#(GLVRQ#3DUN/#DQG#WKH#VHUYLFH#LV#PXFK#OHVV#IULHQGO\1#/H
&RORQLDO#RIIHUV#PDQ\#RI#WKH#VDPH#GLVKHV#DV#1DP#9LHW/#RU#DQ\#RI#D#KDOI#GR]HQ
SODFHV#LQ#1HZ#&KLQDWRZQ#+DURXQG#%URDGZD\#$YHQXH#DQG#$UJ\OH#6WUHHW#LQ#WKH
VRPHZKDW#FKDQF\#8SWRZQ#QHLJKERUKRRG,/#WKRXJK#LWV#PHQX#LV#PRUH#OLPLWHG1
<HW#LW#FRVWV#WKUHH#WLPHV#DV#PXFK²PRUH#LI#\RX#FRXQW#WKH#KLJK#SULFH#RI#SDUNLQJ
RQ#5XVK#6WUHHW1

,#GRQ¶W#UHFRPPHQG#/H#&RORQLDO/#DOWKRXJK#,¶YH#HQMR\HG#P\#PHDOV#WKHUH1#7KH
DPHQLWLHV#LW#RIIHUV#GRQ¶W#VHHP#ZRUWK#LWV#LQIODWHG#SULFHV1#,#GR/#KRZHYHU/#UHFRP0
PHQG#D#VLPLODUO\#GHFRUDWHG#DQG#HTXDOO\#H[SHQVLYH#9LHWQDPHVH#UHVWDXUDQW/
3DVWHXU/#HYHQ#WKRXJK#LW¶V#RXWUDJHRXVO\#QRLV\#DQG#LQ#D#FRQVLGHUDEO\#OHVV#WRQ\
QHLJKERUKRRG/#EHFDXVH#WKH#IRRG#WKHUH#LV#UHDOO\#VSHFLDO1

6R#ZKDW#PDNHV#DQ#H[SHQVLYH#UHVWDXUDQW#ZRUWK#LW"#)LUVW#RI#DOO#WKH#IRRG#LV#DEVR0
OXWHO\#IUHVK/#SUHSDUHG#WR#RUGHU#IURP#VFUDWFK/#XVLQJ#WKH#EHVW#LQJUHGLHQWV1#7KH
DUWLVWU\#RI#WKH#FKHI#FDQ#EH#DQ#LPSRUWDQW#IDFWRU>#UHVWDXUDQW#IDUH#LVQ¶W#KRPH
FRRNLQJ1#$#JRRG#GHPL0JODFH²MXVW#RQH#LQJUHGLHQW#RI#D#VDXFH²FDQ#WDNH#XS#WR
WKUHH#GD\V#WR#PDNH1#2QH#HOHPHQW#RI#D#GLVK#FDQ#UHTXLUH#PRUH#WKDQ#D#GR]HQ#LQ0
JUHGLHQWV#DQG#WZLFH#WKDW#PDQ\#VWHSV#WR#DVVHPEOH1#%XW#WKH#FRRNLQJ#FDQ#DOVR#EH
VLPSOH>#LQ#WKDW#FDVH/#WKH#UDZ#PDWHULDOV#PXVW#EH#RI#WKH#DEVROXWHO\#KLJKHVW#TXDO0
LW\=#SULPH/#DJHG#PHDWV>#WKH#IUHVKHVW#VHDIRRG>#SULVWLQH#DQG#H[RWLF#YHJHWDEOHV1

7KH#UDULW\#RI#WKH#LQJUHGLHQWV#DOVR#FRQWULEXWHV1#:LOG#PXVKURRPV/#EDE\#OHWWXFHV/
$VLDQ#JUHHQV/#IUHVK#KHUEV/#LPSRUWHG#FDYLDU/#SHUIHFW#UDVSEHUULHV1 1 1QRQH#RI#WKHVH
FRPH#FKHDS1#,Q#WKH#0LGZHVW/#IUHVK#VHDIRRG#ZLOO#DOZD\V#FRPH#DW#D#SUHPLXP/
EHFDXVH#LW#DOO#PXVW#EH#VKLSSHG#LQ#E\#DLU1#+LJKO\#SHULVKDEOH#IRLH#JUDV#UXQV#DERXW
';3#D#SRXQG1#7UXIIOHV#FDQ#FRVW#WKDW#IRU#DQ#RXQFH1#7KH#EHWWHU#WKH#UHVWDXUDQW/#WKH
PRUH#OX[XU\#LQJUHGLHQWV#LW#ZLOO#XVH1

3UHVHQWDWLRQ#LV#DOVR#D#IDFWRU1#,Q#D#PRGHUDWHO\#SULFHG#UHVWDXUDQW/#WKH#FKHI#PD\
JDUQLVK#D#SODWH#ZLWK#D#SLHFH#RI#SDUVOH\1#%XW#LQ#D#FRVWO\#RQH/#HDFK#IRRG#LWHP#ZLOO
EH#DUUDQJHG#MXVW#VR²PD\EH#VWDFNHG#LQ#D#WRZHU/#PD\EH#VSUHDG#LQ#D#IDQ²DQG
DQ\#VDXFH#ZLOO#EH#DSSOLHG#ZLWK#SUHFLVLRQ1#7KH#JDUQLVKHV#ZLOO#EH#GLVSOD\HG#VR
WKDW#WKH#SODWH#DSSHDOV#DV#PXFK#WR#WKH#H\H#DV#WR#WKH#SDODWH1#7KDW#NLQG#RI#SUHV0
HQWDWLRQ#FRPHV#DW#D#SULFH²LW#WDNHV#H[WUD#ZRUN#DQG#H[WUD#FKHIV#DQG#D#ELJJHU#DQG
PRUH#HODERUDWH#NLWFKHQ#WR#DFFRPSOLVK1#$#GLQHU#PLJKW#HPSOR\#QR#PRUH#WKDQ
WZR#VKRUW0RUGHU#FRRNV#WR#FDWHU#WR#WKH#GLQQHU#FURZG>#D#ILQH0GLQLQJ#UHVWDXUDQW
PD\#KDYH#DV#PDQ\#DV#D#GR]HQ#FKHIV#WR#IHHG#WKH#VDPH#QXPEHU#RI#SDWURQV/#QRW
FRXQWLQJ#WKH#SUHS#FRRNV#ZKR#FDPH#LQ#HDUO\#WR#SHHO#RQLRQV#DQG#FDUYH#YHJHWDEOHV
IRU#JDUQLVKHV1

$SSHDUDQFH#DOVR#PDWWHUV#ZKHQ#LW#FRPHV#WR#WKH#GLQLQJ#URRP1#:KR#ZDQWV#WR#SD\
KLJK#SULFHV#WR#HDW#LQ#D#GLYH"#$#FRVWO\#UHVWDXUDQW#VKRXOG#ORRN#H[SHQVLYH1#7KH
GLQLQJ#URRP#VKRXOG#EH#DWWUDFWLYH1#,W#VKRXOG#KDYH#QLFH#FKLQD/#KHDY\#FXWOHU\/#ILQH
JODVVZDUH/#FORWK#FRYHULQJ#WKH#WDEOHV#DQG#IRU#WKH#QDSNLQV1#$OO#RI#WKHVH#FRQWULEXWH
WR#\RXU#GLQQHU#FKHFN#DQG#LQFUHDVH#WKH#FRPIRUW#OHYHO#WR#RQH#RI#OX[XU\1#7KH#SULFH
JRHV#XS#LI#WKH#IORZHUV#DUH#UHDO#DQG#WKH#DUWZRUN#LPSRUWDQW1#$QG#.DUHQ#LV#ULJKW>#D
WRS0RI0WKH0OLQH#HVWDEOLVKPHQW#ZLOO#SURYLGH#FORWK#WRZHOV#LQ#WKH#UHVWURRPV/#LQ0
FUHDVLQJ#LWV#ODXQGU\#FRVWV#DQG#WKH#SULFH#RI#\RXU#GLQQHU#DFFRUGLQJO\1
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,W#JRHV#ZLWKRXW#VD\LQJ#WKDW#WKH#GLQLQJ#URRP#PXVW#EH#DUUDQJHG#FRPIRUWDEO\1
7KH#WDEOHV#ZRQ¶W#EH#WRR#FORVH#WRJHWKHU1#$W#SUHPLXP#SULFHV#\RX#GRQ¶W#ZDQW#WR
IHHO#OLNH#\RX¶UH#GLQLQJ#ZLWK#VWUDQJHUV1#&KDLUV#ZLOO#EH#FRPIRUWDEOH1#,I#FLJDUHWWH
VPRNH#LV#DOORZHG#LW#ZLOO#EH#ZHOO#FRQILQHG#RU#YHQWLODWHG1#1RLVH#ZLOO#EH#UHJX0
ODWHG²OLYHO\#HQRXJK#WR#EH#IXQ/#SHUKDSV/#EXW#PXWHG#HQRXJK#WKDW#\RX#FDQ#FRQ0
YHUVH#ZLWK#\RXU#WDEOHPDWHV#ZLWKRXW#VWUDLQLQJ#WR#EH#KHDUG1#7KH#SK\VLFDO
GHPDQGV#LQYROYHG#LQ#FUHDWLQJ#VXFK#D#SOHDVDQW#VSDFH#FDQ#EH#H[SHQVLYH/#DQG#WKDW
FRVW#ZLOO#EH#UHIOHFWHG#LQ#\RXU#GLQQHU#FKHFN/#DORQJ#ZLWK#WKH#SURSULHWRU¶V#RWKHU
PDMRU#H[SHQVH=#WKH#UHQW1

$V#WKH#UHDOWRUV¶#VD\LQJ#JRHV/#DQRWKHU#WKLQJ#WKDW#FRQWULEXWHV#WR#SULFH#LV#ORFDWLRQ/
ORFDWLRQ/#ORFDWLRQ1

$OO#RWKHU#WKLQJV#EHLQJ#HTXDO/#GLQQHU#LQ#D#QLFH/#FHQWUDO#QHLJKERUKRRG#ZLOO#FRVW
PRUH#WKDQ#GLQQHU#LQ#D#UXQ0GRZQ#DUHD#RU#LQFRQYHQLHQW#ORFDWLRQ>#GRZQWRZQ#ZLOO
XVXDOO\#FRVW#PRUH#WKDQ#WKH#VXEXUEV/#VLPSO\#EHFDXVH#WKH#UHQWV#DUH#KLJK1#'RHV#LW
PDWWHU#WR#\RX/#DV#D#GLQHU/#RQFH#\RX¶UH#LQVLGH"#0D\EH/#PD\EH#QRW1#7KDW¶V#ZK\
RXW0RI0WKH0ZD\#HDWHULHV#FDQ#EH#WUHPHQGRXV#EDUJDLQV1#=HDORXV/#D#UHVWDXUDQW#LQ
IDU0IOXQJ#(OPKXUVW/#,OO1/#UXQ#E\#D#SURWpJp#RI#WKH#IDPRXV#FKHI#&KDUOLH#7URWWHU/
MXVW#DQQRXQFHG#WKDW#WKLV#VXPPHU#LW#ZLOO#UHORFDWH#WR#D#GRZQWRZQ#&KLFDJR#ORFD0
WLRQ1#,¶P#EHWWLQJ#WKH#SULFHV#JR#XS#DW#OHDVW#E\#KDOI1

%XW#SUREDEO\#WKH#WKLQJ#WKDW#PRVW#FRQWULEXWHV#WR#FRVW#DQG#FRPIRUW#OHYHO#LV#VHUY0
LFH1#,W¶V#QRW#XQFRPPRQ#IRU#D#ILQH#UHVWDXUDQW#WR#KDYH#IRXU#VHUYHUV#IRU#HYHU\
GLQHU1#*RRG#VHUYLFH#LV#ZRUWK#SD\LQJ#IRU1#$W#WRS#UHVWDXUDQWV#\RX#UDUHO\#KDYH#WR
DVN#IRU#DQ\WKLQJ>#\RXU#QHHGV#DUH#DQWLFLSDWHG1#6LOYHUZDUH#DSSHDUV#ZKHQ#LW#LV
QHHGHG/#IUHVK#DW#HYHU\#FRXUVH1#<RXU#ZDWHU#JODVV#LV#DOZD\V#IXOO1#<RXU#SODWH#LV
UHPRYHG/#VLOHQWO\/#RQFH#HYHU\RQH#DW#\RXU#WDEOH#KDV#ILQLVKHG#ZLWK#WKH#FRXUVH²
DQG#QRW#EHIRUH1#:DLWHUV#GRQ¶W#LQWHUUXSW#\RXU#FRQYHUVDWLRQ#HYHU\#43#PLQXWHV#WR
DVN/#³,V#HYHU\WKLQJ#2."´²WKH\#MXVW#PDNH#FHUWDLQ#LW#LV#2.1#$QG#VKRXOG#\RX#UH0
TXLUH#DQ\WKLQJ/#D#OLIWHG#H\HEURZ#EULQJV#DQ#DWWHQWLYH#VHUYHU#WR#\RXU#VLGH1#7KH
VWDII#LV#SOHDVDQW#DQG#IULHQGO\/#EXW#QRW#VR#IULHQGO\#DV#WR#EH#LQWUXVLYH1

7KH#VHUYLFH#DFWXDOO\#EHJLQV#EHIRUH#\RX#JHW#WR#WKH#UHVWDXUDQW/#ZLWK#\RXU#UHVHU0
YDWLRQ1#5HVWDXUDQWV#WKDW#ORVH#UHVHUYDWLRQV#ORVH#FXVWRPHUV1#$W#WKH#ILQHVW#SODFHV/
\RX#QHYHU#KDYH#WR#FRRO#\RXU#KHHOV#LQ#WKH#EDU1#<RXU#WDEOH#ZLOO#EH#ZDLWLQJ#ZKHQ
\RX#DUULYH>#LI#LW¶V#QRW/#DSRORJLHV#ZLOO#EH#DEMHFW1#*RRG#VHUYLFH#LV#DOVR#SHUVRQDO1
7KH#PDvWUH#G¶#ZLOO#FDOO#\RX#E\#QDPH1#7KH#EHVW#RQHV#UHFRJQL]H#WKHLU#UHSHDW#FXV0
WRPHUV/#HYHQ#WKRVH#ZKR#GRQ¶W#YLVLW#RIWHQ1#5HJXODU#FXVWRPHUV#PD\#EH#KRQRUHG
E\#D#YLVLW#IURP#WKH#FKHI1

,Q#WRS#UHVWDXUDQWV/#HYHU\RQH#ZKR#ZRUNV#WKHUH#LV#ZHOO0WUDLQHG#DQG#NQRZOHGJH0
DEOH1#7KH#ZDLWVWDII#KDV#VDPSOHG#WKH#IDUH#DQG#LV#SUHSDUHG#WR#DQVZHU#TXHVWLRQV
DERXW#LW1#7KH#VRPPHOLHU#NQRZV#ZKDW#ZLQHV#JR#ZHOO#ZLWK#WKH#PHQX#DQG#ZLOO
FRXQVHO#\RX#DFFRUGLQJ#WR#\RXU#WDVWHV#DQG#ZKDW#KH#RU#VKH#WKLQNV#\RX#ZDQW#WR
VSHQG/#UDWKHU#WKDQ#ZKDW#FRVWV#WKH#PRVW1#6KRXOG#\RX#ZDQW#VRPHWKLQJ#QRW#RQ#WKH
PHQX/#WKH#NLWFKHQ#ZLOO#WU\#WR#SURGXFH#LW1

$ERYH#DOO/#HDFK#DQG#HYHU\#VWDII#PHPEHU#ZLOO#VWULYH#WR#LPSUHVV#\RX#WKDW#\RXU
SOHDVXUH#LV#SDUDPRXQW1#$QG#WKDW/#RI#FRXUVH/#LV#WKH#PRVW#ZRUWKZKLOH#OX[XU\#RI
DOO1

5HVWDXUDQWV#PHQWLRQHG=

%ODFNELUG/#6452:4803:3;/#94<#:1#5DQGROSK#6W1/#&KLFDJR
%R[¶V#%DU0%04/#;482<950<95</#;48#0DUFKHVDQR#'ULYH/#5RFNIRUG
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/H#&RORQLDO/#6452588033;;/#<6:#11#5XVK#6W1/#&KLFDJR
7KH#'LQLQJ#5RRP#DW#WKH#5LW]0&DUOWRQ#&KLFDJR/#64528:608555/#493#(1

3HDUVRQ#6W1/#&KLFDJR
1DP#9LHW/#::62:960363:/#9:64#11#1RUWKZHVW#+LJKZD\/#&KLFDJR
3DVWHXU/#::62;:;04394/#8858#11#%URDGZD\#$YH1/#&KLFDJR
/H#7LWL#GH#3DULV/#;7:283903555/#4348#:1#'XQGHH#5RDG/#$UOLQJWRQ#+HLJKWV
=HDORXV/#9632;670<633/#4:7#11#<RUN#5RDG/#(OPKXUVW

)RXU#)RRG#*URXSV

:KHQ#ZH#ZHUH#NLGV/#WKH#JRYHUQPHQW#WROG#XV#ZH#VKRXOG#HDW#D#VHOHFWLRQ#RI#IRRGV
IURP#WKH#³)RXU#%DVLF#)RRG#*URXSV´#VR#WKDW#ZH#ZRXOG#KDYH#D#EDODQFHG#GLHW#DQG
EH#KHDOWK\1#2XU#WHDFKHUV#LQ#KHDOWK#FODVV#HYHQ#TXL]]HG#XV#DV#WR#ZKDW#WKRVH#IRXU
IRRG#JURXSV#ZHUH1#7KH\#WRR#ZDQWHG#XV#WR#KDYH#D#EDODQFHG#GLHW#DQG#EH#KHDOWK\1

$OO#WKDW#ZHQW#RXW#WKH#ZLQGRZ#ZLWK#IDQGRP1#)DQV#GR#QRW/#LQ#WKHLU#QDWLYH#HQYL0
URQPHQW/#HDW#D#EDODQFHG#GLHW1#/RRN#DURXQG#WKH#DYHUDJH#FRQVXLWH1#3RWDWR#FKLSV
DUH#FOHDUO\#D#VWDSOH>#VR#LV#SRS1#:H#PLJKW#ILQG#VRPH#IUXLWV#RU#YHJJLHV#LQ#WKH#IRUP
RI#D#WUD\#RI#OLPS#FHOHU\#DQG#FDUURWV/#RU#D#ERZO#RI#RUDQJHV#SHRSOH#KDYH#WR#KDYH
SUHWHUQDWXUDO#HQFRXUDJHPHQW#WR#HDW/#EXW#LW¶V#EDVLFDOO\#D#JUHDVH#DQG#VXJDU#GLHW1

)DQV#H[LVW#WR#H[DPLQH#WKHLU#ZRUOG/#DQG#WKH#HDWLQJ#KDELWV#RI#IDQV#LQ#WKH#ZLOG#KDV
QRW#HVFDSHG#WKLV#LQVSHFWLRQ1#)DQV#UHYHO#LQ#WKHLU#XQLTXH#GLIIHUHQFHV#IURP#PXQ0
GDQH#DFTXDLQWDQFHV/#DQG#VR#KDYH#HVWDEOLVKHG#WKHLU#RZQ#IDQQLVK#VSLQ/#RU#VHYHUDO
VSLQV/#RQ#MXVW#ZKDW#WKRVH#)RXU#)RRG#*URXSV#DUH=

&DIIHLQH/#FKRFRODWH/#FKLSV/#DQG#VH[²$OLVRQ#+RSNLQV

&KRFRODWH/#IDW/#VDOW/#DQG#SDVWD²*DU\#)DUEHU

6XJDU/#VDOW/#IDW/#DQG#DQ\WKLQJ#E\#+RVWHVV²%HWK#)ULHGPDQ

)DW/#VDOW/#VXJDU/#DQG#FKRFRODWH1#,I#PDOH/#VXEVWLWXWH#EHHU#IRU#FKRFRODWH²
'RXJ#:LFNVWURP

6XJDU/#VDOW/#IDW/#DQG#FDIIHLQH²'RURWK\#-1#+H\GW

6XJDU/#VDOW/#VWDUFK/#DQG#JUHDVH²%UXFH#FDQ¶W#UHPHPEHU#ZKR

6SDP/#UDPHQ/#SL]]D/#DQG#'RULWRV²%UHQGD#'DYHULQ

6WDUFK/#VDOW/#FDIIHLQH/#DQG#IDW²(G#'UDYHFN\#,,,

%HHU/#FKRFRODWH/#IDW/#DQG#KRW#SHSSHUV²3LHUUH#-HOHQF

6XJDU/#VWDUFK/#JUHDVH/#DQG#SUHVHUYDWLYHV>#EXW#DFFRUGLQJ#WR#P\#VRQ#3DXO/#LW¶V
PHDW/#GDLU\/#SDUHYH/#DQG#QRQ0NRVKHU²'DYH#:HLQJDUW

-XQN/#IDVW/#IUR]HQ/#DQG#VSRLOHG²-RKQ#/DGZLJ

6DOW/#IDW/#VXJDU/#DQG#GHDG#WKLQJV²$OWHU#61#5HLVV1#+H#DOVR#UHPLQGV#XV#WKDW
'U1#1LFN#5LYLHUD#DGYLVHG#SD\LQJ#DWWHQWLRQ#WR#WKH#QHJOHFWHG#IRRG#JURXSV=
WKH#ZKLSSHG#JURXS/#DQG#WKH#FRQJHDOHG#JURXS/#IRU#VWDUWHUV1

*LYHQ#WKH#SOHWKRUD#RI#DQVZHUV#WR#WKH#TXHVWLRQ/#LW¶V#LPSRVVLEOH#WKDW#ZH#QRW#ILQG
DQ#HTXDOO\#ZLGH#UDQJH#RI#DQVZHUV#WR#³:KDW#LV#WKH#:RUOG¶V#0RVW#3HUIHFW#)RRG"´



)RXU#)RRG#*URXSV <

(G#'UDYHFN\#,,,=#³6RPHGD\/#VRPH#OXFN\#SHUVRQ#ZLOO#LQYHQW#D#IRRG#ZLWK#DOO
IRXU#RI#WKHVH#SURSHUWLHV#DQG#PDNH#WKHLU#IRUWXQH1#3HUKDSV#VRPH#VRUW#RI
FROD0IODYRUHG#SRWDWR#FKLS#RU#D#FKRFRODWH#PLONVKDNH#ZLWK#R\VWHU#FUDFNHUV"
+2EYLRXVO\/#WKH#LGHD#QHHGV#VRPH#UHILQHPHQW1,´

$GGV#'RURWK\#-1#+H\GW=#³$#ULFK#FKRFRODWH#FDNH#ZRXOG#GR/#VLQFH#WKHREUR0
PLQH#LV#FORVH#HQRXJK#WR#FDIIHLQH1

&DOO\#6RXNXS#UHDOL]HV#³,W¶V#EHHQ#LQYHQWHG1#&KRFRODWH#FRYHUHG#SUHW]HOV1
7UXO\#RQH#RI#WKH#ZRUOG¶V#SHUIHFW#IRRGV/´#ZKLOH#8OULND#2¶%ULHQ#VXJJHVWV
³GHHS0IULHG#0DUV#EDUV1#:LWK#0DUPLWH#GLSSLQJ#VDXFH1´

.DUHQ#RIWHQ#VDLG#³,ULVK#FRIIHH#LV#WKH#PRVW#SHUIHFW#IRRG/#EHFDXVH#LW#FRQWDLQV
WKH#IRXU#IRRG#JURXSV=#VXJDU/#IDW/#FDIIHLQH/#DQG#DOFRKRO1´#:H#GRQ¶W#NQRZ
ZKR#WKLV#VKRXOG#EH#RULJLQDOO\#DWWULEXWHG#WR/#EXW#LW#ZDV#KHU#RZQ#LQWHUSUHWD0
WLRQ#IRU#VHYHUDO#\HDUV/#XQWLO#VKH#GHFLGHG#WKDW#,ULVK#&RIIHH#LV#D#%HYHUDJH/#QRW
D#)RRG1#)URP#1RUZD\/#%1#9HUPR#FRPPHQWHG/#³$ODV/#VR#GLG#WKH#DXWKRULWLHV
KHUH1#%HIRUH#WKDW/#UHVWDXUDQWV#ZLWK#QR#OLTXRU#OLFHQVH#GHILQHG#LW#DV#D#GHV0
VHUW1´

7KH#GHIDXOW#DQVZHU#LQ#0LQQ0VWI/#UHSRUWHG#EDFN#WR#XV#E\#DERXW#HYHU\#VHFRQG
SHUVRQ#ZH#DVNHG/#ZDV=#³3HDQXW#0)0V#DUH#WKH#SHUIHFW#IRRG/#EHFDXVH#WKH\
FRQWDLQ#WKH#IRXU#IRRG#JURXSV=#SURWHLQ/#FKRFRODWH/#FRORU/#DQG#FKDUP1´
2ULJLQDOO\#VDLG#E\#6KDURQ#.DKQ/#VKH#IHDUV#WKLV#PLJKW#EH#KHU#OHJDF\#RQ#WKLV
HDUWK1#(LOHHQ#/XINLQ#DGGV#WKDW#WKH\#DOVR#KDYH#VSLQ/#DQG#PD\#HYHQ#KDYH
VWUDQJHQHVV1

$QG#WKH#EUDLQ#WUXVW#RQ#UHF1DUWV1VI1IDQGRP/#LQFOXGLQJ#5D\#5DGOHLQ/#3LHUUH
-HOHQF/#*DU\#)DUEHU/#%HWK#)ULHGPDQ/#5LFKDUG#%UDQGW/#8OULND#2¶%ULHQ/#DQG
0RUULV#01#.HHVDQ/#FRQFOXGHG#WKDW#WKHUH#DUH#PDQ\#PRUH#WKDQ#MXVW#IRXU#IRRG
JURXSV1#7KH\#OLVWHG#7KH#5DVSEHUULHV/#WKH#%DQDQD#6SOLWV/#7DQJHULQH#'UHDP/
&DNH/#6XJDU/#7KH#3RSWDUWV/#7KH#-DP/#7KH#6XJDUFXEHV/#7KH#&XFXPEHUV/#$QJU\
6DODG/#(HOV/#.HQQ\#<RXQJ#DQG#WKH#(JJSODQWV/#/RYHSLH/#7KH#3DSD\D#.LQJV/#7KH
)LJJV#+VR#WKH\#FDQ¶W#VSHOO1 1 1 1 ,/#5DFKDHO#6DJH/#6RXS/#7KH#&UDQEHUULHV/#6WUDZ0
EHUU\#$ODUP#&ORFN/#5DFKHO#6ZHHW/#7KH#4<43#)UXLW#*XP#&R1/#,FH#7/#&UHDP/
6TXLUUHO#1XW#=LSSHUV/#5HG#+RW#&KLOL#3HSSHUV/#/RYLQ¶#6SRRQIXO/#)LRQD#$SSOH/
9DQLOOD#)XGJH/#7KH#(OHFWULF#3UXQHV/#0RE\#*UDSH/#DQG#/XWHILVN/#EHIRUH#WKH
WKUHDG#PXWDWHG#WR#ZKR0NQRZV0ZKDW1

5HFHQWO\/#WKH#8161#JRYHUQPHQW#VSHQW#PRUH#PRQH\#WKDQ#SUXGHQW#RQ#WKH#PRUH
GHWDLOHG#³)RRG#3\UDPLG/´#LQ#GHIHUHQFH#WR#WKH#IDFW#WKDW#WKH#DQFLHQW#(J\SWLDQV
DWH#IRRG/#WRR1#7KH#LGHD#ZDV#WKDW#WKH#IRRGV#RQ#WKH#ERWWRP#RI#WKH#S\UDPLG#ZHUH
WKH#ERULQJ#RQHV#\RX#ZHUH#VXSSRVHG#WR#HDW#D#ORW#RI/#DQG#WKH#IRRGV#RQ#WRS#RI#WKH
S\UDPLG#ZHUH#WKH#JRRG#RQHV#\RX#ZHUH#VXSSRVHG#WR#HDW#VSDULQJO\1#7KHUH#ZDV
VRPH#ODVW0PLQXWH#SROLWLFDO#ZUDQJOLQJ#ZKHQ#WKH#PHDW#LQGXVWU\#REMHFWHG#WR#LWV
SODFH#RQ#WRS#RI#WKH#S\UDPLG#DV#WKH#OHDVW0KHDOWK\#IRRG#JURXS1#$#FRPSURPLVH
ZDV#UHDFKHG/#DQG#WKH\#ZHUH#EXPSHG#RQH#OHYHO#GRZQ#WR#KLGH#DPRQJ#WKH#ILVK/
EHDQV/#DQG#QXWV/#DQG#WKH\#DGGHG#D#QHZ#³SRLVRQV´#IRRG#JURXS/#ZKLFK#ZDV#RQ
WRS1#+2ND\/#WKDW¶V#D#OLH1#7KH#³IDWV/#RLOV/#DQG#VZHHWV´#JURXS#LV#RQ#WRS1#%HORZ#WKHP
DUH#WZR#JURXSV=#³PLON/#\RJXUW/#FKHHVH´#DQG#³PHDW/#SRXOWU\/#ILVK/#GU\#EHDQV/
HJJV/#QXWV1´#%HORZ#WKHP#DUH#³YHJHWDEOHV´#DQG#³IUXLWV1´#$QG#RQ#WKH#ERWWRP/#WKH
IRRG#JURXS#WKDW#DFFRUGLQJ#WR#WKH#)'$#\RX¶UH#VXSSRVHG#WR#JRUJH#RQ/#LV#³EUHDG/
FHUHDO/#ULFH/#SDVWD1´,#0)0V#DUH#QRZKHUH#WR#EH#IRXQG/#EXW#SUHVXPDEO\#WKH\#FDQ
VHUYH#DV#8)2V#WKDW#ODQG#RQ#WKH#QHZ#IRRG#S\UDPLG#WR#WUDQVSRUW#WKH#IDLWKIXO#WR
WKHLU#KRPH#ZRUOG1
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(YHU\RQH#DJUHHV#WKDW#WKLV#QHZ#IRRG#S\UDPLG#LV#FRPSOHWHO\#XVHOHVV#DV#D#PHQX
SODQQHU#RU#GLHWDU\#DLG/#EXW#WKH#SRVVLELOLWLHV#VHHP#HQGOHVV#IRU#WKH#IDQQLVK#IRRG
S\UDPLG1#:H#VXJJHVW#WKLV#DV#D#SURJUDPPLQJ#LWHP#IRU#QH[W#\HDU1

+RZ#WR#7LS

7LSSLQJ#LV#D#VWUDQJH#EHDVW1#2Q#WKH#RQH#KDQG/#%UXFH#JUHZ#XS#OHDUQLQJ#WKDW#³WLSV´
VWRRG#IRU#³WR#LQVXUH#SURPSW#VHUYLFH1´#2Q#WKH#RWKHU#KDQG/#WKH#WLS#LV#JLYHQ#DIWHU
WKH#PHDO#+RU#WD[L#ULGH/#RU#SRUWHU#VHUYLFH/#RU#ZKDWHYHU,1#3HRSOH#WLS/#JHQHUDOO\
LUUDWLRQDOO\/#EHFDXVH#LW¶V#H[SHFWHG#RI#WKHP1#$QG#VLQFH#LW#KDV#EHFRPH#H[SHFWHG/
WKH#JRYHUQPHQW#KDV#DOORZHG#UHVWDXUDQW#RZQHUV#WR#FDOFXODWH#D#ZDLWHU¶V#PLQL0
PXP#ZDJH#EDVHG#RQ#H[SHFWHG#WLSV1#:KLFK#PHDQV#ZKDW#ZDV#RQFH#DQ#RSWLRQ#RQ
WKH#SDUW#RI#WKH#FXVWRPHU#LV#QRZ#SDUW#RI#WKH#ZDLWHU¶V#EDVH#ZDJH1

.DUHQ=#³(YHU#OLYHG#RII#WLSV"#,#KDYH1#,¶YH#SXW#XS#ZLWK#DPD]LQJ#FUDS#IURP#WRWDO
VWUDQJHUV/#WU\LQJ#WR#GR#D#JRRG#HQRXJK#MRE#WR#FRQYLQFH#WKHP#WR#WLS1#,W¶V#QRW
SUHWW\1#7KHUH#ZDV#WKH#GD\#,#UHDOL]HG#WKDW#SHRSOH#ZKR#RUGHU#7KRXVDQG#,VODQG
GUHVVLQJ#GRQ¶W#WLS1#7KHUH#ZHUH#WKH#FRXQWOHVV#MHUNV#ZKR#OHIW#PH#D#SHQQ\/#RU#ZKR
SXW#WKH#WLS#XQGHU#D#IXOO/#XSWXUQHG/#JODVV#RI#ZDWHU#+WKLV#MRNH#LV#IXQQ\#H[DFWO\
QHYHU,1#7KHUH#ZDV#P\#JORULRXV#ODVW#GD\#HYHU#RI#ZDLWUHVVLQJ/#ZKHQ#,#YROXQWHHUHG
WR#ZDLW#RQ#DOO#WKH#UHJXODUV#ZKR#QHYHU/#HYHU/#HYHU#OHIW#D#WLS1#(YHU\#WLPH#RQH#VXFK
ZRXOG#DVN#IRU#D#UHILOO#RI#FRIIHH/#RU#VRPH#GHVVHUW/#RU#ZKDWHYHU/#,¶G#WHOO#¶HP/#µ$QG
ZK\#VKRXOG#,#ERWKHU"#<RX#GRQ¶W#WLS$¶ ´

:H¶UH#FRQVWDQWO\#DPD]HG#E\#KRZ#PXFK#WURXEOH#VRPH#IDQV#KDYH#ZLWK#WLSSLQJ1#,W
VHHPV#WKDW#VRPH#SHRSOH#WKLQN#LW#RSWLRQDO/#DQG#ZKHQ#SXVK#FRPHV#WR#VKRYH#WKH\
KDYH#D#KDUG#WLPH#DFWXDOO\#SXWWLQJ#WKH#FRUUHFW#DPRXQW#RI#PRQH\#GRZQ#RQ#WKH
WDEOH1#7LSSLQJ#LV#QRW#RSWLRQDO1#,W#LV#KRZ#WKH#ZDLWHU#RU#ZDLWUHVV#+DQG#LQ#VRPH
UHVWDXUDQWV/#WKH#EXV#SHRSOH#DQG#WKH#EDUWHQGHUV#,#JHW#SDLG1#:KLFK#PHDQV#LW¶V
KRZ#WKH\#SD\#WKHLU#UHQW/#EX\#WKHLU#IRRG/#DQG#ELG#IRU#DOO#WKRVH#%HDQLH#%DELHV#RQ
H%D\1#7KLV/#LQ#WXUQ/#VXSSRUWV#WKRVH#ULGLFXORXV#,QWHUQHW#VWRFN#YDOXDWLRQV#DQG
EROVWHUV#WKH#8161#HFRQRP\1#6R#OHDYH#D#WLS>#LW¶V#SDWULRWLF/#DQG#LW¶V#KRZ#WKH#IRRG
VHUYLFH#LQGXVWU\#RSHUDWHV1

$#VWDQGDUG#WLS#LV#48(#RI#WKH#FKHFN/#H[FOXGLQJ#WD[#EXW#LQFOXGLQJ#DOFRKRO1#7KLV#LV
HDV\#WR#FDOFXODWH=#ORRN#DW#WKH#DPRXQW/#PRYH#WKH#GHFLPDO#SODFH#RYHU#RQH/#DQG
WKHQ#DGG#KDOI#DJDLQ1#6R#LI#WKH#DPRXQW#LV#'4:175/#WKH#WLS#ZRXOG#EH#'41:3#.#1;8# 
'5183/#PRUH#RU#OHVV1#,I#WKH#DPRXQW#LV#';133/#WKDW¶V#'31;3#.#'3173# #'4158/
PRUH#RU#OHVV1#<RX#JHW#WKH#LGHD1#+<RX#FDQ#DOVR#FDOFXODWH#WKH#WLS#RII#WKH#WD[1#,Q
0LQQHDSROLV/#GRXEOH#WKH#:(#VDOHV#WD[#DQG#DGG#D#OLWWOH1#%XW#WKH#WD[#FKDQJHV#LQ
GLIIHUHQW#FLWLHV#DQG#VWDWHV1,#5RXQGLQJ#LV#SHUIHFWO\#UHDVRQDEOH/#EXW#WU\#WR#URXQG
XS#PRUH#RIWHQ#WKDQ#GRZQ1

,I#\RX¶UH#ZLWK#D#JURXS#RI#SHRSOH/#GRQ¶W#URXQG#GRZQ1#<RX¶UH#MXVW#PDNLQJ#\RXU
GLQQHU#FRPSDQLRQV#HLWKHU#4,#SD\#PRUH#WKDQ#WKHLU#VKDUH/#RU#5,#FKHDW#WKH#ZDLW0
VWDII#RXW#RI#PRQH\#WKH\#KDYH#HDUQHG1#,W#LV#XQDFFHSWDEOH#WR#JR#WR#GLQQHU#ZLWK#D
JURXS#DQG#WKLQN#VRPHWKLQJ#OLNH=#³,#RQO\#KDYH#';133#IRU#GLQQHU/#VR#,¶OO#RUGHU#D
':183#VDQGZLFK#DQG#WKHQ#VWLII#WKH#ZDLWUHVV1´#*R#WR#D#IDVW#IRRG#UHVWDXUDQW#ZKHUH
QR#RQH#WLSV/#RU#HDW#DORQH1
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7KH#WHQGHQF\#IRU#ODUJHU#SDUWLHV#WR#XQGHUWLS#+HYHU\RQH#WKURZV#ZKDW#WKH\#WKLQN
WKH\#RZH#LQWR#WKH#PLGGOH/#DQG#LI#LW#FRPHV#RXW#VKRUW#WKH\#MXVW#VKRUW#WKH#ZDLW0
VWDII,#OHDGV#PDQ\#UHVWDXUDQWV#WR#FDOFXODWH#D#VWDQGDUG#48(#WLS#RQWR#WKH#FKHFN1
/RRN#IRU#LW/#VR#\RX#GRQ¶W#LQDGYHUWHQWO\#WLS#WZLFH1

6WLIILQJ#WKH#ZDLWUHVV#LV#D#ELJ#GHDO/#DQG#VKRXOG#RQO\#EH#LQ#UHVSRQVH#WR#ORXV\
VHUYLFH1#/RXV\#VHUYLFH#GRHV#QRW#HTXDO#OHVV#WKDQ#VWHOODU#VHUYLFH>#LW#PHDQV#GHPRQ0
VWUDEO\#EDG#VHUYLFH1#,Q#.DUHQ¶V#SURIHVVLRQDO#RSLQLRQ/#WKHUH#DUH#D#IHZ#PDUNHUV#RI
EDG#VHUYLFH#VXFK#WKDW#OHDYLQJ#D#WLS#ZRXOG#2QO\#(QFRXUDJH#7KHP1#7KHVH#LQ0
FOXGH=#D#VHUYHU#ZKR/#ZKHQ#DVNHG#IRU#D#LWHP#+VXJDU/#NHWFKXS/#QDSNLQV/#FRIIHH/
HWF1,/#QHYHU#EULQJV#LW>#D#VHUYHU#ZKR#DSSHDUV#WR#IRUJHW#\RXU#H[LVWHQFH#+WDNHV#WKH
RUGHU#RI#DQRWKHU#WDEOH#LQ#KLV#VHFWLRQ#WKDW#ZDV#VHDWHG#DIWHU#\RXUV#ZKLOH#\RX#ZDLW
WR#RUGHU/#RU#GHOLYHUV#\RXU#PHDO#DQG#QHYHU#FKHFNV#EDFN#WR#HQVXUH#WKDW#HYHU\0
WKLQJ#LV#WR#\RXU#OLNLQJ,>#D#VHUYHU#ZKR#GRHV#QRW#UHPRYH#DQ\#GLVK#IURP#WKH#WDEOH/
HYHQ#ZKHQ#HPSW\1#2I#FRXUVH/#SURIXVH#VLQFHUH#DSRORJLHV#ZLOO#JR#D#ORQJ#ZD\#WR0
ZDUG#FRQYLQFLQJ#XV#WKDW#ZKDWHYHU#KDV#JRQH#ZURQJ#LV#D#PHUH#IOXNH1

/LNH#FRPPLVVLRQV#WR#SXEOLVKLQJ#DJHQWV/#WLS#SHUFHQWDJHV#KDYH#EHHQ#FUHHSLQJ#XS
RYHU#WKH#ODVW#GHFDGH#RU#VR1#$W#WKH#EHVW#UHVWDXUDQWV#LQ#1HZ#<RUN#SHRSOH#ZKLVSHU
WKDW#DQ#4;(±53(/#RU#HYHQ#D#58(#WLS/#LV#PRUH#UHDVRQDEOH1#:H#KDYHQ¶W#VHHQ#WKLV
WUHQG#KLW#WKH#7ZLQ#&LWLHV/#HYHQ#LQ#ZKDW#SDVVHV#IRU#WKH#KLJK0HQG#DURXQG#KHUH1
:H¶OO#ZDUQ#\RX#ZKHQ#LW#KDSSHQV1

*HWWLQJ#$URXQG

7KH#+LOWRQ#LV#LQ#WKH#PLGGOH#RI#GRZQWRZQ#0LQQHDSROLV1#:HOO/#PRUH#DFFXUDWHO\/
LW¶V#QHDU#WKH#VRXWKZHVW#HQG#RI#GRZQWRZQ#0LQQHDSROLV1#7KLV#\HDU/#0LQLFRQ#LV
VPDFN#LQ#WKH#PLGGOH#RI#WKH#EXVLQHVV#GLVWULFW1#:KDW#WKLV#PHDQV#LQ#WKHVH#SDJHV#LV
WKDW#PDQ\#RI#WKH#UHVWDXUDQWV#ZLWKLQ#ZDONLQJ#GLVWDQFH#ZLOO#FORVH#)ULGD\#DIWHU0
QRRQ#DQG#QRW#RSHQ#DJDLQ#XQWLO#0RQGD\1#7KHUH#DUH#H[FHSWLRQV/#EXW#PDQ\#RI#\RX
DUH#JRLQJ#WR#KDYH#WR#JHW#LQWR#D#PRWRUL]HG#YHKLFOH#LQ#RUGHU#WR#HDW1#,I#\RX#GRQ¶W
ZDQW#WR#ORVH#\RXU#SDUNLQJ#SODFH/#WU\#WKHVH#RSWLRQV1

7D[LV
:H#WKLQN#JUDEELQJ#D#FDE#LV#MXVW#DERXW#WKH#VLPSOHVW#ZD\#RI#JHWWLQJ#WR#D#GLQQHU
GHVWLQDWLRQ#\RX#FDQ¶W#ZDON#WR1#,W¶V#FKHDSHU#WKDQ#LW#DSSHDUV/#LI#\RX#WKLQN#DERXW#LW1
$#FDE#LV#OLNHO\#WR#FRVW#\RX#DERXW#'8/#WRWDO/#WR#JHW#WR#PRVW#RI#WKH#UHVWDXUDQWV#LQ
WKLV#JXLGH1#2XU#WHVW#FDE#IURP#WKH#KRWHO#WR#WKH#:HVW#%DQN#FRVW#'81#$QG#PRVW
GRZQWRZQ#GHVWLQDWLRQV#ZLOO#EH#FKHDSHU1#7DNH#'8#ERWK#ZD\V/#GLYLGH#E\#IRXU
GLQHUV#DQG#WKDW¶V#'5183#D#SHUVRQ#+'6166#LI#\RX#FDQ¶W#VTXHH]H#WKUHH#LQ#WKH#EDFN
VHDW,1

*HWWLQJ#D#FDE#LV#HDV\1#-XVW#JR#RXW#WKH#IURQW#GRRU#RI#WKH#KRWHO1#7KH#KRWHO#GRRU0
PDQ#ZLOO#KDLO#D#FDE/#\RX#DQG#\RXU#IULHQGV#SLOH#LQ/#DQG#\RX#WHOO#WKH#GULYHU#ZKHUH
\RX#ZDQW#WR#JR1#+H#WDNHV#\RX#WKHUH/#DQG#\RX#SD\#+ZLWK#D#43(#WLS,1#*HWWLQJ#EDFN
WR#WKH#KRWHO#LV#RQO\#VOLJKWO\#PRUH#SUREOHPDWLF1#7KH#WD[LV#KHUH#GR#QRW#FUXLVH#IRU
IDUHV/#OLNH#WKH\#GR#LQ#UHDO#ELJ#FLWLHV1#<RX¶OO#QHHG#WR#SKRQH#IRU#D#FDE#WR#SLFN#\RX
XS#+\RX#FDQ#WU\#DVNLQJ#WKH#UHVWDXUDQW#WR#FDOO#IRU#\RX,1#1RWH#WKDW#0LQQHDSROLV¶
DUHD#FRGH#LV#945/#DQG#6W1#3DXO¶V#LV#984²DQG#\RX#GRQ¶W#QHHG#WR#GLDO#D#³4´#ILUVW1
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0LQQHDSROLV#KDV#PDQ\#WD[L#FRPSDQLHV1#:H¶UH#OLVWLQJ#D#IHZ#LQ#WKH#RUGHU#ZH
KDYH#IRXQG#WKHP#PRVW#UHOLDEOH=

%OXH#)#:KLWH=#66606666#RU#66606664
<HOORZ#&DE=#;5707777#RU#;5707333
5DLQERZ#&DE=#66504948
*UHHQ#)#:KLWH=#67<0<<<<
5HG#)#:KLWH=#;:404933

$OWHUQDWLYHO\/#DVN#WKH#UHVWDXUDQW#IRU#D#UHFRPPHQGDWLRQ1#7KHUH#PLJKW#EH#D#WD[L
FRPSDQ\#RU#D#FDE#VWDQG#ULJKW#DURXQG#WKH#FRUQHU/#OLQHV#RI#FDEV#ZDLWLQJ#WR#ZKLVN
\RX#EDFN#WR#WKH#+LOWRQ1#,I#\RX¶UH#UHWXUQLQJ#WR#WKH#KRWHO#IURP#6W1#3DXO/#RU#IURP
RQH#RI#WKH#VXEXUEV/#\RX#KDYH#WR#FDOO#D#FDE#FRPSDQ\#WKDW¶V#OLFHQVHG#WR#SLFN#XS
ZKHUH#\RX#DUH1#,Q#6W1#3DXO/#WU\=

'LDPRQG#&DE=#+984,#975044;;
&LW\ZLGH#&DE=#+984,#7;<04444

2XW#LQ#WKH#VXEXUEV/#WU\=

6XEXUEDQ#7D[L=#+984,#55505555

+6XEXUEDQ#DUHD#FRGH#GHSHQGV#RQ#ZKLFK#VLGH#RI#WKH#0LVVLVVLSSL#5LYHU#\RX¶UH#RQ/
PRVWO\1#<RX¶OO#KDYH#WR#ZLQJ#LW1,

6RPH#FRPSDQLHV#DUH#OLFHQVHG#WR#SLFN#XS#LQ#DOO#FLWLHV#DQG#VXEXUEV>#FKHFN#WKH
<HOORZ#3DJHV#IRU#PRUH#LQIR1

7KH#%XV
3XEOLF#WUDQVSRUWDWLRQ#WR#PDQ\#RI#WKH#UHVWDXUDQWV#OLVWHG#LQ#WKLV#JXLGH#LV#IDVW#DQG
HDV\/#QRW#WR#PHQWLRQ#FKHDS1#%XVHV#VWRS#DW#DQ\#FRUQHU/#ZKHWKHU#LW#LV#D#PDUNHG
VWRS#RU#QRW/#EXW#FUDQN\#GULYHUV#VRPHWLPHV#LJQRUH#WKLV#UXOH1#<RX¶OO#GR#EHVW#WR
FDWFK#WKH#EXV#DW#D#PDUNHG#VWRS1#/RRN#IRU#WKH#VLJQ#ZLWK#D#SLFWXUH#RI#D#EXV#DQG
WKH#ZRUGV#³EXV#VWRS1´#$QG#0HWUR7UDQVLW#+WKH#EXV#FRPSDQ\,#QRZ#KDV#D#SROLF\
ZKHUH#\RX#FDQ#JHW#D#WUDQVIHU#IRU#\RXU#UHWXUQ#WULS#WKDW#ZLOO#EH#JRRG#IRU#518
KRXUV1#,I#\RX#FDQ#HDW#TXLFNO\#HQRXJK/#WKH\¶OO#WDNH#\RX#EDFN#IRU#IUHH1#%XV#IDUHV
IRU#DOO#ULGHV#LQ#WKH#FLW\#DUH#HLWKHU#'4#RU#'4183/#GHSHQGLQJ#RQ#GD\#DQG#WLPH1
5LGHV#ZLWKLQ#WKH#VSHFLILF#GRZQWRZQ#FRUH#DUH#LQ#D#VSHFLDO#]RQH#ZLWK#D#IDUH#RI
MXVW#'158#RU#'1831#,W¶V#LPSRUWDQW#WR#NQRZ#WKDW#(DVWHU#KROLGD\#EXV#KRXUV#ZLOO#EH
LQ#HIIHFW#RQ#6XQGD\1

*HWWLQJ#EDFN=#*HW#GHWDLOV#IURP#WKH#DXWRPDWHG#LQIRUPDWLRQ#OLQH=#67407%861
(DFK#EXV#VKRXOG#DOVR#KDYH#D#SRFNHW#VFKHGXOH#IRU#\RX#WR#WDNH/#EXW#WKH\#VRPH0
WLPHV#UXQ#RXW1#,I#\RX#FDQ#VXUI#WKH#ZHE#DKHDG#RI#WLPH/#DOO#WKH#EXV#VFKHGXOHV#DUH
DYDLODEOH#DW#KWWS=22ZZZ1PHWURWUDQVLW1FRP1

%XVHV#WR#8SWRZQ

&9#DQG#&45#ERWK#JR#WR#WKH#8SWRZQ#DUHD1#&DWFK#HLWKHU#RQ#+HQQHSLQ#$YH1#LQ#WKH
GLUHFWLRQ#DJDLQVW#WUDIILF1

&4:#DOVR#JRHV#WR#8SWRZQ#YLD#1LFROOHW#$YH1#DQG#57WK#6W1#<RX#FDQ#FDWFK#LW#DORQJ
1LFROOHW#0DOO1
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%XVHV#GRZQ#1LFROOHW#$YH1

&4;#ZLOO#WDNH#\RX#WR#DQ\#RI#WKH#JRRG#UHVWDXUDQWV#RQ#1LFROOHW#$YH1#<RX#FDWFK#LW
RQ#WKH#1LFROOHW#0DOO1#<RX#DOVR#WDNH#WKH#&4:#IURP#WKHUH/#DQG#LW#ZLOO#WDNH#\RX
GRZQ#1LFROOHW#$YH1#DV#IDU#VRXWK#DV#57WK1

%XVHV#WR#1RUGHDVW

&4#RU#&7#ZLOO#WDNH#\RX#WR#1RUGHDVW1#&DWFK#HLWKHU#EXV#DORQJ#+HQQHSLQ/#LQ#WKH
GLUHFWLRQ#RI#WUDIILF1

%XVHV#WR#WKH#:HVW#%DQN

7KH#&:#RU#WKH#&53#EXV#WDNHV#\RX#WR#WKH#:HVW#%DQN/#DQG#&:#FRQWLQXHV#GRZQ#WR
WKH#ELJ#ZDUHKRXVH#JURFHU\#VWRUHV#RQ#/DNH#6WUHHW1#&DWFK#HLWKHU#DORQJ#8WK#$YH1/
QRUWKHDVW#RI#9WK#6W1

7KH#&49#EXV#WDNHV#\RX#WR#WKH#:HVW#%DQN/#DQG#FRQWLQXHV#WR#6WDGLXP#9LOODJH1
&DWFK#LW#RQ#7WK#6W1#DW#1LFROOHW#$YH1

%XVHV#DORQJ#/DNH#6WUHHW

7KH#&54#EXV#UXQV#DORQJ#/DNH#6WUHHW1#&DWFK#LW#DW#PRVW#FRUQHUV1

:DONLQJ#WKH#6N\ZD\V
'LIIHUHQW#SDUWV#RI#WKH#VN\ZD\#V\VWHP#DUH#RSHQ#GLIIHUHQW#KRXUV1#,I#ZH#UHFRP0
PHQG#D#UHVWDXUDQW#DV#EHLQJ#RQ#WKH#VN\ZD\/#LW¶OO#EH#RQ#WKH#PDLQ#SDUW#RI#WKH#VN\0
ZD\/#ZKLFK#LV#RSHQ#WKH#IROORZLQJ#KRXUV=

0RQ1#WR#)UL1=#9=63#$0#WR#;=63#30
6DW1=#43#$0#WR#;=63#30
6XQ1=#44#$0#WR#9=63#30/#WKRXJK#WKLV#ZLOO#QRW#KROG#WUXH#RQ#(DVWHU#6XQGD\

6KRSSLQJ#IRU#D#5RRP#3DUW\=#´<RX#+DYH#WR#KDYH#0)0Vµ

7KH#PRVW#LPSRUWDQW#WKLQJ#WR#UHPHPEHU#DERXW#VKRSSLQJ#IRU#D#URRP#SDUW\#LV
WKDW#LW¶V#(DVWHU#ZHHNHQG#DQG#HYHU\WKLQJ¶V#FORVHG#RQ#6XQGD\1#7KH#QH[W#PRVW
LPSRUWDQW#WKLQJ#WR#UHPHPEHU#LV#WKDW#WKH#OLTXRU#VWRUHV#+WKH#RQO\#SODFHV#WR#EX\
EHHU/#ZLQH/#RU#WKH#KDUG#VWXII#LQ#0LQQHVRWD,#FORVH#DW#;=33#30#0RQGD\#WKURXJK
7KXUVGD\/#DQG#43=33#30#RQ#)ULGD\#DQG#6DWXUGD\#QLJKWV1

7KDW#VDLG/#KHUH¶V#ZKHUH#WR#VKRS=

+DVNHOO¶V=#7KH#QHDUHVW#OLTXRU#VWRUH#WR#WKH#+LOWRQ/#ZLWK#DQ#HVSHFLDOO\#QLFH#ZLQH
VHOHFWLRQ1#7KH\¶OO#GHOLYHU/#WRR1#666057671#;4#61#<WK#6W1/#0LQQHDSROLV1

6XUG\N¶V=#$#ELJ#SODFH/#DQG#WKH#RQO\#VWRUH#LQ#WRZQ#WKDW#FDUULHG#SLVFR#ZKHQ#ZH
ZHQW#RXW#ORRNLQJ#IRU#LW1#7KH\¶YH#DOVR#JRW#D#QLFH#GHOL#DWWDFKHG/#ZLWK#D#YHU\#JRRG
FKHHVH#FRXQWHU1#$VN#WR#VDPSOH#HYHU\WKLQJ>#ZH#GR1#$QG#WKH\#FODLP#WR#KDYH#WKH
ODUJHVW#ZDON0LQ#FLJDU#KXPLGRU#LQ#WKH#XSSHU#0LGZHVW1#6:<065651#&RUQHU#RI#(DVW
+HQQHSLQ#DQG#8QLYHUVLW\#$YH1

5DLQERZ#)RRGV=#7KLV#LV#RQH#RI#WKH#WZR#FKDLQV#RI#ZDUHKRXVH0VW\OH#JURFHU\
VWRUHV#LQ#WKH#7ZLQ#&LWLHV1#%HZDUH=#\RX¶OO#KDYH#WR#EDJ#\RXU#RZQ#JURFHULHV1#7KHUH
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DUH#WZR#5DLQERZV#RQ#/DNH#6W1/#DQG#ZH#WKLQN#WKH#(DVW#/DNH#ORFDWLRQ#LV#D#QLFHU
VWRUH/#HVSHFLDOO\#VR#LQ#WKH#SURGXFH#GHSDUWPHQW#DQG#WKH#GHOL1#,W#DOVR#KDV#D#&XE
)RRGV#DFURVV#WKH#VWUHHW/#VKDULQJ#D#SDUNLQJ#ORW#ZLWK#7DUJHW1#7KH\¶OO#FORVH#DW#PLG0
QLJKW#RQ#6DWXUGD\/#DQG#UHRSHQ#0RQGD\#PRUQLQJ#DW#9#$0/#EXW#DUH#RWKHUZLVH
RSHQ#572:1#:57079381#5<4<#59WK#$YH1#61#7KH#8SWRZQ#ORFDWLRQ/#ZKLFK#\RX
PLJKW#ZDQW#WR#FKHFN#RXW#ZKLOH#VWRSSLQJ#DW#/XQG¶V/#LV#DW#4437#/DJRRQ#$YH1#;560
48961

&XE=#7KH#RWKHU#RI#WKH#ZDUHKRXVH#JURFHU\#VWRUHV/#DOVR#NHHSLQJ#KROLGD\#KRXUV
IRU#(DVWHU#EXW#RWKHUZLVH#RSHQ#572:1#5;83#59WK#$YH1#:5405:;:1

%\HUO\¶V=#$#ORFDO#FKDLQ#RI#WKH#XSVFDOH#SK\OD/#ZLWK#PRUH#H[RWLF#DQG#LPSRUWHG
IRRGV/#PRUH#RUJDQLF#VWXII/#QRW0YHU\0JRRG#WDNHRXW#VXVKL/#DQG#VOLJKWO\#KLJKHU
SULFHV#RQ#HYHU\WKLQJ1#7KH\#EDJ#\RXU#JURFHULHV#IRU#\RX/#DQG#ORDG#WKHP#LQWR#\RXU
FDU1#([FHSW#IRU#WKH#(DVWHU#KROLGD\/#WKH\¶OO#EH#RSHQ#572:1#%\HUO\¶V#KDV#VHYHUDO
ORFDWLRQV/#QRQH#FRQYHQLHQW#WR#+LOWRQ1#7KLV#RQH#LV#DUJXDEO\#HDVLHVW#WR#JHW#WR=
6:::#3DUN#&HQWHU#%OYG1/#6W1#/RXLV#3DUN1#+<XS/#WKH#VDPH#RQH#ZH#DOO#XVHG#WR#JR#WR
IURP#WKH#ROG#KRWHO1,#<5<054331

/XQG¶V=#$#JRRG#JURFHU\#VWRUH#QRW#GLVVLPLODU#WR#%\HUO\¶V#+ZKLFK#FKDLQ#/XQG¶V
UHFHQWO\#ERXJKW,1#7KH#8SWRZQ#/XQG¶V#DW#/DNH#DQG#+HQQHSLQ#KDV#UHFHQWO\#EH0
FRPH#WKH#SUHPLHU#SODFH#LQ#WKH#7ZLQ#&LWLHV#WR#EX\#FKHHVH1#6XUG\N¶V#DQG#'D\0
WRQ¶V#0DUNHWSODFH/#HVSHFLDOO\#WKH#GRZQWRZQ#VWRUH/#KDYH#JRRG#FKHHVH#FRXQWHUV/
EXW#/XQG¶V#KDV#JRQH#RQH#EHWWHU1#7KH\#KLUHG#3DWULFN#0RRUH#IURP#WKH#'D\WRQ¶V
0DUNHWSODFH#GHOL#DQG#KDYH#JLYHQ#KLP#IUHH#UHLQ#WR#EX\#ZKDW#KH#ZDQWV1#+H
GRHVQ¶W#JR#RYHUERDUG²WKLV#LV#VWLOO#0LQQHDSROLV/#DIWHU#DOO²EXW#KH#KDV#PRUH#LQ0
WHUHVWLQJ#FKHHVHV#WKDQ#ZH¶YH#VHHQ#DQ\ZKHUH#HOVH#LQ#WKH#FLW\1#1RZ#LI#WKH\#ZLOO
RQO\#OHW#KLP#EUDQFK#LQWR#ROLYHV1

7KLV#LV#WKH#HDVLHVW#/XQG¶V#WR#UHDFK#IURP#WKH#FRQYHQWLRQ#KRWHO/#DQG#LV#RQH#RI#WKH
EHVW#XSPDUNHW#JURFHULHV#LQ#WRZQ1#7KH\¶UH#RSHQ#572:/#H[FHSW#RI#FRXUVH#IRU#WKH
(DVWHU#KROLGD\1#4783#:1#/DNH#6W1#;58057731

³.ZLN0(00DUWV´=#7KHUH#DUH#YDULRXV#6XSHU$PHULFDV#DQG#VLPLODU#SODFHV#ZLWK
VPDOO#JURFHU\#GHSDUWPHQWV#WKDW#ZLOO#VWD\#RSHQ#WKURXJKRXW#WKH#ZHHNHQG1#$U0
JXDEO\#WKH#EHVW#FKRLFH#RI#WKLV#VRUU\#ORW#LV#WKH#:DOJUHHQ¶V#RQ#1LFROOHW#DQG#98WK/
ZKLFK#QHYHU#FORVHV/#DQG#ZKRVH#UHSXWDWLRQ#ZDV#VHFXUHG#E\#7HUU\#*DUH\¶V#VKRS0
SLQJ#WULS#WKHUH#GXULQJ#D#0LQLFRQ#D#FRXSOH#RI#\HDUV#EDFN1

'U\#LFH#FDQ#EH#JRWWHQ#IURP#VHYHUDO#SODFHV#OLVWHG#LQ#WKH#<HOORZ#3DJHV/#LQFOXGLQJ
%LJ#%HOO#,FH#&UHDP/#,QF1/#ZKLFK#LV#FORVH#WR#WKH#5DLQERZ#DQG#&XE#RQ#(DVW#/DNH
6WUHHW1#:5<085381#654;#6QHOOLQJ#$YH1/#0LQQHDSROLV1

'HOLYHU\

,QWHUHVWLQJ#LGHD/#LVQ¶W#LW"#6WD\#LQ#WKH#KRWHO/#DQG#OHW#WKH#IRRG#FRPH#WR#\RX1

7KH#PRVW#REYLRXV#WKLQJ#WR#RUGHU#LV#SL]]D1#:H#GRQ¶W#UHDOO\#NQRZ#ZK\#SL]]D#LV#WKH
TXLQWHVVHQWLDO#IRRG#GHOLYHU\#SURGXFW1#0D\EH#LW¶V#EHFDXVH#LWV#LQKHUHQW#IODWQHVV
PDNHV#LW#HDVLHU#WR#GHOLYHU1#:H#GR#NQRZ#WKDW#WKLV#LV#QRW#VWULFWO\#DQ#$PHULFDQ
SKHQRPHQRQ>#ZH#RQFH#VWD\HG#LQ#D#KRWHO#LQVLGH#WKH#DQFLHQW#ZDOOHG#FLW\#RI
7ROHGR#+6SDLQ/#QRW#2KLR,#DQG#ZHUH#NHSW#DZDNH#PXFK#RI#WKH#QLJKW#E\#D#IOHHW#RI
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VPDOO#QRLV\#7HOHSL]]D#PRWRUF\FOHV/#PDNLQJ#GHOLYHULHV#GRZQ#VWUHHWV#WRR#QDUURZ
IRU#FDUV1

$V#ZH#VD\#LQ#WKH#VHFWLRQ#RQ#SL]]D/#RXU#IDYRULWH#GHOLYHU\#SODFH#LV#%HHNV1#7KLV#LV
QRW#WR#VD\#WKDW#WKH#SL]]D#LV#JRRG/#MXVW#WKDW#LI#ZH#ZHUH#IRUFHG#WR#RUGHU#SL]]D#WR#EH
GHOLYHUHG#LQ#0LQQHDSROLV/#ZH#ZRXOG#SLFN#%HHNV1#8QIRUWXQDWHO\/#WKH\#GRQ¶W#GH0
OLYHU#GRZQWRZQ1#'XORQR¶V#3L]]D#GRHV#GHOLYHU#GRZQWRZQ/#DQG#WKH\¶UH#SUHWW\
JRRG1#,I#\RX#OLNH#GHHS#GLVK#SL]]D/#(GZDUGR¶V#GHOLYHUV/#WRR1

'XORQR¶V#3L]]D=#;5:04:59
(GZDUGR¶V=#66<05:69
3L]]D#/XFH=#6660:68<
8SWRZQ#3L]]D=#;560:536

7KH#SDUWLFXODU#+LOWRQ#FRQFLHUJH#ZH#WDONHG#WR#VDLG#WKDW#8SWRZQ#3L]]D#ZDV#KLV
IDYRULWH1#.DUHQ#YRWHV#IRU#'XORQR¶V1#%UXFH#JUXGJLQJO\#SLFNV#(GZDUGR¶V1#$QG#LI
\RX#ZDQW#WR#VKDUH#ZLWK#XV/#RUGHU#D#SHSSHURQL#DQG#PXVKURRP#SL]]D#RU#D#JUHHQ
SHSSHU#DQG#RQLRQV1#1R#DQFKRYLHV/#SOHDVH1

<RX#FDQ#RUGHU#PRUH#LQWHUHVWLQJ#IRRG/#WRR1#7KHUH¶V#D#FRPSDQ\#FDOOHG#*RXUPHW
([SUHVV#WKDW¶V#EDVLFDOO\#D#WD[L#FRPSDQ\#IRU#IRRG1#7KH\#SXEOLVK#D#ERRN#RI#PHQXV
IURP#YDULRXV#UHVWDXUDQWV#+83#LQ#WKH#'HFHPEHU±)HEUXDU\#HGLWLRQ/#ZKLFK#LV
ZKDW¶V#DW#KDQG#DV#ZH#ZULWH,1#<RX#FDOO#WKHP#XS/#RUGHU#IRRG#IURP#DV#PDQ\#UHV0
WDXUDQWV#DV#\RX#OLNH1#7KH\#SODFH#WKH#RUGHU#ZLWK#WKH#UHVWDXUDQWV/#SLFN#WKH#IRRG
XS#ZKHQ#LW#LV#UHDG\/#DQG#GHOLYHU#LW#WR#\RXU#KRWHO0URRP#GRRU1

7KHUH#DUH#VRPH#JRRG#UHVWDXUDQWV#LQ#WKH#ERRN²'¶$PLFR#DQG#6RQV/#5DLQERZ
+QRW#WKH#JURFHU\#VWRUH,/#0\FRQRV/#6DZDWGHH/#)DPRXV#'DYH¶V#%%4²DQG#D#ORW#RI
DYHUDJH#RQHV1#1RW#DOO#UHVWDXUDQWV#GHOLYHU#WR#HYHU\ZKHUH/#VR#SD\#DWWHQWLRQ#WR#WKH
³GHOLYHU\#]RQHV´#RQ#WKH#VHFRQG#SDJH#RI#WKH#ERRN1

0LQLPXP#RUGHU#LV#'48/#ZKLFK#LV#HDV\#WR#UHDFK#ZLWK#WZR#RU#WKUHH#SHRSOH1#'HOLY0
HU\#FKDUJH#LV#'9183#SHU#UHVWDXUDQW/#DQG#WKH\#DGG#D#43(#WLS#IRU#RUGHUV#RYHU#'831
+:H#DVVXPH#WKH\#H[SHFW#WKH#VDPH#IRU#GHOLYHULHV#XQGHU#'831,

,I#\RX#FDQ¶W#EHDU#WR#OHDYH#WKH#FRQYHQWLRQ/#LW¶V#DQ#RSWLRQ1#&RSLHV#RI#WKH#FXUUHQW
ERRN#RI#PHQXV#DUH#DYDLODEOH#DW#WKH#KRWHO#FRQFLHUJH#GHVN1

)RU#WKH#1RYLFH=#+RZ#WR#2UGHU#:LQH

:H#GRQ¶W#KDYH#WKH#VSDFH#WR#ZULWH#WKLV#SURSHUO\1#7KHUH¶V#WRR#PXFK#WR#VD\1#:H
FDQ¶W#WHDFK#\RX#KRZ#WR#UHFRJQL]H#D#JRRG#ZLQH#IURP#DQ#DYHUDJH#RQH/#RU#D#EDU0
JDLQ#IURP#VRPHWKLQJ#RYHUSULFHG1#:H#FDQ¶W#WHDFK#\RX#WKH#FRPSOH[LWLHV#RI#ZLQH
ODEHOV/#WKH#LQWULFDFLHV#RI#WKH#FRORU/#RGRU/#RU#WDVWH1#:H#FDQ¶W#HYHQ#WHDFK#WKH#GLI0
IHUHQW#YDULHWDOV1#,W¶V#MXVW#WRR#FRPSOLFDWHG1#+2QH#H[DPSOH=#ZH#RZQ#D#43330SDJH
ERRN#RQ#%RUGHDX[/#ZKLFK#LV#MXVW#RQH#W\SH#RI#ZLQH#IURP#RQH#UHJLRQ#LQ#)UDQFH1
:H#KDYH#IRXQG#RXUVHOYHV#DQQR\HG#E\#WKH#WKLQJV#WKH#ERRN#GRHV#QRW#GLVFXVV1,
:KDW#ZH#FDQ#GR/#WKRXJK/#LV#JLYH#\RX#LV#VRPH#WLSV#RQ#RUGHULQJ#ZLQH1

7KH#EDUH#ERQHV#EDVLFV=#7KHUH#DUH#WZR#NLQGV#RI#ZLQH1#7KHUH¶V#UHG#DQG#ZKLWH1
6SDUNOLQJ#ZLQH#PLJKW#EH#FKDPSDJQH/#EXW#RQO\#ZKHQ#IURP#WKH#)UHQFK#UHJLRQ#RI
&KDPSDJQH/#DQG#RQO\#WKHUH#DUH#WKH\#GUXQN#ZLWK#D#PHDO1#7KHUH#DUH#DOVR#EOXVK
ZLQHV/#EXW#QR#RQH#RUGHUV#WKRVH#+HYHQ#LQ#WKH#UHJLRQ#WKH\¶UH#JURZQ,1
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,W#XVHG#WR#EH#WKDW#SHRSOH#GUDQN#UHG#ZLQH#ZLWK#UHG#PHDW#DQG#ZKLWH#ZLQH#ZLWK
FKLFNHQ#RU#ILVK/#DQG#WKDW#ZDV#D#VLPSOH/#HDV\0WR0IROORZ#UXOH1#1RZDGD\V/#WKH#UXOH
LV#WR#PDWFK#WKH#IRRG#WR#WKH#ZLQH1#6WURQJ/#IODYRUIXO#IRRG#ZDQWV#WR#JR#ZLWK#VWURQJ
ZLQH/#ZKHUHDV#GHOLFDWH#GLVKHV#VKRXOG#EH#HQMR\HG#ZLWK#OLJKWHU#ZLQHV1

7LS#&4=#:LQH#FDQ#EH#H[SHQVLYH1#5HVWDXUDQWV#PDNH#PRVW#RI#WKHLU#PRQH\#IURP
WKH#EDU#WDE/#VR#UHVWDXUDQW#ZLQH#RIWHQ#FRVWV#WZR#WR#WKUHH#WLPHV#PRUH#WKDQ#WKH
VDPH#ZLQH#LQ#D#OLTXRU#VWRUH1#+7KH#RQH#0LQQHDSROLV#H[FHSWLRQ#ZH¶YH#IRXQG#LV
7KH#/RFDO/#ZKLFK#KDV#D#UHDOO\#QLFH#ZLQH#OLVW#DW#ZKDW#VHHP#WR#EH#UHWDLO#SULFHV1,
<RX#GRQ¶W#RUGHU#ZLQH#LQ#D#UHVWDXUDQW#EHFDXVH#LW¶V#VR#FKHDS/#\RX#KDYH#ZLQH#ZLWK
GLQQHU#EHFDXVH#WKH#FRPELQDWLRQ#PDNHV#D#JRRG#PHDO#EHWWHU1

7LS#&5=#,Q#PRVW#UHVWDXUDQWV/#WKH#ZDLWHU#PD\#QRW#NQRZ#PXFK#PRUH#WKDQ#\RX
GR1#+H¶OO#NQRZ#JHQHUDO#UXOHV=#WKDW#D#&DEHUQHW#ZLOO#RYHUSRZHU#WKH#GHOLFDWH#IODYRU
RI#\RXU#ILOHW#RI#VROH#DQG#WKDW#D#5LHVOLQJ#ZRQ¶W#VWDQG#XS#WR#\RXU#YHQLVRQ#VWHDN/
EXW#KH#LVQ¶W#QHDUO\#DV#DXWKRULWDWLYH#DV#KH#PLJKW#SUHWHQG#WR#EH1#+LJK0HQG#UHVWDX0
UDQWV#DUH#H[FHSWLRQV#WR#WKLV>#WKH\#KDYH#VRPPHOLHUV#+ZLQH#VWHZDUGV,#RQ#VWDII
ZKRVH#MRE#LW#LV#WR#NQRZ#WKH#ZLQH#OLVW#DQG#WR#KHOS#SDWURQV#PDNH#UHFRPPHQGD0
WLRQV1#+,I#\RX#NQRZ#ZLQH/#WKH#SUH0GLQQHU#FRQYHUVDWLRQ#ZLWK#WKH#VRPPHOLHU#FDQ
EH#RQH#RI#WKH#PRVW#HQMR\DEOH#SDUWV#RI#D#JRRG#PHDO1,#7ZLQ#&LWLHV#UHVWDXUDQWV
GRQ¶W#KDYH#VXFK#H[SHUWLVH#RQ#VWDII>#QRW#HYHQ#DW#*RRGIHOORZ¶V1

7LS#&6=#:KLOH#LW¶V#DOZD\V#EHVW#WR#SDLU#WKH#ZLQH#ZLWK#WKH#IRRG/#LW¶V#LPSRVVLEOH#WR
GR#LI#HYHU\RQH#DW#WKH#WDEOH#LV#RUGHULQJ#VRPHWKLQJ#GLIIHUHQW1#7KH#IROORZLQJ#SX]0
]OH#LV#D#KDUG#RQH=#³,¶P#RUGHULQJ#WKH#VWHDN/#KH¶V#RUGHULQJ#WKH#ILVK/#VKH¶V#RQO\
KDYLQJ#D#VDODG/#DQG#KH¶V#JHWWLQJ#WKH#FKLFNHQ1#:KDW#NLQG#RI#ZLQH#ZRXOG#\RX#UHF0
RPPHQG"´#2UGHU#ZLQH#E\#WKH#JODVV1#7KH#ZLQH#ZRQ¶W#EH#WKH#EHVW#WKH#KRXVH#KDV
WR#RIIHU#DQG#LW#ZRQ¶W#EH#WKH#FKHDSHVW1#%XW#HYHU\RQH#FDQ#JHW#ZKDW#WKH\#OLNH1

7LS#&7=#<RX¶UH#RQ#D#GDWH/#DQG#\RX#ZDQW#WR#ORRN#OLNH#D#ELW#RI#D#SUR#ZKHQ#RUGHU0
LQJ#ZLQH1#<RX#DOVR#GRQ¶W#ZDQW#WKH#ZDLWHU#WR#VXJJHVW#D#ERWWOH#RI#ZLQH#\RX#FDQ¶W
DIIRUG1#+HUH¶V#WKH#VHFUHW#WHFKQLTXH#IRU#FRPPXQLFDWLQJ#WR#\RXU#ZDLWHU#KRZ
PXFK#\RX#ZDQW#WR#VSHQG#RQ#ZLQH1#/RRN#DW#WKH#ZLQH#OLVW#DXWKRULWDWLYHO\/#SRLQW#WR
VRPHWKLQJ#LQ#WKH#SULFH#UDQJH#\RX¶UH#KRSLQJ#IRU/#DQG#VD\#VRPHWKLQJ#OLNH=#³'R
\RX#WKLQN#WKLV#ZLQH#ZLOO#QLFHO\#FRPSOHPHQW#ZKDW#ZH¶UH#KDYLQJ"´#7KH#ZDLWHU
ZLOO#LPPHGLDWHO\#UHFRJQL]H#WKDW#\RX#GRQ¶W#NQRZ#ZKDW#\RX¶UH#WDONLQJ#DERXW/#EXW
ZLOO#UHIUDLQ#IURP#PDNLQJ#\RX#ORRN#EDG#LQ#IURQW#RI#\RXU#GDWH1#,QVWHDG/#KH#ZLOO
SRLQW#WR#DQRWKHU#ZLQH#WKDW#LV#PRUH#VXLWHG#WR#\RXU#PHDO#+VHH/#KRZHYHU/#WLSV#5
DQG#6,/#DQG#VXJJHVW#WKDW#LQVWHDG1#7KH#WULFN#KHUH#LV#WKDW#WKH#VXJJHVWLRQ#KH#ZLOO
PDNH#ZLOO#EH#DERXW#WKH#VDPH#SULFH#DV#\RXU#RULJLQDO#ERWWOH1#:RUNV#HYHU\#WLPH1

7LS#&8=#,I#\RX#FDUH#HQRXJK#WR#GULQN#WKH#YHU\#EHVW/#EULQJ#\RXU#RZQ#ERWWOH1#5HV0
WDXUDQWV#FKDUJH#FRUNDJH#IHHV/#ZKLFK#LV#OLWHUDOO\#WKH#DPRXQW#WKH\#FKDUJH#WR#SXOO
WKH#FRUN#RXW#RI#WKH#ERWWOH1#,W¶V#UHDOO\#WKHLU#UHTXLUHPHQW#WKDW#\RX#QRW#EH#DEOH#WR
JHW#DURXQG#WKHLU#ZLQH#PDUNXSV1#%XW#HYHQ#DW#'43#IRU#FRUNDJH#+'48#DW#WKH
2FHDQDLUH,/#SOXV#WKH#FRVW#RI#WKH#ERWWOH/#LW¶V#D#EHWWHU#GHDO#WKDQ#PRVW#ZLQH#OLVWV1

7LS#&9=#<RX#NQRZ#WKHUH#LV#QR#WLS#&91

7LS#&:=#7HPSHUDWXUH1#5HGV#DW#URRP#WHPSHUDWXUH#DQG#ZKLWHV#RQ#LFH/#ULJKW"#1RW
H[DFWO\1#$OPRVW#DOO#UHVWDXUDQWV#VHUYH#ZLQHV#DW#WKH#ZURQJ#WHPSHUDWXUHV>#WKH\
VHUYH#WKH#UHGV#WRR#ZDUP#DQG#WKH#ZKLWHV#WRR#FROG1#5HGV#DUH#VXSSRVHG#WR#EH
VHUYHG#DW#³URRP´#WHPSHUDWXUH/#EXW#WKH#URRP#DW#LVVXH#LV#WKH#ZLQH#FHOODU>#WKLQN
88#GHJUHHV#LQVWHDG#RI#9;#GHJUHHV1#$QG#ZKLWHV#VKRXOG#EH#D#ELW#FROGHU=#VRPHWKLQJ
OLNH#83#GHJUHHV1#,I#\RX#ZDQW#WR#UHDOO\#DQQR\#D#UHVWDXUDQW#DQG#LPSUHVV#\RXU



$LUOLQH#)RRG 4:

IULHQGV/#VWDUW#PDNLQJ#D#ELJ#GHDO#DERXW#WKLV1#,I#\RX#ZDQW#WR#DQQR\#\RXU#IULHQGV/
FRQWLQXH#WR#PDNH#D#ELJ#GHDO#DERXW#WKLV1

7LS#&;=#$JH1#:LQH#JHWV#EHWWHU#ZLWK#DJH/#DQG#WKHQ#HYHQWXDOO\#LW#JHWV#ZRUVH1
6RPHWLPHV#DIWHU#LW#JHWV#EHWWHU/#LW#JHWV#ZRUVH#IRU#D#ZKLOH1#6RPHWLPHV#LW#MXVW#JHWV
GLIIHUHQW1#'LIIHUHQW#ZLQHV#DJH#DW#GLIIHUHQW#UDWHV1#'LIIHUHQW#\HDUV#DJH#DW#GLIIHUHQW
UDWHV1#$QG#GHSHQGLQJ#RQ#VWRUDJH/#GLIIHUHQW#ERWWOHV#DJH#DW#GLIIHUHQW#UDWHV1#:LQH
ERRNV#JR#RQ#DERXW#WKLV#HQGOHVVO\/#EXW#RQH#TXHVWLRQ#ZH#KDYHQ¶W#VHHQ#DGGUHVVHG
LV=#³:K\#GR#SHRSOH#GULQN#ZLQH#IURP#WKH#4<<3V#VR#TXLFNO\/#ZKHQ#ZLQH#IURP#WKH
4<;3V#LV#RQO\#EDUHO\#UHDG\#WR#GULQN"´#7KH#DQVZHU#LV#VLPSOH=#WKH#YLQH\DUGV#DUH
GRLQJ#LW#RQ#SXUSRVH1#2YHU#WKH#SDVW#GHFDGH#RU#VR/#ZLQHPDNHUV#KDYH#EHHQ#PRGL0
I\LQJ#WKHLU#UHFLSHV#VR#WKDW#WKHLU#ZLQHV#DUH#UHDG\#WR#GULQN#VRRQHU1#0RVW#&DOLIRU0
QLD#ZLQHV#DUH#UHDG\#DIWHU#D#\HDU#RU#VR1#(YHQ#WKH#QHZHU#YLQWDJH#)UHQFK#ZLQHV
DUH#EHLQJ#FUHDWHG#WR#EH#GULQNDEOH#VRRQHU1#7KH#PDUNHW#LV#QR#ORQJHU#ZLOOLQJ#WR
ZDLW#WHQ#\HDUV#WR#GULQN#D#ERWWOH#RI#ZLQH#ERXJKW#WRGD\1

7LS#&<=#)UDQFH#YV1#&DOLIRUQLD"#7KLV#LV#D#WRXJK#RQH1#7KH#EHVW#&DOLIRUQLD#ZLQHV
DUH#MXVW#DV#JRRG#DV#WKH#EHVW#)UHQFK#ZLQHV1#7KH#SUREOHP#LV#WKH#GL]]\LQJ#DUUD\#RI
&DOLIRUQLD#ZLQHV/#DQG#LW¶V#KDUGHU#WR#NQRZ#ZKDW¶V#JRRG#DQG#ZKDW¶V#PHGLRFUH1#7KH
)UHQFK#KDYH#EHHQ#FODVVLI\LQJ#ZLQHV#IRU#KXQGUHGV#RI#\HDUV1#'LIIHUHQW#W\SHV#RI
ZLQHV#JURZ#LQ#GLIIHUHQW#UHJLRQV1#7KH#GLIIHUHQW#FKDWHDX[#DUH#UDWHG#DFFRUGLQJ#WR
TXDOLW\1#$FFRUGLQJ#WR#ODZ/#HYHU\#JUDSH#WKDW#JRHV#LQWR#D#YLQH\DUG¶V#ZLQH#PXVW
FRPH#IURP#WKDW#YLQH\DUG1#&DOLIRUQLD#LV#PRUH#FRPSOLFDWHG1#1DSD#9DOOH\#LV#D
UHJLRQ#RI#PLFURFOLPDWHV>#WZR#LGHQWLFDO#ZLQHV#JURZLQJ#433#\DUGV#DZD\#FDQ#WDVWH
YHU\#GLIIHUHQW1#,Q#)UDQFH/#WKRVH#WZR#ZLQHV#ZRXOG#KDYH#GLIIHUHQW#QDPHV1#,Q
1DSD/#WKH\¶UH#MXVW#1DSD1#$QG#YLQH\DUGV#FDQ#EX\#JUDSHV#IURP#RWKHU#YLQH\DUGV1
6XUH/#WKHUH#ZLOO#EH#WKH#WZR#GR]HQ#RU#VR#&DOLIRUQLD#JURZHUV#WKDW#SHRSOH#KDYH
KHDUG#RI#DQG#ZLOO#UHFRJQL]H#RII#D#ZLQH#OLVW/#EXW#\RX#KDYH#WR#NQRZ#D#ORW#PRUH#WR
RUGHU#&DOLIRUQLD#ZLQHV#ZHOO1#6R/#)UDQFH#LI#\RX#ZDQW#WR#LPSUHVV#SHRSOH#ZKR#DUH
HDV\#WR#LPSUHVV/#JRRG#&DOLIRUQLD#LI#\RX#ZDQW#WR#LPSUHVV#SHRSOH#ZKR#DUH#KDUG#WR
LPSUHVV1#$QG#GRQ¶W#IRUJHW#WKH#UHVW#RI#WKH#ZRUOG1#7KHUH#DUH#H[FHOOHQW#ZLQHV#IURP
,WDO\/#6SDLQ/#+XQJDU\/#$XVWUDOLD/#:DVKLQJWRQ#6WDWH/#2UHJRQ/#DQG#ORWV#RI#RWKHU
UHJLRQV1

7LS#&43=#,I#\RX#ZDQW#WR#OHDUQ#DERXW#ZLQHV/#WKH#FKHDSHVW#ZD\#LV#WR#ILQG#D
QHDUE\#OLTXRU#VWRUH#ZLWK#D#VWDII#ZKR#NQRZV#ZLQHV/#DQG#JHW#WKHLU#DGYLFH1#7DVWH#D
ORW#RI#GLIIHUHQW#ZLQHV/#DQG#NHHS#QRWHV#RQ#ZKDW#\RX#OLNH#DQG#ZKDW#\RX#GRQ¶W1
5HDG#ERRNV1#$QG#GRQ¶W#EH#LQWLPLGDWHG#E\#WKH#VQRE#FXOWXUH#RI#ZLQH1

$LUOLQH#)RRG

2ND\1#/HW¶V#KDYH#D#VKRZ#RI#KDQGV1#:KR#FKRRVHV#DQ#DLUOLQH#EHFDXVH#RI#WKH#IRRG"

1RERG\1

:HOO/#WKH#DLUOLQHV#KDYH#ILJXUHG#WKLV#RXW/#WRR1

%UXFH#KDV#ORJJHG#PRUH#DLU#PLOHV#WKDQ#PRVW#SHRSOH#SXW#WRJHWKHU=#RYHU#483/333
PLOHV#D#\HDU#VSOLW#EHWZHHQ#KLV#WZR#PDLQ#DLUOLQHV/#DQG#D#VPDWWHULQJ#RI#PLOHV#RQ
RWKHU#FDUULHUV1#2YHU#WKH#\HDUV/#KH¶V#ZDWFKHG#WKH#GHFOLQH#RI#DLUOLQH#IRRG1#)OLJKWV
WKDW#XVHG#WR#VHUYH#KRW#OXQFKHV#QRZ#VHUYH#VPDOO#EDVNHWV#ZLWK#D#KDOI0VDQGZLFK#RU
D#WUHQG\#ZUDS1#2U#WKH\#VHUYH#VQDFNV1#)OLJKWV#WKDW#XVHG#WR#VHUYH#VPDOOHU#WKLQJV
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QRZ#VHUYH#QRWKLQJ1#$PHULFDQ#$LUOLQHV#LQWURGXFHG#D#³%LVWUR#6HUYLFH/´#ZKLFK#LV
PDUNHWLQJ0VSHDN#IRU#³SLFN#XS#D#VPDOO#OXQFK#EDJ#RQ#WKH#ZD\#LQ#VR#ZH#GRQ¶W#KDYH
WR#ZDVWH#WLPH#VHUYLQJ#\RX1´#1RUWKZHVW#GLG#VRPHWKLQJ#HTXDOO\#LUULWDWLQJ#ZLWK
WKHLU#³GLQQHU#j#OD#FDUWH´#VHUYLFH1

)RRG#VHUYLFH#LQ#EXVLQHVV#DQG#ILUVW#FODVV/#HVSHFLDOO\#RQ#ORQJ#LQWHUQDWLRQDO#IOLJKWV/
LV#EHWWHU1#%XW#DW#DQ#DGGLWLRQDO#'4333±';333#D#WLFNHW/#\RX¶G#H[SHFW#WKDW1#&DYLDU
LQ#ILUVW#FODVV#RQ#DOO#LQWHUQDWLRQDO#IOLJKWV/#GHFHQW#ZLQHV/#LFH#FUHDP#VXQGDHV#ZLWK
KRW#FKRFRODWH#VDXFH1#6KRUW#GRPHVWLF#IOLJKWV#LQ#EXVLQHVV#FODVV#RIIHU#ZKDW#FRDFK
XVHG#WR=#KRW#EUHDNIDVWV/#YDJXHO\#LQWHUHVWLQJ#HQWUpHV/#HGLEOH#GHVVHUWV1

$V#DQ#H[DPSOH/#RQ#D#UHFHQW#$PHULFDQ#IOLJKW#IURP#&KLFDJR#WR#3KLODGHOSKLD/
WKRVH#LQ#FRDFK#JRW#RQH#RI#WKRVH#%LVWUR#EDJV1#,QVLGH#ZDV#D#KDOI#D#FROG#FKLFNHQ
ZUDS/#D#VPDOO#DSSOH/#D#EDJ#RI#FKLSV/#DQG#VRPH#ERWWOHG#ZDWHU1#7KDW#ZDV#OXQFK1
)LUVW#FODVV#JRW#D#FKRLFH1#7KH#FROG#VKULPS#SODWH#FRQVLVWHG#RI#VL[#VKULPS/#VRPH
IXQQ\0WDVWLQJ#ZKLWH#KRUVHUDGLVK#VDXFH/#D#EODQG#SDVWD#VDODG/#DQG#VRPH#ZDVKHG0
RXW#WRPDWR#YHJHWDEOH#VRXS1#7KH#FKLFNHQ#IRFDFFLD#&DHVDU#VDODG#KDG#QRWKLQJ
JRRG#WR#VD\#DERXW#LWVHOI#H[FHSW#WKDW#LW#ZDV#KRW1#$QG#WKDW¶V#LQ#ILUVW#FODVV1

7KLV#LVQ¶W#WR#VD\#WKDW#WKH#DLUOLQHV#DUHQ¶W#WU\LQJ1#(YHU\#DLUOLQH#ZLWK#DQ#DGYHUWLVLQJ
EXGJHW#LV#WRXWLQJ#ZKDWHYHU#FKHI#WKH\¶YH#KLUHG#WR#PDNH#D#50LQFK#E\#70LQFK#UHF0
WDQJXODU#IRRG#SRG#ORRN#DSSHWL]LQJ#DQG#WDVWH#LQWHUHVWLQJ1#$PHULFDQ#$LUOLQHV#OLVWV
VRPH#LPSUHVVLYH#QDPHV#LQ#LWV#³&KHI¶V#&RQFODYH/´#ZKLFK#VXSSRVHGO\#³PHHWV
UHJXODUO\#WR#GLVFXVV#WKH#ODWHVW#IRRG#WUHQGV/#GHYHORS#QHZ#PHQX#LWHPV/#DQG#HQ0
KDQFH#WKH#TXDOLW\#RI#>WKH@#LQIOLJKW#VHUYLFH1´#:H#ZLVK#WKH\¶G#GR#WKH#FRRNLQJ1
+7KH\#DOVR#KDYH#D#ZLQH#FRQVXOWDQW#E\#WKH#YHU\#VXVSLFLRXV#QDPH#RI#³'U1#5LFKDUG
9LQH1´,#%XW#SULFH#LV#WKH#NH\1#$#GROODU#VDYHG#IHHGLQJ#\RX#LV#D#GROODU#HDUQHG/#SH0
ULRG1

6RPH#SHRSOH#EULQJ#WKHLU#RZQ#IRRG#RQ#WKH#SODQH1#5HFHQWO\#DLUSRUWV#KDYH
GURSSHG#WKHLU#H[FOXVLYH#FRQWUDFWV#ZLWK#LQVWLWXWLRQDO#IRRG#YHQGRUV#DQG#KDYH
EURXJKW#LQ#QDWLRQDOO\#UHFRJQL]HG#IDVW0IRRG±W\SH#UHVWDXUDQWV1#%XW#ZDONLQJ#RQWR
WKH#SODQH#ZLWK#D#3L]]D#+XW#SHUVRQDO#SDQ#SL]]D/#RU#HYHQ#D#+DSS\#0HDO/#LV#OLNHO\
WR#EULQJ#DERXW#VWDUHV#RI#UHVHQWPHQW#IURP#WKH#RWKHU#SDVVHQJHUV1#,W#UHDOO\#KHOSV#LI
\RX#EULQJ#HQRXJK#WR#VKDUH1

7KH#RQH#WULFN#ZH#FDQ#RIIHU#LV#WR#ORRN#DW#WKH#VSHFLDO#PHDOV1#$LUOLQHV#KDYH#DOZD\V
DFFRPPRGDWHG#VSHFLDO#GLHWV/#ERWK#UHOLJLRXV#DQG#KHDOWK0UHODWHG/#DQG#DV#D#UHVXOW
RIIHU#ORWV#RI#VSHFLDO#PHDOV1#6RPHWLPHV#WKH\#FDQ#EH#EHWWHU#WKDQ#WKH#VWDQGDUG
IDUH#\RX¶OO#RWKHUZLVH#EH#IRUFHG#WR#HDW1

$PHULFDQ#$LUOLQHV#KDV#44#VSHFLDO#PHDOV=#EODQG2VRIW/#FKLOG¶V/#GLDEHWLF/#IUHVK0IUXLW
SODWWHU/#JOXWHQ0IUHH/#KHDUW0KHDOWK\/#NRVKHU/#ORZ#FKROHVWHURO2IDW/#ORZ#VRGLXP/
VHDIRRG#SODWWHU/#YHJHWDULDQ1#7KH#EHVW#LV#WKH#VHDIRRG#SODWWHU/#ZKLFK#FRPHV#ZLWK
VQRZ#FUDE/#VKULPS/#JULOOHG#]XFFKLQL#DQG#\HOORZ#VTXDVK/#DQG#SHQQH#SDVWD1

1RUWKZHVW#$LUOLQHV#KDV#4<=#$VLDQ#YHJHWDULDQ/#EDE\2LQIDQW/#EODQG/#FKLOG¶V#PHQX/
GLDEHWLF/#IUHVK#IUXLW/#JOXWHQ#IUHH/#+LQGX#+VWDQGDUG,/#+LQGX#+YHJHWDULDQ,/#-DSD0
QHVH/#NRVKHU/#ODFWRVH2PLON#SURWHLQ#IUHH/#ORZ#FDO2ORZ#FKROHVWHURO2ORZIDW/#ORZ
FDUE/#ORZ#VRGLXP/#0XVOLP/#UHIXJHH/#VRIW#GLHW/#DQG#VXOILWH#IUHH1#+6LQFH#ZH#NQRZ
\RX¶UH#LQWHUHVWHG/#³UHIXJHH´#LV#³VRXWKZHVW#$VLDQ#FXLVLQH´#FDUULHG#RQ#IOLJKWV#WKDW
EULQJ#UHIXJHHV#LQWR#WKH#8161,

$QG#8QLWHG#$LUOLQHV#ZLQV#ZLWK#D#ZKRSSLQJ#5;#SRVVLEOH#VSHFLDO#PHDOV/#LQFOXG0
LQJ=#$VLDQ#YHJHWDULDQ/#EODQG/#FKLFNHQ/#GLDEHWLF/#JOXWHQ0IUHH/#+LQGX/#K\SRJO\0
FHPLF/#,QGLDQ#YHJHWDULDQ/#LQIDQW¶V/#NRVKHU/#ORZ#FKROHVWHURO2ORZIDW/#ORZ#SURWHLQ/



$IULFDQ 4<

ORZ#SXULQH#+ZKDWHYHU#WKDW#LV,/#ORZ#VRGLXP/#0XVOLP/#QRQ0ODFWRVH/#REHQWR/#UHIX0
JHH/#WRGGOHU/#YHJHWDULDQ1#0DWW#%OD]H/#$7)7#FU\SWRJUDSKHU#DQG#8QLWHG#IUHTXHQW
IO\HU/#OLNHV#WR#RUGHU#WKH#FROG#VHDIRRG#SODWH1

1RW#DOO#VSHFLDO#PHDOV#DUH#DYDLODEOH#RQ#DOO#IOLJKWV#RU#LQ#DOO#FODVVHV#RI#VHUYLFH1#7KH
8QLWHG#REHQWR#-DSDQHVH#PHDO/#IRU#H[DPSOH/#LV#RQO\#DYDLODEOH#LQ#ILUVW#DQG#EXVL0
QHVV#FODVV#RQ#IOLJKWV#WR#DQG#IURP#$VLD1#<RX#KDYH#WR#RUGHU#WKHVH#PHDOV#DW#OHDVW
57#KRXUV#LQ#DGYDQFH#+VRPHWLPHV#WKH\¶OO#DFFHSW#UHTXHVWV#FORVHU#WR#GHSDUWXUH,/
DQG#WKHUH¶V#DOZD\V#WKH#FKDQFH#WKDW#WKLQJV#ZLOO#JHW#VFUHZHG#XS#DQG#\RXU#VSHFLDO
PHDO#ZRQ¶W#VKRZ#XS1#%XW#LI#WKDW#KDSSHQV/#\RX¶OO#EH#QR#ZRUVH#RII#WKDQ#\RX#ZHUH
ZLWKRXW#LW1

$IULFDQ

,W¶V#RSHQ1#1R/#LW¶V#FORVHG1#1R/#LW¶V#RSHQ1#1R/#LW¶V#FORVHG1#:HOO/#WKH#ODVW#WLPH#ZH
ZDONHG#E\/#VRPH#RWKHU#$IULFDQ#UHVWDXUDQW#ZDV#LQ#WKDW#VSDFH1#2GDD#LV#JRQH1

2GDD#ZDV#RQH#RI#³RXU´#UHVWDXUDQWV1#:KHQ#%UXFH#ZDV#OLYLQJ#LQ#&KLFDJR/#KH
ZRXOG#FRPH#XS#WR#YLVLW#DQG#ZH#ZRXOG#JR#WKHUH#D#ORW1#:H#ZRXOG#DOZD\V#RUGHU
WKH#VDPH#WKLQJ=#WKH#2GDD#6DPSOHU/#DQ#DOO0\RX0FDQ0HDW#SODWWHU#RI#DERXW#QLQH
SXGGOHV#RI#JRRG#YHJHWDULDQ#VWXII/#ZLWK#VRPH#JRRG#PHDW#VWXII#LQ#WKH#PLGGOH1#:H
DWH#LW#ZLWKRXW#XWHQVLOV/#XVLQJ#LQMHUD/#WKH#\XPP\#(WKLRSLDQ#EUHDG#WKH\#VHUYHG#LW
ZLWK1#0XFK#RI#LW#ZDV#VSLF\>#DOO#RI#LW#ZDV#WDVW\1

2YHU#WKH#\HDUV/#ZH#QRWLFHG#WKH#TXDOLW\#RI#2GDD#GHFOLQLQJ1#)LUVW#LW#ZDV#FDQQHG
VWULQJ#EHDQV/#WKHQ#SRWDWRHV#LQVWHDG#RI#PRUH#H[RWLF#YHJHWDEOHV1#7KHQ#WKH#UHVWDX0
UDQW#ZDV#FXW#LQ#KDOI/#DQG#WKH#RWKHU#KDOI#ZDV#UHQWHG#RXW#WR#D#VWRUH#VHOOLQJ#IDEULF
DQG#$IULFDQ#FORWKLQJ1

:H#PRXUQ#2GDD¶V#SDVVLQJ/#DQG#UHJUHW#WKDW#ZH#QHYHU#JRW#WRJHWKHU#D#ODUJH
HQRXJK#SDUW\#WR#HDW#LQ#WKH#KXW1

6LQFH#WKHQ/#ZH¶YH#KDYHQ¶W#IRXQG#D#UHVWDXUDQW#WR#UHSODFH#2GDD1#1HZ#&KLOL#7LPH
LV#DFURVV#WKH#VWUHHW1#:H#WULHG#WR#HDW#WKHUH#WZLFH/#EXW#WKH#VKDEELQHVV#RI#WKH#GpFRU
DQG#WKH#VXOOHQQHVV#RI#WKH#FOLHQWHOH#SXW#XV#RII1#+:H#QRWLFH#WKDW#ZH#FDQ¶W#ILQG#D
UHYLHZ#RI#LW#DQ\ZKHUH1#+DYH#DOO#WKH#UHYLHZHUV#EHHQ#DIUDLG#WR#ZDON#LQ#WKHUH/
WRR",#7KH#PHQX#RQ#WKH#RXWVLGH#OLVWHG#ERWK#(DVW#$IULFDQ#GLVKHV#DQG#&LQFLQQDWL0
VW\OH#FKLOL/#IXUWKHU#FDXVH#IRU#FRQFHUQ1

%UXFH#WULHG#WKH#$GGLV#$EDED#(WKLRSLDQ#5HVWDXUDQW1#,W¶V#D#QHZ#UHVWDXUDQW=
FOHDQ/#IUHVKO\#SDLQWHG/#ZLWK#FKHHV\#$IULFDQ#DUW#RQ#WKH#ZDOOV#WKDW#DFWXDOO\#ORRNHG
SUHWW\#QLFH1#7KH#PHQX#ZDV#MXVW#ZKDW#\RX¶G#H[SHFW1#7KH\#KDG#ZDW=#UDQGRP
SURWHLQ#+FKLFNHQ/#EHHI/#OHQWLOV/#VSOLW#SHDV,#FRRNHG#ZLWK#RQLRQV/#JDUOLF/#JLQJHU/
DQG#%HUEHU#VDXFH1#7KH\#KDG#DOHFKD=#UDQGRP#SURWHLQ#FRRNHG#ZLWK#JDUOLF/#JLQ0
JHU/#RQLRQV/#DQG#JUHHQ#SHSSHU1#7KH\#KDG#ORWV#RI#YHJHWDULDQ#GLVKHV=#OHQWLOV
FRRNHG#VHYHUDO#GLIIHUHQW#ZD\V/#FDEEDJH/#DQG#WHNHO#JRPPHQ/#DQ#LQWHUHVWLQJ#GLVK
RI#FDEEDJH/#FDUURWV/#SRWDWRHV/#JUHHQ#SHSSHUV/#DQG#RQLRQV#WKDW#GLGQ¶W#WDVWH#OLNH
DQ\WKLQJ#HOVH/#HYHQ#WKRXJK#LW#VKDUHG#PRVW#RI#WKH#LQJUHGLHQWV1#7KH\#KDYH#D
FRPELQDWLRQ#SODWH#+ERWK#YHJHWDULDQ#RU#PHDW,/#ZKLFK#LV#WKH#EHVW#ZD\#WR#HDW#DW
RQH#RI#WKHVH#UHVWDXUDQWV1#%XW#WKH#IRRG#ZDVQ¶W#QHDUO\#DV#JRRG#DV#2GDD#ZDV#ZKHQ
LW#ZDV#JRRG1
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:LWK#WKH#PDVVLYH#LQIOX[#RI#(DVW#$IULFDQ#UHIXJHHV#WR#WKH#7ZLQ#&LWLHV/#LW#VHHPV
WKHUH¶V#DQRWKHU#QHZ#$IULFDQ#UHVWDXUDQW#RQ#HYHU\#FRUQHU1#5HG#6HD#DQG#%OXH
1LOH#DUH#WZR#UHVWDXUDQWV#ZH#KDYHQ¶W#WULHG#\HW1#/HW#XV#NQRZ#LI#\RX#JR1

$GGLV#$EDED#(WKLRSLDQ
5HVWDXUDQW
5674#5LYHUVLGH#$YH1/#0LQQHDSROLV
66:03595

(WKLRSLDQ
15/#//#'/

5HG#6HD
653#&HGDU#$YH#6/#0LQQHDSROLV
5LYHUVLGH#$YH#)#&HGDU#$YH#6
66604977

(DVW#$IULFDQ
6LGHZDON=#305

72/#)%/#//#'/#///#////#3/#'D

%OXH#1LOH
535:#)UDQNOLQ#$YH#(1/#0LQQHDSROLV
&HGDU#$YH#)#(#)UDQNOLQ#$YH
66;06333

(WKLRSLDQ
6LGHZDON=#405/#305

=DJDW¶V=#'053/#6047/#)04;/#30'44
5//#72/#)3/#)%/#//#'/#'D/#3/#/0

$TXDYLW

$TXDYLW#LV#RQH#RI#1HZ#<RUN¶V#ILQH#UHVWDXUDQWV1#7KH#UHVWDXUDQW#VHUYHV#6FDQGL0
QDYLDQ#IRRG#WR#D#FOLHQWHOH#ZKR#LVQ¶W#YHU\#H[SHULHQFHG#ZLWK#WKDW#VRUW#RI#FXLVLQH1
/DVW#\HDU#0DUFXV#6DPXHOVVRQ#+FKHI#DQG#SDUW#RZQHU,#RSHQHG#D#EUDQFK#LQ#0LQ0
QHDSROLV/#SUHVXPDEO\#RQ#WKH#EHW#WKDW#WKH#PRUH#6FDQGLQDYLDQ#SRSXODWLRQ#ZRXOG
HQMR\#KLV#FRRNLQJ#MXVW#DV#PXFK#LI#QRW#PRUH1

=DJDW¶V#LV#WKH#SUHPLHUH#UHVWDXUDQW#UHYLHZ#JXLGH#IRU#1HZ#<RUN1#-XVW#DERXW#HYH0
U\RQH#ZKR#LV#VHULRXV#DERXW#GLQLQJ#LQ#WKDW#FLW\#RZQV#D#FRS\/#DQG#=DJDW¶V#UDWLQJV
DUH#PRUH#LPSRUWDQW#WKDQ#DQ\WKLQJ#HOVH#LQ#WKH#IRUWXQHV#RI#D#WRS#UHVWDXUDQW1#$O0
WKRXJK#WKH\#KDYHQ¶W#FDXJKW#RQ#QHDUO\#DV#PXFK/#=DJDW¶V#KDV#JXLGHV#IRU#DERXW#D
GR]HQ#RWKHU#FLWLHV#DQG#³EHVW0RI´#JXLGHV#IRU#WKH#HQWLUH#FRXQWU\1#0LQQHDSROLV#KDV
RQH#+DOWKRXJK#WKH#ODWHVW#JXLGH#LV#IURP#4<<8/#ZKLFK#PHDQV#WKH#UHYLHZV#PD\#EH
DV#PXFK#DV#D#\HDU#ROGHU,1

8QOLNH#JXLGHV#VXFK#DV#0LFKHOLQ#WKDW#HPSOR\#OHJLRQV#RI#IRRG#FULWLFV#WR#EODQNHW
(XURSH#DQG#HDW#DW#HYHU\#UHVWDXUDQW#WKH\#FDQ#ILQG/#=DJDW¶V#VROLFLWV#UDWLQJV#DQG
FRPPHQWV#IURP#UHDGHUV1#7KLV#PHDQV#WKDW#=DJDW¶V#UDWLQJV#DUH#EDVHG#RQ#WKH
FLW\¶V#FOLHQWHOH1#$#WZR0VWDU#0LFKHOLQ#UHVWDXUDQW#IURP#WKH#6ZLW]HUODQG#ERRN
VKRXOG#EH#FRPSDUDEOH#WR#D#WZR0VWDU#0LFKHOLQ#UHVWDXUDQW#IURP#WKH#'HQPDUN
ERRN/#EXW#D#5:#IRRG#UDWLQJ#LQ#1HZ#<RUN#PLJKW#QRW#EH#WKH#VDPH#DV#D#5:#IRRG
UDWLQJ#LQ#0LQQHDSROLV1#,W¶V#DOO#UHODWLYH1

7KH#REYLRXV#WKLQJ#WR#GR#ZRXOG#EH#WR#ILQG#VRPH#XQELDVHG#VRXUFH#RI#UHYLHZV²
*RXUPHW#PDJD]LQH/#IRU#H[DPSOH²DQG#WR#QRUPDOL]H#WKH#GLIIHUHQW#=DJDW¶V
VFDOHV1#:KLOH#WKLV#ZRUNV#IRU#WKH#XOWUD0KLJK#HQG/#WKH#DYHUDJH#UHVWDXUDQW#+HYHQ
WKH#DYHUDJH#JRRG#UHVWDXUDQW,#GRHVQ¶W#PDNH#LW#LQWR#*RXUPHW¶V#VXUYH\V1

6R#ZKHQ#$TXDYLW#RSHQHG#LQ#0LQQHDSROLV/#ZH#ZHUH#LQWULJXHG1#7KH#RQH#LQ#1HZ
<RUN#KDV#DQ#H[FHOOHQW#UHSXWDWLRQ1#=DJDW¶V#JLYHV#LW#D#IRRG#UDWLQJ#RI#58#+LQ#IDFW/
RQO\#58#1HZ#<RUN#UHVWDXUDQWV#KDYH#KLJKHU#UDWLQJV,1#,I#WKH#RQH#LQ#0LQQHDSROLV
LV#WKH#VDPH#TXDOLW\/#WKHQ#ZH#KDYH#DW#OHDVW#RQH#GDWD#SRLQW#E\#ZKLFK#WR#FRPSDUH
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0LQQHDSROLV#DQG#1HZ#<RUN¶V#=DJDW¶V#UDWLQJV1#1RW#H[DFWO\#WKH#5RVHWWD#VWRQH/
EXW#XVHIXO#QRQHWKHOHVV1

0LQQHDSROLV#ILUVW=#,Q#FRPSDQ\#ZLWK#)HOLFLD#+HUPDQ#DQG#-RHO#5RVHQEHUJ/#ZH
YLVLWHG#$TXDYLW1#/HW#XV#VXP#XS=#:RZ1#7KLV#ZDV#HDVLO\#WKH#EHVW#PHDO#ZH#KDYH
HDWHQ#LQ#0LQQHDSROLV1

7KH#UHVWDXUDQW#LV#HOHJDQW#EXW#XQGHUVWDWHG/#OLYHO\#ZLWKRXW#EHLQJ#QRLV\/#OLJKW
ZLWKRXW#EHLQJ#EULJKW1#7KH#ZDLWVWDII#ZDV#IULHQGO\#DQG#HIILFLHQW#ZLWKRXW#EHLQJ
KDXJKW\1

7KH#PHQX#LV#VRUW0RI#6FDQGLQDYLDQ1#7KLQN#1RUGLF#LQJUHGLHQWV#XVHG#LQ#QRXYHDX
)UHQFK#SUHSDUDWLRQV=#JUDYOD[#LQ#EODFN#DQG#SXUSOH#PXVWDUG#VDXFH/#IHQQHO#EOLQL/
ORWXV0FUXVWHG#FKDU#ZLWK#FDQQHOOLQL#EHDQV/#JDUOLF#FRQILW/#WUXIIOH#FRQVRPPp>#WKDW
VRUW#RI#WKLQJ1#,I#D#)UHQFK#FKHI#ZHUH#VKLSZUHFNHG#LQ#WKH#IMRUGV/#WKLV#LV#ZKDW#KH¶G
VHUYH#DIWHU#IRUDJLQJ#LQ#WRZQ1#7KH#PHQX#ZDV#KHDY\#RQ#ILVK²OREVWHU/#WXQD/#R\V0
WHUV/#FDYLDU/#VPRNHG#VDOPRQ²EXW#WKHUH#ZHUH#RWKHU#WKLQJV/#WRR1#7KHUH#ZDV#D
YHQLVRQ#ORLQ#ZLWK#FKHVWQXW#PDVKHG#SRWDWRHV/#SHDU#VWUXGHO/#DQG#SRUW#ZLQH
VDXFH1#7KH#VPRNHG#GXFN#FDPH#ZLWK#VHDUHG#IRLH#JUDV/#GXFN#VDXVDJH#IULWWHUV/
RQLRQ#FRQILW/#DQG#D#JORJJ#UHGXFWLRQ1#7KHUH#ZDV#DOVR#ODPE/#&RUQLVK#KHQ/
VDOPRQ/#FKDU/#\HOORZWDLO1

$OO#RI#WKH#IRRG#LV#EDVHG#RQ#WKH#6FDQGLQDYLDQ#WDVWH#IRU#ORWV#RI#VHDIRRG#+KDSSLO\
WKHUH#LV#QR#ZKDOH/#WKRXJK#1RUZD\#VWLOO#VHQGV#RXW#ZKDOHUV,1#7KH#IHZ#YHJHWDEOHV
WHQG#WRZDUG#SRWDWRHV/#RQLRQV/#ZKLWH#EHDQV1#.DUHQ#DOZD\V#WKRXJKW#%UXFH¶V
³ZKLWH#IRRG´#MRNH#ZDV#MXVW#WKDW²DSSDUHQWO\#QRW1

:H#DOO#RUGHUHG#WKH#WDVWLQJ#PHQX#+LW¶V#DQ#DOO0RU0QRWKLQJ#GHDO>#LI#DQ\RQH#DW#WKH
WDEOH#GHIHFWV#WKDQ#QR#RQH#FDQ#RUGHU#LW,/#ZKLFK#JDYH#XV#D#VL[0FRXUVH#WRXU
WKURXJK#WKH#$TXDYLW#NLWFKHQ1

7KH#IRRG#ZDV#DOO#PDUYHORXV=#DQ#R\VWHU#DQG#FDYLDU#FRFNWDLO/#VWHDPHG#OREVWHU/
WXQD#ZLWK#VKLLWDNH#PXVKURRPV#DQG#WUXIIOH#VHD#XUFKLQ#VDXFH/#WKH#DIRUHPHQ0
WLRQHG#GXFN/#D#FKHHVH#FRXUVH/#DQG#D#ZRQGHUIXO#FKRFRODWH#JDQDFKH#GHVVHUW#ZLWK
EOXHEHUU\#VDXFH1#1RW#D#FOXQNHU#LQ#WKH#EXQFK/#DQG#WZR#WLQ\#ERQXV#FRXUVHV=#D
KHUULQJ#WDFR#WR#VWDUW#WKLQJV#RII/#DQG#D#VPDOO#OHPRQ#FXVWDUG#EHIRUH#GHVVHUW1

7KH#RQO\#RGG#SDUW#ZDV#WKH#PHQX1#2QH#ZRXOG#H[SHFW#WKH#SULQWHG#PHQX#WR#VHUYH
DV#D#UHOLDEOH#URDGPDS#WKURXJK#WKH#PHDO/#EXW#WKDW#ZDVQ¶W#WKH#FDVH1#(DFK#FRXUVH
ZDV#EDUHO\#UHFRJQL]DEOH#IURP#WKH#PHQX#GHVFULSWLRQV1

$#FDVH#LQ#SRLQW=#WKH#VHFRQG#FRXUVH#ZDV#ELOOHG#DV#³6WHDPHG#/REVWHU/#6TXLG#,QN
7DJOLDWHOOH/#6PRNHG#7RPDWR#&RQVRPPp1´#:KHQ#WKLV#GLVK#ZDV#VHUYHG/#ZH#HDFK
JRW#D#SLHFH#RI#OREVWHU/#VRPH#FDQQHOOLQL#EHDQV#GRQH#ZLWK#D#YHJHWDEOH#ZH#WKLQN
ZDV#FHOHULDF/#DQG#D#ELW#RI#EODFN#WUXIIOH#IORDWLQJ#LQ#D#SDOH#EDUHO\#UHGGLVK0WLQJHG
EURWK1#0LQG#\RX/#DOO#RI#WKLV#ZDV#DEVROXWHO\#GHOLFLRXV1#:H#KDYH#QR#FRPSODLQWV
RQ#WKDW#VFRUH1#%XW#RXU#VHUYHU#DVNHG#LI#WKH#NLWFKHQ#KDG#LQFOXGHG#WKH#VTXLG#LQN
SDVWD#ZLWK#WKDW#FRXUVH/#DQG#ZKHQ#ZH#VDLG#QR/#RIIHUHG#QR#H[SODQDWLRQ1
+PPPP1 1 1 1

7KH#FKHHVH#FRXUVH#ZDV#RXU#IDYRULWH#P\VWHU\1#:H#H[SHFWHG#³'DQLVK#%OXH/#(Q0
GLYH#6DODG1´#:KDW#ZH#JRW#KDG#QRWKLQJ#JUHHQ#DQ\ZKHUH#WR#EH#VHHQ/#ZKLFK#PRUH
RU#OHVV#FRQILUPHG#%UXFH¶V#REVHUYDWLRQ#DERXW#WKH#6FDQGLQDYLDQ#³ZKLWH#IRRG
GLHW1´#:H#ZHUH#VHUYHG#VOLFHV#RI#SHDU#SRDFKHG#LQ#JORJJ#VDXFH/#ZUDSSHG#DURXQG
VRPH#WLQ\#EXW#LQWHQVHO\#IODYRUIXO#IUDJPHQWV#RI#EOXH#FKHHVH1#3HUKDSV#WKHUH#ZDV
VRPH#HQGLYH#LQ#WKHUH>#ZH#FRXOGQ¶W#WHOO1
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$JDLQ/#WKH#IRRG#ZDV#H[FHSWLRQDO1#%XW#WKH#PHQX#VHHPHG#WR#KDYH#EHHQ#ZULWWHQ#E\
VRPHRQH#ZKR#ZDV#WROG#ODVW#ZHHN#ZKDW#KH¶G#EH#VHUYLQJ/#GLGQ¶W#WDNH#QRWHV/#DQG
KDV#D#WHUULEOH#PHPRU\1#:KLOH#WKLV#DGGHG#D#FKDUPLQJ#DQG#XQH[SHFWHG#ELW#RI
ZKLPV\#WR#RXU#H[SHULHQFH/#ZH#FDQ#VHH#KRZ#SHRSOH#ZLWK#IRRG#DOOHUJLHV#RU#VWURQJ
SUHIHUHQFHV#ZRXOG#EH#UDWKHU#OHVV#SOHDVHG1

7KH#PRVW#UDUH#DQG#UHPDUNDEOH#SDUW#RI#WKH#ZKROH#H[SHULHQFH#LV#WKDW#$TXDYLW
SUHVHQWHG#XV#ZLWK#VL[#VSOHQGLG#FRXUVHV#DQG#VHQW#XV#KRPH#ZLWKRXW#RIIHULQJ#VR
PXFK#IRRG#ZH#RYHUDWH1#:H#KDYH#HDWHQ#FRXQWOHVV#PHDOV#ZKHUH#ZH#DUH#SUHVHQWHG
ZLWK#VR#JUHDW#DQ#DPRXQW#RI#IRRG#ZH#PXVW#VWXII#RXUVHOYHV#WR#HDW#LW#DOO1#1RWKLQJ
OLNH#WKDW#KHUH1#:RXOG#WKDW#PRUH#UHVWDXUDQWV#OHDUQHG#WKH#WULFN#RI#VHUYLQJ#D#VXIIL0
FLHQF\/#DQG#QRW#WZLFH#WKDW#DPRXQW1#:H#KDYH#VHHQ#LW#LQ#RQO\#RQH#RWKHU#UHVWDX0
UDQW=#0DVD¶V#LQ#6DQ#)UDQFLVFR1

$TXDYLW#LWVHOI#PHDQV#³ZDWHU#RI#OLIH/´#DQG#LV#WKH#QDPH#RI#WKH#VWURQJ#6FDQGLQD0
YLDQ#OLTXRU/#VHUYHG#LFH0FROG#LQ#WLQ\#JODVVHV1#,W#FRPHV#IODYRUHG#E\#YDULRXV#IUXLWV
DQG#KHUEV/#DQG#JUHDW#MDUV#RI#WKLV#VWXII#VDW#VWHHSLQJ#WKURXJKRXW#WKH#UHVWDXUDQW1
1HDUHVW#RXU#WDEOH#D#YDW#RI#FLWUXV#DTXDYLW#ZDV#LQ#SURJUHVV/#ORRNLQJ#OLNH#QRWKLQJ
VR#PXFK#DV#D#*DOLOHR#WKHUPRPHWHU1#)HOLFLD#WULHG#WKH#OLQJRQEHUU\#DTXDYLW1#:H
WKRXJKW#LW#ZDV#PXFK#WRR#VWURQJ#IRU#RXU#WDVWHV#DQG#VXSSRVH#WKDW#PHDQV#LW¶V#WKH
DXWKHQWLF#VWXII1

7KHUH#LV#D#YHJHWDULDQ#+QRW#YHJDQ,#WDVWLQJ#PHQX/#DV#ZHOO#DV#D#QRUPDO#OLVW#RI#Dj#OD
FDUWH#WKLQJV#WR#FKRVH#IURP1#2XU#IDYRULWH#RIIHULQJ#IURP#WKH#UHJXODU#PHQX#LV#WKH
+HUULQJ#3ODWH=#³)RXU#W\SHV#RI#+HUULQJ#DQG#WKH#1HFHVVDU\#$FFHVVRULHV1´#:H
YHQWXUHG#WKDW#WKRVH#QHFHVVDU\#DFFHVVRULHV#LQFOXGH#DQ#DFFRUGLRQ/#WZR#EXFNHWV/
DQG#D#FRS\#RI#7KH#)LQDQFLDO#7LPHV#IURP#ODVW#2FWREHU1

6HUYLFH#ZDV#JRRG/#DOWKRXJK#D#ELW#RII#DW#SRLQWV1#,W#LV#XQDFFHSWDEOH#IRU#D#ZDLWHU#WR
WDNH#\RXU#SODWH#EHIRUH#\RX¶UH#GRQH#ZLWK#LW1#%XW#HYHQ#ZLWK#WKDW/#ZH#KDG#DQ#H[0
FHOOHQW#PHDO1#,I#WKLV#UHVWDXUDQW#LV#RSHQ#WKH#6DWXUGD\#QLJKW#RI#0LQLFRQ/#WKLV#LV
ZKHUH#\RX¶OO#ILQG#XV1

,W¶V#DOVR#RQH#RI#WKH#PRVW#H[SHQVLYH#PHDOV#\RX#FDQ#KDYH#LQ#WKH#7ZLQ#&LWLHV>#GRQ¶W
H[SHFW#WR#JHW#RXW#IRU#OHVV#WKDQ#'83#D#SHUVRQ1#%XW#WKH#UHDO#QHZV#LV#WKH#UHFHQWO\
XQYHLOHG#'4<1<<#WKUHH0FRXUVH#OXQFK#DQG#GLQQHU/#DYDLODEOH#WKURXJK#4<<<1#,W¶V
VHUYHG#RQO\#LQ#WKH#FDIp/#DQG#WKH#VHW#PHQX#RI#DQ#DSSHWL]HU/#HQWUpH/#DQG#GHVVHUW
FKDQJHV#ZHHNO\1#7KLV#LV#WKH#PHDO#GHDO#LQ#WKH#7ZLQ#&LWLHV1

:KDW#DERXW#WKH#$TXDYLW#LQ#1HZ#<RUN"#:H#ZHUHQ¶W#DEOH#WR#YLVLW#LW#LQ#WLPH#IRU
WKLV#UHYLHZ1#$VN#XV#DERXW#LW#QH[W#\HDU1

$TXDYLW
,'6#&HQWHU/#0LQQHDSROLV
6#:WK#6W#)#1LFROOHW#0DOO
67606666

6FDQGLQDYLDQ
6LGHZDON=#308

5(/#33/#//#'/#6)/#6$

%DJHOV

7KH#EDJHO¶V#KXPEOH#RULJLQV#DUH#WKH#JKHWWRV#RI#(DVWHUQ#(XURSH#DERXW#633#\HDUV
DJR1#$URXQG#WKH#WXUQ#RI#WKH#FHQWXU\/#3ROLVK#-HZV#EURXJKW#WKH#UHFLSH#WR#WKLV
FRXQWU\=#PL[#KLJK0JOXWHQ#IORXU/#\HDVW/#VXJDU/#DQG#ZDWHU>#KDQG#UROO#WKH#GRXJK>
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LPPHUVH#WKH#EDJHOV#LQ#ERLOLQJ#ZDWHU#IRU#D#PLQXWH#RU#WZR>#GXQN#WKHP#LQ#FROG
ZDWHU>#WKHQ#EDNH#WKHP#LQ#D#8330GHJUHH#RYHQ#IRU#48#PLQXWHV1

7KDW¶V#D#EDJHO1#,W#VKLQHV1#,W#UHVLVWV#ZKHQ#\RX#WU\#WR#SXOO#LW#DSDUW1#,W#KDV#D#KDUG
FUXVW1#,W#LV#QRW#D#VDQGZLFK#EUHDG1#$Q\WKLQJ#HOVH#LV#D#EDJHO0VKDSHG#UROO1

$FFRUGLQJ#WR#WKH#5DEELQLFDO#&RXQFLO#RI#4<:6/#WKHUH#DUH#RQO\#VHYHQ#W\SHV#RI#ED0
JHOV=#SRSS\/#VHVDPH/#VDOW/#RQLRQ/#SXPSHUQLFNHO/#HJJ/#DQG#SODLQ1#$Q\WKLQJ#HOVH
LV#DQ#DERPLQDWLRQ#RI#QDWXUH1

7KDW#EHLQJ#VDLG/#WKH#ZRUOG#DERXQGV#ZLWK#EDJHO0VKDSHG#UROOV#DQG#DERPLQDWLRQV
RI#QDWXUH1#&KDLQV#OLNH#1RDK¶V#%DJHOV#VHOO#VWHDPHG#EDJHOV#LQVWHDG#RI#ERLOHG#RQHV1
6WHDPLQJ#GRHV#PDNH#IRU#D#EHWWHU#VDQGZLFK#EUHDG/#EXW#LW#GRHV#QRW#PDNH#IRU#D
EHWWHU#EDJHO1#%L]DUUH#IODYRULQJV²UDLVLQ/#EOXHEHUU\/#ZKROH#ZKHDW/#QXWV²DUH#YHU\
SRSXODU1#0DQ\#EDJHO#EDNHUV#G\H#WKHLU#EDJHOV#JUHHQ#IRU#6W1#3DWULFN¶V#'D\1#+7KH
FLW\#RI#&KLFDJR#G\HV#LWV#ULYHU#JUHHQ/#EXW#WKDW#GRHVQ¶W#PDNH#LW#ULJKW1,

%UXFH#KDV#QRW#IRXQG#DQ\#JRRG#EDJHOV#LQ#WKH#7ZLQ#&LWLHV1#7KLV#LV#QRW#WR#VD\#WKDW
WKHUH#DUHQ¶W#DQ\²ZH#KDYH#QRW#PDGH#DQ#H[KDXVWLYH#VHDUFK²EXW#WKH\¶UH#FHU0
WDLQO\#QRW#REYLRXV1#0RVW#GRQ¶W#ERLO#WKH#EDJHOV1#6RPH#XVH#WKH#WUDGLWLRQDO#FRRN0
LQJ#SURFHVV/#EXW#PHVV#XS#RQ#WKH#LQJUHGLHQWV1#%UXHJJHU¶V#LV#D#SULPH#H[DPSOH>
WKH\#GRQ¶W#XVH#D#KLJK0JOXWHQ#IORXU/#VR#WKH#EDJHOV#IHHO#ZURQJ#DQG#WDVWH#IXQQ\1
:H#GRQ¶W#HYHQ#ZDQW#WR#WDON#DERXW#VXSHUPDUNHW#EDJHOV1

.DUHQ¶V#OHVV#IXVV\/#DQG#LV#KDSS\#WR#UHFRPPHQG#%UXHJJHU¶V1#/RFDWHG#DOO#DURXQG
WRZQ/#WKHUH¶V#RQH#ZLWKLQ#ZDONLQJ#GLVWDQFH#RI#WKH#KRWHO1#7KH\#KDYH#D#YDULHW\#RI
GLIIHUHQW#EDJHOV/#DYDLODEOH#HLWKHU#LQ#D#EDJ#RU#UHDG\0PDGH#DV#D#VDQGZLFK1#7KH\
KDYH#DOO#VRUWV#RI#GLIIHUHQW#VSUHDGV/#DQG#\RX#FDQ#DOVR#EX\#VPRNHG#VDOPRQ1#$QG/
EHVW#RI#DOO#IRU#0LQLFRQ#DWWHQGHHV/#WKH\#FODLP#WKDW#WKH\#ZLOO#EH#RSHQ#RQ#6DWXUGD\
DQG#6XQGD\1

7KH#QH[W#WLPH#WKH\¶UH#LQ#1HZ#<RUN/#%UXFH#LV#JRLQJ#WR#WDNH#.DUHQ#WR#+)+#%D0
JHOV#(DVW/#RQ#5QG#$YHQXH1#1RZ#WKDW¶V#D#EDJHO1

%UXHJJHU¶V
*DYLLGDH#&RPPRQ/#0LQQHDSROLV
1LFROOHW#0DOO#)#6#9WK#6W
66<06644

%DJHOV
6LGHZDON=#304

72/#33/#%/#//#'/#6$/#1&&

%DUEHFXH

0DQ\#IDQV#KDYH#D#WKLQJ#DERXW#ULEV1#0LNH#*OLFNVRKQ#FDQ¶W#HYHU#JHW#HQRXJK#RI
WKH#0RQWJRPHU\#,QQ#+D1N1D1#5LEV#.LQJ,1#³6LQFH#EHLQJ#WDNHQ#WKHUH#WZR#GHFDGHV
DJR/#,#KDYH#QHYHU#PLVVHG#D#WULS#WR#5LEV#.LQJ/#XVXDOO\#LQ#WKH#FRPSDQ\#RI#DQ#HQ0
WKXVLDVWLF#JURXS#RI#IHOORZ#DILFLRQDGRV#RU#HDJHU#URRNLHV1#$QG#,#KDYH#QHYHU#KDG
DQ\WKLQJ#OHVV#WKDQ#D#VXSHUE#PHDO#WKHUH1#,¶YH#WULHG#ULEV#DOO#RYHU#WKH#FRXQWU\#DQG
QRERG\#HOVH#FRPHV#FORVH#WR#5LEV#.LQJ#LQ#WKH#SUHSDUDWLRQ#RI#WKDW#VW\OH#RI#ULEV1
,¶YH#HYHQ#EHHQ#DFFRPSDQLHG#E\#YHJHWDULDQ#IULHQGV#ZKR#ZDQWHG#WR#VHH#IRU#WKHP0
VHOYHV#WKH#OHJHQGDU\#HQWKXVLDVP#DQG#HIIXVLYH#SUDLVH#WKDW#SRXUV#RXW#RI#PH#+YHU\
ORXGO\#DQG#YHU\#SXEOLFO\,#DV#,#VDYRU#HYHU\#GHOLFLRXV#ELWH#RI#HYHU\#ZRQGURXV
UDFN1#*UHDW#IRRG/#JUHDW#VHUYLFH#DQG#D#PDUYHORXV#GpFRU2DPELDQFH1#1R#ZRQGHU
,¶P#RQH#RI#PDQ\#ZKR#UDWH#5LEV#.LQJ#RQH#RI#1RUWK#$PHULFD¶V#ILQHVW#HDWLQJ
SODFHV$´
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$QG#9DOOL#+RVNL/#ORQJWLPH#&KLFDJR#IDQ#QRZ#OLYLQJ#LQ#'DOODV#RQ#7XQQHO#%%4=
³*HW#WKH#ULEV>#DQ\WKLQJ#HOVH#LV#VLOO\1#*HW#WKH#ELJ#VODE/#\RX¶UH#RQO\#KHUH#RQFH#LQ#D
EOXH#PRRQ#DQ\ZD\1#7KHVH#DUH#GU\#EURDVWHG#EHHI#ULEV/#QRW#WKH#GULSSLQJ#JRRH\
NLQG1#7KH#WDQJ\#VDXFH#LV#VSLF\#ZLWKRXW#EHLQJ#KRW=#IODYRUIXO#UDWKHU#WKDQ#QXPE0
LQJ1#*QDZ#\RXU#ZD\#WR#KHDYHQ#DQG#EDFN1#*HW#H[WUD#QDSNLQV1#6RPHWLPH#GXULQJ
\RXU#JUDQG#FKDZ/#JLYH#\RXU#WDVWH#EXGV#D#EUHDN#DQG#ZDQGHU#RYHU#WR#WKH#SLH#GLV0
SOD\1#&KHFN#RXW#WKH#0LOH#+LJK#/HPRQ#&KLIIRQ#SLH#+WUDGHPDUNHG#XQGRXEWHGO\,1
7KDW¶V#ZK\#\RX#JHW#D#WDNHRXW#ER[#IRU#WKH#UHVW#RI#\RXU#ULEV1#)LQH#FUXQFK\#URDVWHG
ULEV/#FULVS\#FROHVODZ/#DFFHSWDEOH#)UHQFK#IULHV1#7RSSLQJ#LW#RII#LV#WKH#H[TXLVLWH
OHPRQ#FKLIIRQ#SLH/#ZLWK#LWV#VPRRWK#OHPRQ#EDVH/#VXEWOH#FKLIIRQ#LQWHUOXGH/#DV
KLJK#DV#D#7H[DV#ODUJH0KDLU#GD\/#JUDFHG#E\#D#ILQH/#OLJKW#PHULQJXH#FURZQ1#'LQQHU
MXVW#GRHVQ¶W#JHW#PXFK#ILQHU#WKDQ#WKLV1´

7KH#PRVW#LQIDPRXV#IDQQLVK#7XQQHO#WULS#ZDV#DFWXDOO\#OHG#E\#9DOOL#+RVNL#DQG
RWKHU#QRW0DW0WKLV0WLPH0UHPHPEHUHG#IDQV1#$V#WKH#VWRU\#JRHV/#D#EXQFK#RI#IRONV
ZHUH#VLWWLQJ#DURXQG#HDUO\#RQH#GD\#GLVFXVVLQJ#SODQV#RI#ZKDW#WR#GR#DQG#ZKHUH#WR
+HYHQWXDOO\,#HDW#GLQQHU#ZKHQ#9DOOL#VDLG#³<RX#NQRZ#ZKDW#,¶G#UHDOO\#OLNH#LV#7XQ0
QHO#%%4$´#6KRFNHG#ORRNV#DQG#DSSUHFLDWLYH#DJUHHPHQWV#VHHPHG#DERXW#HTXDO1
:KHUHXSRQ#D#ZKROH#FDUORDG#RI#SHRSOH#GURYH#IRU#VL[#KRXUV#VWUDLJKW/#KDG#WKHP0
VHOYHV#D#PLJKW\#ILQH#UDFN#RI#ULEV#DQG#GURYH#VL[#KRXUV#VWUDLJKW#EDFN1

8QIRUWXQDWHO\/#QHLWKHU#RI#WKRVH#UHVWDXUDQWV#LV#DQ\ZKHUH#QHDU#0LQQHDSROLV1
5LEV#.LQJ#LV#LQ#&LQFLQQDWL/#DQG#7XQQHO#%%4#LV#LQ#:LQGVRU/#2QWDULR/#MXVW#WKH
RWKHU#VLGH#RI#WKH#WXQQHO#IURP#'HWURLW1#0LQQHDSROLV#LVQ¶W#6W1#/RXLV1#,W¶V#QRW
7H[DV1#,W¶V#QRW#HYHQ#&KLFDJR1#,W¶V#QRW#NQRZQ#IRU#LWV#ULEV1

:KDW#ZH#GR#KDYH#LV#5XGROSK¶V/#SRVVLEO\#WKH#RQO\#ULEV#UHVWDXUDQW#ZLWK#ZDOOH\H
RQ#WKH#PHQX1#:KLOH#ZH¶YH#KDG#JRRG#PHDOV#WKHUH/#DQG#ZLOO#SUREDEO\#JR#EDFN/
WKH#SODFH#KDV#D#VOLJKWO\#GLUW\#IHHO#WR#LW1#.DUHQ#ILQGV#KHUVHOI#LQVSHFWLQJ#WKH#VLO0
YHUZDUH#VRUW#RI#FORVHO\1#6XQGD\#EUXQFK#DILFLRQDGR#%HWK#)ULHGPDQ#UHSRUWV#WKHLU
EXIIHW#WR#EH#RQH#RI#WKH#EHVW#LQ#WRZQ1

)DPRXV#'DYH¶V#%%4#)#%OXHV#&OXE#SXUSRUWV#WR#EH#D#&KLFDJR#ULEV#UHVWDX0
UDQW1#1HDU#DV#ZH#FDQ#WHOO/#ZKDW#WKLV#PHDQV#LV#WKDW#WKHUH#DUH#IDNH#&KLFDJR#VLJQV/
H[SRVHG#EULFN#ZDOOV#DQG#IDX[#JULP\#IORRUV/#DQG#&KLFDJR#(O#WUDFNV#QHDU#WKH
FHLOLQJ1#(YHU\#ILYH#RU#VR#PLQXWHV#D#UHFRUGLQJ#SOD\V#RI#D#WUDLQ#JRLQJ#E\#RYHUKHDG
+LQFOXGLQJ#VWHHO#ZKHHOV#VFUHHFKLQJ#RQ#WKH#WUDFNV,1#:H#WKLQN#WKH#&KLFDJR#PRWLI
LV#DQQR\LQJ#DW#EHVW/#EXW#%HWK#+D#&KLFDJR#QDWLYH,/#ILQGV#WKDW#LW#PDNHV#KHU#D#ELW
KRPHVLFN1#7KHUH¶V#PXVLF#RQ#WRS#RI#WKH#PDQXIDFWXUHG#QRLVH=#OLYH#EOXHV#RQ#PRVW
QLJKWV#DQG#UHFRUGHG#PXVLF#WKH#UHVW#RI#WKH#WLPH1#1RW#D#TXLHW#SODFH#E\#D#ORQJ
VKRW1

7KH#ULEV²6W1#/RXLV#VW\OH²DUH#SUREDEO\#WKH#EHVW#LQ#WKH#FLW\#+WKH#UHDGHUV#RI
0SOV16W13DXO#0DJD]LQH#DQG#0LQQHVRWD#0RQWKO\#YRWHG#WKHP#VR,/#DQG#WKH
VDXFH#LV#VZHHW#DQG#WDVW\1#7KH#VLGHV#DUH#QRWKLQJ#VSHFLDO=#PHGLRFUH#)UHQFK#IULHV/
RND\#EDNHG#EHDQV/#ERULQJ#FROHVODZ/#WHUULEOH#FRUQ#RQ#WKH#FRE/#RQO\#VOLJKWO\#EHW0
WHU#FRUQEUHDG1#3RUWLRQV#DUH#ODUJH#KHUH/#VR#SD\#DWWHQWLRQ#ZKLOH#RUGHULQJ1#$QG
WKLV#SODFH#LV#SRSXODU=#RQ#ZHHNHQGV#H[SHFW#D#ORQJ#OLQH1#5HPHPEHU/#\RX¶OO#EH
ILJKWLQJ#IRU#VSDFH#ZLWK#WKRVH#ZKR#DUH#WKHUH#IRU#WKH#PXVLF1

0DUNHW#%DU0%04XH#PLJKW#VHUYH#-D\#/HQR¶V#IDYRULWH#ULEV/#EXW#ZH#WKRXJKW#WKH\
ZHUH#MXVW#RND\1#7KH#UHVWDXUDQW#LV#JHQHUDOO\#FRQVLGHUHG#WR#EH#WKH#EHVW#ULEV#MRLQW
LQ#0LQQHDSROLV1#$W#OHDVW/#WKDW¶V#ZKDW#DOO#WKH#VXUYH\V#VD\>#WKH#OREE\¶V#ZDOOV#DUH
RYHUIORZLQJ#ZLWK#³%HVW#5LEV´#DZDUG#FHUWLILFDWHV#DQG#JORZLQJ#UHYLHZV1#7KH#UHV0
WDXUDQW#GDWHV#IURP#WKH#YDXGHYLOOH#HUD#+DOWKRXJK#LW¶V#PRYHG#VLQFH#WKHQ,/#DQG
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VXSSRVHGO\#DWWUDFWHG#SHUIRUPHUV#E\#VWD\LQJ#RSHQ#ODWH1#7RGD\/#-D\#/HQR#UHSRUW0
HGO\#ORYHV#WKH#SODFH1#³6HFRQG#EHVW/´#VD\#WKH#UHDGHUV#RI#0SOV16W13DXO#0DJD]LQH1

$Q\ZD\/#WKH#ULEV#DUH#RND\#DW#EHVW1#8QOLNH#5XGROSK¶V/#WKH#PHDW#LV#VHUYHG#GU\
+NQRZQ#DV#³QDNHG´#LQ#WKH#EXVLQHVV,/#ZLWK#VTXLUW#ERWWOHV#RI#KRW#RU#PLOG#VDXFH#RQ
WKH#WDEOH1#:H#WULHG#WKH#SRUN#DQG#EHHI#ULEV/#ERWK/#DQG#WKRXJKW#WKH\#ZHUH#SUHWW\
JRRG1#1RWKLQJ#WR#FRPSODLQ#DERXW/#QRWKLQJ#WR#ZULWH#KRPH#DERXW1#7KH#ULEV#DUH
FKHZ\/#EXW#WKH#VDXFH#LV#WDVW\1#$W#OHDVW#WKH#UHJXODU#LV>#WKH#KRW#VDXFH#LV#KRWWHU#EXW
PXFK#OHVV#IODYRUIXO1#(YHU\WKLQJ#HOVH#LV#DQ#DIWHUWKRXJKW=#WKH#)UHQFK#IULHV#DUH
WHUULEOH#DQG#WKH#FROHVODZ#LV#RUGLQDU\#7KH#EDNHG#SRWDWRHV#DUH#QRW#DV#VWHDP0
GUDZHU0VRJJ\#DV#VRPH/#ZKLFK#ZDV#QLFH1#7KH#RQLRQ#ULQJV#DUH#ILUVW#UDWH=#OLJKW#DQG
VOLJKWO\#FULVS\#EDWWHU#RQ#ELJ#WKLFN#ULQJV#RI#RQLRQ1#$QG#WKHUH#DUH#D#QXPEHU#RI
FRPER#SODWHV#IRU#WKH#LQGHFLVLYH1

7KH#UHVWDXUDQW#KDV#D#NLQG#RI#GLQHU#IHHO/#ZLWK#ORWV#RI#KLJK0EDFNHG#ERRWKV#DQG
OLWWOH#MXNH#ER[HV#DW#HDFK1#,W¶V#SUREDEO\#ZRUWK#JRLQJ#MXVW#WR#VHH#WKH#PL[#RI#PXVLF=
*OHQ#0LOOHU/#+DQVRQ/#$HURVPLWK/#(Q\D/#6WHYLH#:RQGHU/#)UDQN#6LQDWUD/#HWF1
7KDW#DQG#WKH#DXWRJUDSKHG#FHOHEULW\#SKRWRV#RQ#WKH#ZDOOV1

7HG#&RRN¶V#4<WK#+ROH#%DU0%04XH#KDV#LWV#GHYRWHHV1#,W¶V#D#WDNHRXW0RQO\#SODFH
WKDW#.DUHQ#KDV#PHDQW#WR#WU\#IRU#DOO#WKH#4:#\HDUV#VKH¶V#OLYHG#LQ#0LQQHDSROLV1
:H¶OO#JHW#WKHUH#RQH#GD\>#UHDOO\1#%HWK#)ULHGPDQ#OLYHV#QHDU#WKHUH#DQG#WKLQNV#ZHOO
RI#LW1#7KHLU#EHHI#ULEV#KDYH#SOHQW\#RI#PHDW/#DQG#WKH#VDXFH#LV#WDVW\/#ZKHWKHU#\RX
FKRRVH#WKH#UHJXODU#RU#VSLF\#YHUVLRQ1#7KH#ULE#WLSV#DUH#D#EDUJDLQ1#$Q\WKLQJ#\RX
JHW#IURP#WKHUH#LV#PHVV\>#WKHVH#DUH#QRW#GU\#ULEV1#0HDOV#FRPH#ZLWK#D#SLHFH#RI
EUHDG>#VKH¶V#QHYHU#IRXQG#D#XVH#IRU#LW/#WKRXJK#LW#PLJKW#EH#KDQG\#LI#\RX#UXQ#RXW#RI
QDSNLQV1

7KH#3LFNOHG#3DUURW#ZRQ#WKH#0LQQHDSROLV#6WDU#7ULEXQH#QDWLRQDO#ULE#FRRN0RII1
:H#KDYHQ¶W#EHHQ#WKHUH/#HLWKHU1

6FRWW#-D00DPD¶V#LV#D#IHZ#EORFNV#IURP#RXU#KRXVH1#3ULPDULO\#D#WDNH0RXW/#WKHUH
DUH#WZR#WDEOHV#LQ#WKH#SODFH#WKDW#\RX#DUH#ZHOFRPH#WR#VLW#DW#LI#\RX#KDYH#QRZKHUH
HOVH#WR#JR1#7KH#ULEV#DUH#QRW#MXVW#JUHDV\#EXW#IDWW\#DQG#WKH#VDXFH#LV#XQLQVSLULQJ#+DW
PLOG/#PHGLXP#RU#KRW,1#:H#GRQ¶W#JR#WKHUH#DQ\PRUH1

2K#\HDK/#WKHUH¶V#DOVR#D#7RQ\#5RPD¶V#DW#WKH#0DOO#RI#$PHULFD1#%XW#\RX#FDQ#QRW
HDW#WKHLU#ULEV#LQ#FLWLHV#DOO#RYHU#WKH#FRXQWU\1

5XGROSK¶V#%DUEHFXH
4<66#/\QGDOH#$YH#6/#0LQQHDSROLV
:#)UDQNOLQ#)#/\QGDOH#$YH#6
;:40;<9<

%%4
6LGHZDON=#405/#305

=DJDW¶V=#'04</#6048/#)04;/#30'49
15/#72/#*(/#)3/#)%/#//#'/#///#////

.)
)DPRXV#'DYH¶V#%%4#DQG#%OXHV
&DOKRXQ#6TXDUH/#6334#+HQQHSLQ
$YH#6/#0LQQHDSROLV

:#/DNH#6W#)#+HQQHSLQ#$YH#6
;550<<33

%%4
6LGHZDON=#406/#305

15/#72/#*(/#33/#)%/#//#'/#///#////
/(/#.)/#**/#%$/#06

0DUNHW#%DU0%04XH
4747#1LFROOHW#$YH/#0LQQHDSROLV
:#47#6W#)#1LFROOHW#$YH
;:504444

%%4
6LGHZDON=#405/#306

=DJDW¶V=#'04;/#6046/#)048/#30'48
5//#72/#*(/#)3/#)%/#//#'/#///#///
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7HG#&RRN¶V#4<WK#+ROH#%DUEHTXH
5;47#(#6;#6W/#0LQQHDSROLV
5;WK#$YH#6#)#(#6;WK#6W
:5405356

%%4
6LGHZDON=#40418/#305

72/#//#'/#1&&

3LFNOHG#3DUURW
59#1#8WK#6W/#0LQQHDSROLV
4VW#$YH#1#)#1#8WK#6W
665039:6

&DULEEHDQ/#6RXWKZHVWHUQ/#5LEV
6LGHZDON=#40518/#306

=DJDW¶V=#'04;/#604;/#)04;/#30'49
55/#72/#*(/#33/#'%/#6%/#//#'/#//

6FRWW#-D#0D00D¶V#%DUEHTXH
6#:#'LDPRQG#/DNH#5G/#0LQQHDSROLV
1LFROOHW#$YH#)#:#'LDPRQG#/DNH#5G
;5607783

%%4
6LGHZDON=#405/#304

72/#'//#//#'/#722/#6)/#1&&

%ULW·V#3XE

5HDO#RU#IDNH"#,V#%ULW¶V#3XE#DQ#DXWKHQWLF#%ULWLVK#SXE#H[SHULHQFH#WUDQVSODQWHG
WR#WKH#0LGZHVW/#RU#D#QHZIDQJOHG#$PHULFDQ#EDU#ZLWK#SUHWHQVLRQV"#7R#UHVHDUFK
WKLV#SUHVVLQJ#TXHVWLRQ/#ZH#HQOLVWHG#WKH#DLG#RI#D#KDQG\#%ULWLVK#SHUVRQ1#4<<;¶V
7$))#ZLQQHU/#0DXUHHQ#.LQFDLG#6SHOOHU/#KDSSHQHG#WR#EH#LQ#WRZQ1

$FWXDOO\/#ZH#HQOLVWHG#D#ORW#RI#SHRSOH=#VL[#DW#RXU#WDEOH/#DQG#WKUHH#RWKHUV#QHDUE\1
:H#VWXGLHG#WKH#PHQX/#DWH#WKH#IRRG/#DQG#GUDQN#WKH#EHHU1#4XLFN#VXPPDU\=#LW¶V
QRW#UHDOO\#D#%ULWLVK#SXE/#DQG#WKH#IRRG#VWLOO#LVQ¶W#YHU\#JRRG1

³3XEQHVV´#ILUVW1#1HYHU#PLQG#WKH#0LGZHVW#DFFHQWV1#,W¶V#WRR#ELJ/#WRR#FOHDQ/#WRR
RSHQ/#WRR#EULJKW/#DQG#WRR#DLU\1#$QG#LW¶V#QRW#VPRN\#HQRXJK1#7KHUH#LV#DXWKHQWLF
%ULWLVK0OLNH#VWXII#VWUHZQ#DERXW=#FULFNHW#PDJD]LQHV#RQ#WDEOHV/#D#OLNHQHVV#RI#WKH
4XHHQ#0XP#RYHU#WKH#ILUHSODFH/#DVVRUWHG#SRVWHUV#RI#%ULWLVK#EHHUV#DQG#WKH
%HDWOHV1#2I#WKH#PDQ\#IODJV#KDQJLQJ#IURP#WKH#FHLOLQJ/#D#IHZ#ZHUH#IURP#&RP0
PRQZHDOWK#FRXQWULHV1#7KHUH#LV#D#EDU/#EXW#0DXUHHQ#SURQRXQFHG#LW#GLVWLQFWO\#XQ0
%ULWLVK²EDFN#KRPH#VKH#ZRXOG#KDYH#HOERZHG#KHU#ZD\#XS#IRU#D#GULQN#EHIRUH
JUDEELQJ#D#WDEOH1#³3OHDVH#ZDLW#WR#EH#VHDWHG´#LV#DERXW#DV#XQ0SXE0OLNH#DV#LW#JHWV1

1H[W/#WKH#PHQX1#%ULWLVK#LWHPV#DUH#RQ#WKH#PHQX#RI#FRXUVH²ILVK#DQG#FKLSV/#SRW
SLHV/#EDQJHUV#DQG#PDVK²EXW#WKH#GHWDLOV#JDYH#LW#DZD\1#0HDWORDI#RQ#D#SXE
PHQX"#1HYHU1#$#6WLOWRQ#EXUJHU"#$#WUXH#%ULW#ZRXOG#QHYHU#WRXFK#LW1#7KHUH¶V#QRW
HQRXJK#IULHG#IRRG1#$QG#ZK\#DUHQ¶W#SHDV#VHUYHG#ZLWK#HYHU\WKLQJ"#0DXUHHQ#WRRN
RQH#ORRN#DW#WKH#%ULWLVK#EHHU#OLVW#DQG#VDLG=#³0RVW#RI#WKHVH#,#ZRXOGQ¶W#FURVV#WKH
VWUHHW#IRU1´#2K#ZHOO1

3HUKDSV#WKH#PRVW#DXWKHQWLF#DVSHFW#RI#WKH#SODFH#LV#WKDW#PRVW#RI#WKH#IRRG#LVQ¶W
YHU\#JRRG1#7KH#ILVK#DQG#FKLSV#DUH#PHGLRFUH/#WKH#ODPE#NDEREV#RND\1#%RWK#WKH
VWHDN#DQG#NLGQH\#SLH#DQG#WKH#VKHSKHUG¶V#SLH#DUH#VHUYLFHDEOH/#EXW#QRW#YHU\#WDVW\1
7KH#EDQJHUV#DQG#PDVK#DUH#ILQH/#VXFK#DV#LW#LV1#3UREDEO\#WKH#EHVW#WKLQJ#DW#ERWK
WDEOHV#ZDV#WKH#SRUWREHOOR#VDQGZLFK=#JRRG/#EXW#DV#WUHQGLO\#XQ0%ULWLVK#DV#\RX¶OO
ILQG1

7KLQJV#WRRN#D#WXUQ#IRU#WKH#ZRUVH#ZKHQ#ZH#RUGHUHG#GHVVHUW1#2XU#ZDLWUHVV/#UHDO0
L]LQJ#WKDW#ZH#ZHUH#LQ#WKH#FRPSDQ\#RI#DQ#DFWXDO#%ULW#DQG#ZHUH#SD\LQJ#FORVH#DW0
WHQWLRQ#WR#WKH#%ULWLVKQHVV#RI#WKH#MRLQW/#ZDUQHG#XV#WKDW#WKH#WULIOH#ZDV#QRW



%XFD 5:

WUDGLWLRQDO1#,W#ZDVQ¶W1#7KH#EUHDG#SXGGLQJ#ZDV#FORVHU#WR#WUDGLWLRQDO/#DQG#WDVWHG
RND\#DW#WKDW1

6HUYLFH#ZDV#H[WUHPHO\#VORZ1#:H#ZHUH#WKHUH#RQ#6DWXUGD\#QLJKW/#EXW#WKDW¶V#QRW
UHDOO\#DQ#H[FXVH#IRU#WKH#ZDLWUHVV#GHQ\LQJ#KRZ#VORZ#WKLQJV#KDG#JRQH#ZKHQ#ZH
DVNHG#DERXW#LW1#$QG#WKH\#DXWRPDWLFDOO\#DGG#WKH#WLS#LQ#IRU#ODUJH#SDUWLHV>#WKDW
WKUHZ#XV#ZKHQ#ZH#ZHUH#GLYLGLQJ#XS#WKH#FKHFN1

6R#RXU#H[SHULHQFH#ZDVQ¶W#YHU\#JRRG/#EXW#WKDW#GLGQ¶W#VWRS#WKH#SODFH#IURP#WDNLQJ
³%HVW#3XE´#KRQRUV#LQ#WKH#4<<<#0SOV16W13DXO#0DJD]LQH#UHDGHUV¶#SROO1#6RPH0
WLPHV#ZH#ZRQGHU#DERXW#WKH#UHDGHUV#RI#WKDW#PDJD]LQH1

%ULW¶V#3XE
4443#1LFROOHW#0DOO/#0LQQHDSROLV
6#44WK#6W#)#1LFROOHW#0DOO
66506<3;

(QJOLVK/#$PHULFDQ
6LGHZDON=#40518/#305

=DJDW¶V=#'046/#6054/#)048/#30'46
72/#33/#)%/#//#'/#///#////#'D/#3/

$7/#26

%XFD

%XFD#LV#DQ#LQVWLWXWLRQ>#LW¶V#D#IDPLO\#,WDOLDQ#UHVWDXUDQW#ZLWK#D#FRXSOH#RI#ORFD0
WLRQV#DURXQG#WKH#7ZLQ#&LWLHV/#LQFOXGLQJ#D#QHZLVK#RQH#LQ#GRZQWRZQ#0LQQHDSR0
OLV1#,W¶V#FURZGHG#DQG#LW¶V#ORXG#DQG#WKH#IRRG#LV#SOHQWLIXO1#/DUJH#JURXSV#DUH
ZHOFRPH/#HQFRXUDJHG#HYHQ1#7KLV#LV#QRW#WKH#SODFH#IRU#VLQJOHWRQ#GLQHUV1#7KLV#LV
ZKHUH#\RX#ZDQW#WR#JR#IRU#JUHDW#ZKRPSLQJ#DPRXQWV#RI#$PHULFDQ0VW\OH#,WDOLDQ
IRRG1

(YHU\WKLQJ#LV#VHUYHG#IDPLO\0VW\OH/#ZKLFK#PHDQV#WKDW#\RX#JHW#D#KXJH#ERZO#RU
SODWWHU#RI#ZKDW#\RX#RUGHUHG#+HYHU\WKLQJ#LV#j#OD#FDUWH,/#DQG#\RX#VHUYH#\RXUVHOYHV1
7KH#VHUYHUV/#LQ#RXU#H[SHULHQFH/#RYHUHVWLPDWH#WKH#SRUWLRQV/#DQG#WKLV#LV#HVSHFLDOO\
WUXH#LI#\RX¶UH#RUGHULQJ#VHYHUDO#HQWUpHV1#:KHQ#WKH\#VD\#WKDW#DQ#HQWUpH#VHUYHV#5±
6/#ZKDW#WKH\#PHDQ#LV#WKDW#LW#VHUYHV#7±8#KXQJU\#SHRSOH/#RU#5±6#SHRSOH#RYHU#WKH
FRXUVH#RI#VHYHUDO#GD\V1#+DSSLO\/#\RX#FDQ#WDNH#WKH#OHIWRYHUV#KRPH/#DQG#,WDOLDQ
IRRG#DOZD\V#UHKHDWV#ZHOO1

7KH#IRRG#LV#JRRG#HQRXJK/#WKRXJK#XQVSHFWDFXODU1#7KH#SUHSDUDWLRQV#DUH#XQLQ0
VSLUHG#DQG#RIIHQG#QR#RQH1#0DNH#VXUH#WR#RUGHU#WKH#JDUOLF#PDVKHG#SRWDWRHV/#RQH
RI#WKH#UHDO#GHOLJKWV#RQ#WKH#PHQX1#:H#WKLQN#LW¶V#DOO#D#OLWWOH#VDOW\>#DQ#KRXU#DIWHU
HDWLQJ#DW#%XFD/#ZH¶UH#WKLUVW\1#$QG#JR#HDUO\#LI#\RX¶YH#JRW#D#ELJ#JURXS>#WKH\#JHW
EXV\1

)RU#VRPH#UHDVRQ/#ZH¶YH#RQO\#JRQH#WR#%XFD#ZLWK#.DUHQ¶V#IDPLO\1#'RQ¶W#GHVSDLU>
ZH#EHOLHYH#WKDW#LW#LV#IXOO\#SRVVLEOH#WR#JR#WR#%XFD#ZLWKRXW#.DUHQ¶V#IDPLO\1#%XW#LW¶V
WKH#NLQG#RI#UHVWDXUDQW#\RX¶G#ZDQW#WR#JR#WR#ZLWK#VRPHRQH¶V#IDPLO\1

%XFD#GL#%HSSR
4537#+DUPRQ#3ODFH/#0LQQHDSROLV
+DUPRQ#3ODFH#)#6#45WK#6W
+984,#96;05558

,WDOLDQ
6LGHZDON=#40518/#305

=DJDW¶V=#'053/#6054/#)054/#30'49
)3/#)%/#'/#**
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%\HUO\·V

:H#ZHQW/#DOO#HLJKW#RI#XV/#WR#WKH#%\HUO\¶V#DW#:HVW#69WK#6WUHHW#DQG#+LJKZD\#4331
7KH#WKRXJKW#RI#³HDWLQJ#DW#WKH#JURFHU\#VWRUH´#PLJKW#VHHP#D#ELW#RGG/#EXW#%\HUO\¶V
LVQ¶W#\RXU#WUDGLWLRQDO#JURFHU\#VWRUH1#<RX#FDQ#JHW#WDNHRXW#VXVKL/#ILQH#/LPRJHV
SRUFHODLQ/#DQG#ZHGGLQJ#FDNHV1#$OWKRXJK#WKH\#WRRN#RXW#WKH#SLDQR#SOD\HU#\HDUV
DJR/#WKH#IORRUV#DUH#VWLOO#FDUSHWHG1#$QG#DQ\ZD\/#ZH#KDG#WR#EX\#JURFHULHV1

7KH#UHVWDXUDQW#KDV#\RXU#W\SLFDO#GLQHU0OLNH#GpFRU/#ZLWK#ERRWKV/#WDEOHV/#DQG
FRXQWHU1#7KH#PHQX#LV#WUDGLWLRQDO#$PHULFDQ#GLQHU#IRRG/#ZLWK#DQ#H[WUD#GROORS#RI
0LGZHVWHUQ#ERULQJ1#+DOI#RI#XV#KDG#EUHDNIDVW/#WKH#RWKHU#KDOI#KDG#OXQFK1

7KH#EUHDNIDVW#IRONV#GHFLGHG#WKDW#WKH#)UHQFK#WRDVW#ZDV#DGHTXDWH/#WKH#RPHOHW
ZDV#UHDVRQDEOH/#EXW#WKH#KDP#ZDV#YHU\#VDOW\1#+$FWXDOO\/#LW#VDOWHG#WKH#HQWLUH
RPHOHW#WKURXJK#SUR[LPLW\#DORQH1,#7KH#OXQFK#IRONV#FRPPHQWHG#DW#WKH#VDOWLQHVV
RI#WKH#VRXSV/#ERWK#RI#WKHP1#$V#WKH#QLQH0\HDU0ROG#VDLG/#³,¶P#VXUSULVHG#WKH\
GLGQ¶W#SXW#VDOW#LQ#WKH#SHSSHU1´

7KH#QLQH0\HDU0ROG#ZDVQ¶W#LPSUHVVHG#ZLWK#KLV#RSHQ0IDFHG#WXUNH\#VDQGZLFK/
HLWKHU1#,W#ZDV#GU\/#DQG#WKH#JUDY\#ZDV/#ZHOO/#ERULQJ1#7KH#VL[0\HDU0ROG#WKRXJKW#WKH
FURVV0FXW#)UHQFK#IULHV#ZHUH#³JUHDW/´#EXW#WKH#KDVK#EURZQV#ZHUH#³QRW#VR#JRRG1´
++H#ZDV#ULJKW/#DW#OHDVW#DERXW#WKH#KDVK#EURZQV1,#1HLWKHU#WKH#VL[0\HDU0ROG#QRU
WKH#WKUHH0\HDU0ROG#ZDV#LPSUHVVHG#ZLWK#WKH#PDFDURQL#DQG#FKHHVH²³SODLQ´²EXW
WKH#WKUHH0\HDU0ROG#KDSSLO\#ILQLVKHG#KLV#SLOH#RI#)UHQFK#IULHV1#$QG#WKH#RQH0\HDU0
ROG1 1 1KH#ZDV#FOHDUO\#WKULOOHG#ZLWK#WKH#VDOWLQHV#WKDW#FDPH#ZLWK#WKH#VRXSV1

2XU#VHUYLFH#ZDV#IULHQGO\/#EXW#JODFLDO/#DQG#SULFHV#ZHUH#UHDVRQDEOH1#1RWKLQJ#DQ\
DGXOW#KDG#FRVW#PRUH#WKDQ#'431#7KLV#UHVWDXUDQW#XVHG#WR#EH#RSHQ#DOO#QLJKW/#D
GHILQLWH#GUDZ#LQ#D#FLW\#WKDW#FORVHV#GRZQ#DIWHU#PLGQLJKW1#7KDW#FKDQJHG#ZKHQ#WKH
UHVWDXUDQW#ZHQW#WR#QR0VPRNLQJ#D#FRXSOH#RI#\HDUV#DJR1#$V#WKH#ZDLWUHVV#,#WDONHG
ZLWK#SXW#LW/#³7KH#NLQG#RI#SHRSOH#ZKR#ZDQW#WR#HDW#DW#6=33#$0#DUH#WKH#NLQG#RI
SHRSOH#ZKR#OLNH#WR#VPRNH1´#+7KH#JURFHU\#VWRUH#LV#VWLOO#RSHQ#57#KRXUV#D#GD\/#H[0
FHSW#RQ#KROLGD\V#OLNH#(DVWHU#>RK#ZHOO@/#DQG#ZH#UHFRPPHQG#LW#DV#D#JRRG#SODFH#WR
JHW#LQWHUHVWLQJ#SDUW\#VXSSOLHV1,

8QOHVV#\RX¶UH#IRRG#VKRSSLQJ#DW#%\HUO\¶V#DQG#DUH#DIUDLG#\RX¶OO#VWDUYH#EHIRUH#\RX
JHW#KRPH/#VNLS#WKH#UHVWDXUDQW1

%\HUO\¶V
6:::#3DUN#&HQWHU#%OYG/#6W#/RLXV#3DUN
([FHOVLRU#%OYG#)#+Z\#433
<5<05433

$PHULFDQ

&DIH#%UHQGD

&DIH#%UHQGD#LV#RQH#RI#WKH#DQFKRUV#RI#WKH#0LQQHDSROLV#:DUHKRXVH#'LVWULFW
QLJKW#OLIH#UHYLYDO/#DQG#KDV#EHHQ#RSHQ#IRU#DW#OHDVW#WHQ#\HDUV1#%UHQGD#+ZKR#ZDV
KRVWLQJ#WKH#QLJKW#ZH#GURSSHG#LQ,#VHUYHV#YHJHWDULDQ#IRRG/#XVLQJ#RQH#RI#WKH
ORRVHU#GHILQLWLRQV#RI#³YHJHWDULDQ´²FKLFNHQ/#ILVK/#DQG#GDLU\#DUH#RQ#WKH#PHQX1
+%XW#WKH#FKLFNHQ#LV#IUHH#UDQJH/#PHDQLQJ#WKDW#LW#ZDV#KDSS\#ZKHQ#LW#ZDV#DOLYH/#VR



&DIH#%UHQGD 5<

LW¶V#RND\1,#,W¶V#QRW#D#ODUJH#URRP/#EXW#LW#KDV#KLJK#ZDUHKRXVH#FHLOLQJV#DQG#WKH#WD0
EOHV#DUH#QRW#FURZGHG#WRJHWKHU/#VR#LW#IHHOV#PRUH#VSDFLRXV#WKDQ#LW#LV1

7KLV#LV#JRRG#IRRG1#,W#VHHPV#WKDW#HYHU\WKLQJ#WKDW#FRXOG#EH#RUJDQLF#LV/#ZLWK#LQ0
JUHGLHQW#FKRLFHV#VWUDLJKW#IURP#WKH#VKHOYHV#RI#\RXU#QHLJKERUKRRG#FR0RS1#7KH
PHQX#KDV#DOO#WKH#IODLU#RI#93V#KLSSLH#FXLVLQH/#DQG#WKH#SUHSDUDWLRQV#DUH#FOHDUO\
GRQH#E\#FRRNV#ZKR#NQRZ#DQG#ORYH#ZRQGHUIXO#PHDOV1

:H#ZHQW#ZLWK#%DUE#-HQVHQ#DQG#'DYLG#(PHUVRQ/#DQG#ZH#DOO#RUGHUHG#GLIIHUHQW
WKLQJV1#7KH#PXVKURRP#SkWp#DSSHWL]HU#ZDV#VHUYHG#ZDUP#DQG#ZH#OLNHG#LW#D#OLWWOH
EHWWHU#WKDQ#.DUHQ¶V#KRPHPDGH#+ZKHUHLQ#VKH#WZHDNHG#3DPHOD#'HDQ¶V#UHFLSH,1
7KH#VRED#DSSHWL]HU#ZDV#TXLWH#WDVW\/#WKRXJK#VRPH#RI#XV#WKRXJKW#WKH#VDXFH#D#ELW
WRR#FUHDP\1#%UXFH#WULHG#WKH#VKULPS#TXHVDGLOOD/#ZKLFK#KDG#ELJ#SLHFHV#RI#VKULPS
DQG#QLFHO\#IODYRUIXO#SREODQR#SHSSHUV1#$QG#WKH#DSSHWL]HU#VSHFLDO#WKDW#HYHQLQJ/
WKH#SRWDWR#JQRFFKL/#ZDV#GHOLFLRXV1

7KH#JQRFFKL#LV#D#ILQH#H[DPSOH#RI#WKH#OHYHO#RI#GHWDLO#&DIH#%UHQGD#FDUHV#DERXW1#,Q
$UJHQWLQD/#WKHUH#LV#D#FXVWRP#RI#HDWLQJ#JQRFFKL#RQ#WKH#5<WK#RI#HYHU\#PRQWK1#,W¶V
EHFDXVH#E\#WKDW#SRLQW#LQ#WKH#PRQWK#HYHU\RQH#LV#DVVXPHG#WR#KDYH#UXQ#RXW#RI
JURFHU\#PRQH\#IRU#DQ\WKLQJ#PRUH#HODERUDWH#WKDQ#SRWDWR#GXPSOLQJV1#(YHQ#QRZ/
ZKHQ#WKH#$UJHQWLQHV#KDYH#SHJJHG#WKHLU#FXUUHQF\#WR#WKH#GROODU#DQG#QR#ORQJHU
KDYH#ERXWV#RI#UXQDZD\#LQIODWLRQ/#WKLV#FKDUPLQJ#DQG#FDUHIXO#FXVWRP#FRQWLQXHV1
(YHU\#UHVWDXUDQW#KDV#JQRFFKL#RQ#WKH#PHQX#RQ#WKH#5<WK1#:H#DWH#DW#&DIH#%UHQGD
RQ#-DQXDU\#5<WK1

2XU#GLQQHU#FRXUVH#ZDV#DOO#YHU\#JRRG/#LQFOXGLQJ#D#GHOLFDWH#UDLQERZ#WURXW>#WKDW
HYHQLQJ¶V#VSHFLDO/#WKH#VNDWH>#DQRWKHU#VSHFLDO/#WKH#PXVKURRP#ZLOG#ULFH#ORDI
+ZKLFK#ZDV#GLIIHUHQW#WKDQ/#EXW#MXVW#DV#JRRG#DV#WKH#PXVKURRP#SkWp/#DQG#ZKLFK
JDYH#.DUHQ#VRPH#QHZ#LGHDV#LQ#WLQNHULQJ#ZLWK#WKDW#PXVKURRP#SkWp#UHFLSH,>#DQG
WKH#VR]DL1

1R/#ZH#GRQ¶W#NQRZ#ZKDW#VR]DL#PHDQV1#,W¶V#D#YHJDQ#WUHDW/#WKRXJK/#DQG#LV#D#ZKROH
SODWH#IXOO#RI#VWXII=#RUJDQLF#EURZQ#ULFH/#QDWWR#PLVR/#VDYRU\#JLQJHU#PDSOH#UHG
EHDQV/#EURFFROL/#DUDPH#+VRPH#VKUHGG\#VWXII#ZLWK#VHVDPH#VHHGV,/#PDULQDWHG
WRIX/#³YHJHWDEOH´#+ZH#DVVXPH#WKLV#FKDQJHV#HYHU\#GD\,/#UHG#FDEEDJH#VDODG/#DQG#D
URRW#YHJHWDEOH#SXUpH1#$W#WKLV#PHDO/#WKH#SXUpH#ZDV#VZHHW#SRWDWR1#6HH#ZKDW#ZH
PHDQ#DERXW#FR0RS#FRRNLQJ"

%XW#HYHU\WKLQJ#ZDV#IUHVK/#ZHOO0SUHSDUHG/#DQG#VLPSOH1#&DIH#%UHQGD#LV#D#WUHDW1

:H#KDG#GHVVHUW/#WRR1#7KH#GHVVHUW#WUD\#IHDWXUHG#ILYH#LWHPV/#VR#ZH#RUGHUHG#WKHP
DOO1#7KH#EDQDQD#PRXVVH#ZDV#PDGH#ZLWK#GULHG#EDQDQDV/#ZKLFK#JDYH#LW#D#GLIIHU0
HQW#IODYRU#WKDQ#IUHVK#IUXLW#ZRXOG#KDYH1#:H#DVVXPH#LW¶V#HDVLHU#WR#JHW#D#VWURQJ
EDQDQD#WDVWH#ZLWK#GULHG#IUXLW/#DQG#WKLV#ZDV#YHU\#IODYRUIXO#DQG#VPRRWK1#7KH#DS0
SOH#FULVS#ZDV#D#OLWWOH#VRJJ\/#WKRXJK#DJDLQ#ZDV#QLFHO\#IODYRUVRPH1#7KH#SXPSNLQ0
KD]HOQXW#URXODGH#ZDV#D#UROO#RI#IOXII\0WDVWLQJ#VWXII/#ZLWK#D#OD\HU#RI#SXPSNLQ#FDNH
LQ#LW1#:H#ZRXOG#KDYH#OLNHG#WKH#SXPSNLQ#FDNH#E\#LWVHOI1#7KH#FKRFRODWH#SRW0GH0
FUHPH#ZDV#D#GLVDSSRLQWPHQW/#ZLWK#QRWKLQJ#PXFK#WR#UHFRPPHQG#LW1#%DUE#KDV
WULHG#LW#WKHUH#RQ#SUHYLRXV#RFFDVLRQV#DQG#FODLPHG#WKLV#EDWFK#ZDV#RII/#DQG#WKDW#LW
FDQ#EH#TXLWH#JRRG1#$QG#WKHQ#WKHUH#ZDV#WKH#SDVVLRQ#IUXLW±FRFRQXW#SLH1#2UGHU
WKLV1#,W¶V#D#WKLQ#OD\HU#RI#LQWHQVH#FLWUXV#WRSSHG#ZLWK#ELJ#FRFRQXW#FKLSV1#7KH#SDV0
WU\#LV#JRRG#HQRXJK#WR#HDW#DORQH1

&DIH#%UHQGD#LV#IRU#WKRVH#RI#XV#ZKR¶YH#WUDGHG#%LUNHQVWRFNV#IRU#KLJK#KHHOV/#DW
OHDVW#VRPHWLPHV1#,W¶V#UXQ#E\#SHRSOH#ZKR#SUREDEO\#DWH#KHDOWK\#WKURXJK#FROOHJH
ZKHQ#WKH\#ZHUH#SRRU#DQG#GLGQ¶W#NQRZ#KRZ#WR#FRRN/#GHFLGHG#WKH\#OLNHG#LW/#WKHQ
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VXGGHQO\#EHFDPH#DEOH#WR#EX\#JRRG#LQJUHGLHQWV#DQG#WKHQ#OHDUQHG#KRZ#WR#FRRN1
,W#ZDV#YRWHG#³EHVW#YHJHWDULDQ´#E\#WKH#UHDGHUV#RI#0SOV16W13DXO#0DJD]LQH#DQG
0LQQHVRWD#0RQWKO\/#DQG#WKH#ZULWHUV#RI#WKLV#UHVWDXUDQW#JXLGH1

&DIH#%UHQGD
633#4VW#$YH#1/#0LQQHDSROLV
1#6UG#6W#)#4VW#$YH#1
6750<563

9HJHWDULDQ/#+HDOWK\
6LGHZDON=#40618/#306

=DJDW¶V=#'055/#604;/#)053/#30'4;
55/#72/#)3/#%:/#//#'/#6)/#*$

&DIp#8Q#'HX[#7URLV

7KLQN#ORXG/#EXVWOLQJ#ELVWUR1#7KLQN#KLJK#FHLOLQJV/#GLP#PRRG#OLJKWLQJ/#DQG#D
ORQJ/#GDUN#EDU1#7KLQN#OLYH#MD]]#RQ#)ULGD\#QLJKWV1#7KLQN#GUDPDWLF#WURPSH#O¶RHLO
GpFRU/#ZKLWH#WDEOHFORWKV/#ZHOO0GUHVVHG#ZDLWHUV1#1RZ#WKLQN#QRLV\/#YHU\#QRLV\1
7KH#ZDLWHUV#KDYH#SHUIHFWHG#DQ#RGG#DWWLWXGH=#DWWHQWLYH#EXW#LQGLIIHUHQW/#QLFH#EXW
VQRWW\1#7KH#WDEOHV#DUH#FRYHUHG#ZLWK#SDSHU#RYHU#FORWK/#DQG#WKHUH#DUH#FUD\RQV#RQ
WKH#WDEOH/#ZKLFK#ZH#DSSUHFLDWHG/#DV#ZH#GRRGOHG#ZKLOH#ZH#ZDLWHG#IRU#RXU#IRRG1
$QG#GLG#ZH#PHQWLRQ#WKH#QRLVH"

&DIp#8Q#'HX[#7URLV#VHUYHV#XSVFDOH#(XUR#SXE#IRRG=#RQLRQ#VRXS/#VDODGH#1L0
FRLVH/#SkWp/#VQDLOV#LQ#JDUOLF#VDXFH/#VWHDPHG#PXVVHOV#LQ#ZKLWH#ZLQH#VDXFH/#%ULH
VDQGZLFKHV/#³VWHDN#IULWHV/´#RPHOHWV1#(YHU\WKLQJ#\RX¶G#H[SHFW#LI#\RX#ZDQGHUHG
LQWR#D#UDQGRP#OXQFK#UHVWDXUDQW#LQ#)UDQFH#RU#%HOJLXP1

7KH#PHQX#LV#VSDUH=#KDOI#D#GR]HQ#DSSHWL]HUV/#VRPH#VDODGV/#DQG#DERXW#D#GR]HQ
HQWUpHV1#(YHU\#UHYLHZ#ZH¶YH#VHHQ#ORYHV#WKLV#SODFH/#VR#ZH¶UH#ZLOOLQJ#WR#DFFHSW
WKDW#ZH#YLVLWHG#RQ#DQ#RII#GD\1#.DUHQ#KDG#D#VDODGH#1LFRLVH/#ZKLFK#VRPHKRZ
ZDVQ¶W#TXLWH#DV#JRRG#DV#VKH#ZDQWHG#LW#WR#EH1#+:H¶YH#KDG#WKHP#DOO#RYHU#)UDQFH
DQG#%HOJLXP/#DQG#DUH#XVHG#WR#ZLGH#TXDOLW\#VZLQJV1,#2GGO\/#LQ#WKLV#GD\#RI#³OLWH´
IRRGV/#D#VOLJKWO\#KHDYLHU#GUHVVLQJ#ZRXOG#KDYH#EHHQ#PRUH#QHDUO\#SHUIHFW1

%UXFH#KDG#DQ#RSHQ0IDFH#VWHDN#VDQGZLFK=#QRW#YHU\#LQWHUHVWLQJ/#ZLWK#RND\
PDVKHG#SRWDWRHV#DQG#RGG0WH[WXUHG#JUDY\1#5HYLHZV#ZH¶YH#UHDG#JXVK#DERXW#WKH
GXFN#D#O¶RUDQJH/#URDVWHG#FKLFNHQ#ZLWK#ULVRWWR/#EUDLVHG#ODPE#VKDQN#ZLWK#JDUOLF
PDVKHG#SRWDWRHV/#DQG#VWHDN#WDUWDUH1#7KH#FUqPH#EU�OpH#ZH#VKDUHG#ZDV#FRPSH0
WHQW/#EXW#QRW#QHDUO\#DV#VSHFLDO#DV#WKH#ZDLWHU#SURPLVHG1#³%HVW#LQ#WRZQ/´#KH#WROG
XV1#%XW#ZKHUH#ZHUH#WKH#YDQLOOD#EHDQ#VHHGV#RQH#ILQGV#LQ#WKH#ORYHO\#FUqPH#EU�OpH
DW#&KH]#&ROHWWH"#:H#ZHUH/#KRZHYHU/#TXLWH#LPSUHVVHG#WKDW#WKH#WRS#ZDV#VWLOO
ZDUP1

7KH#FKHI#KDV#DQ#LPSUHVVLYH#SHGLJUHH1#9LQFHQW#)UDQFRXDO#ZDV#WUDLQHG#LQ#)UDQFH
DQG#ZDV#WKH#FKHI#GH#SDUWLH#DW#/HVSLQDVVH#DQG#WKH#VRXV#FKHI#DW#/H#%HUQDGLQ/
ERWK#WRS#1HZ#<RUN#UHVWDXUDQWV1#%XW#KLV#WLWOH#DW#&DIp#8Q#'HX[#7URLV#LV#³H[HFX0
WLYH#FKHI/´#ZKLFK#PD\#PHDQ#WKDW#KH#GRHV#PRUH#RYHUVHHLQJ#DQG#OHVV#FRRNLQJ1

&DIp#8Q#'HX[#7URLV#LV#WZR#EORFNV#IURP#WKH#+LOWRQ/#LQ#WKH#)RVKD\#7RZHU/#PDN0
LQJ#LW#DQ#REYLRXV#FKRLFH#IRU#DQ#XSVFDOH#PHDO1#5HVHUYDWLRQV#DUH#UHFRPPHQGHG/
HVSHFLDOO\#IRU#ODUJH#SDUWLHV1#$QG#LW¶V#QRW#FKHDS=#ILJXUH#'58#SHU#SHUVRQ#IRU#GLQ0
QHU/#DQG#PD\EH#'48#IRU#OXQFK1

7KH#4<<<#0SOV16W13DXO#0DJD]LQH#UHDGHUV¶#SROO#UDWHV#WKLV#WKH#EHVW#)UHQFK#IRRG
LQ#0LQQHDSROLV1#6LGHZDON#FDOOV#WKLV#SODFH#³D#ORFDO#DSSUR[LPDWLRQ#RI#D#1HZ#<RUN
ELVWUR/´#DQG#WKHUH#LV#LQGHHG#D#SDUHQW#UHVWDXUDQW#LQ#1HZ#<RUN1#7KH#1HZ#<RUN
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=DJDW¶V#JLYHV#WKH#1HZ#<RUN#EUDQFK#DQ#HPEDUUDVVLQJO\#ORZ#48#IRRG#UDWLQJ#DQG
KDV#WKLV#WR#VD\=#³/DUJH/#ORXG#IDVW#)UHQFK#EUDVVHULH#HFKR#FKDPEHU#QHDU#7LPHV
6TXDUH#WKDW#FRQWLQXHV#WR#SDFN#WKHP#LQ>#LI#\RX#RUGHU#VLPSO\#DQG#KDYH#HDUSOXJV/
\RX#ZRQ¶W#EH#GLVDSSRLQWHG1´#+HUH#LQ#0LQQHDSROLV/#ZH#ZHUH#GLVDSSRLQWHG1

&DIp#8Q#'HX[#7URLV
)RVKD\#7RZHU/#447#6#<#6W/
0LQQHDSROLV
5QG#$YH#DQG#6#<WK#6W
9:6039;9

)UHQFK
6LGHZDON=#406/#306

=DJDW¶V=#'055/#6053/#)04</#30'56
55/#72/#33/#)%/#//#'/#6$/#5/#*$

&DUYHU·V³LQ#WKH#+LOWRQ

0D\EH#LW#ZDV#LQFUHDVHG#VXQVSRW#DFWLYLW\1#0D\EH#WKH#,OOXPLQDWL#ZHUH#VHQGLQJ
HYHU\RQH#VXEOLPLQDO#PHVVDJHV#WKURXJK#WKHLU#GHQWDO#ILOOLQJV1#0D\EH#WKH#JRRG
FKHI#WDNHV#7XHVGD\V#RII1#:H#FDQ¶W#WKLQN#RI#DQ\#RWKHU#UHDVRQ#IRU#WKH#PHGLRFUH
PHDO#ZH#JRW1#=DJDW¶V#UDYHV#RYHU#&DUYHU¶V#+DOEHLW#WKH#UHYLHZ#LV#WKUHH#\HDUV#ROG,/
DQG#ZH#ILJXUHG#WKDW#WKH#³JRRG´#UHVWDXUDQW#LQ#WKH#+LOWRQ#ZRXOG#EH#JRRG#LQGHHG1
:H#ZHUH#GLVDSSRLQWHG1

:H#VSOLW#D#FRXSOH#RI#DSSHWL]HUV1#7KH#'XFN#7UDS#5LYHU#6DOPRQ#+KXK",#FDPH
ZLWKRXW#WKH#FDYLDU#VSHFLILHG#RQ#WKH#PHQX1#:KHQ#ZH#JRW#WKH#ZDLWHU¶V#DWWHQWLRQ
ZH#KDG#KLP#EULQJ#LW#VHSDUDWHO\1#%XW#WKH#WLPH#KH#UHWXUQHG/#ZH¶G#ILQLVKHG#WKH#UHVW
RI#WKH#GLVK/#ZKLFK#ZDV#LQRIIHQVLYH#EXW#WDVW\1#.DUHQ#DQG#-HQQ\#%DNHU#WKRXJKW
WKDW#WKH#EDNHG#SRUWREHOOR#PXVKURRP#DSSHWL]HU#ZDV#GHOLFLRXV>#%UXFH#ZDV#OHVV
LPSUHVVHG1

7ZR#RI#XV#RUGHUHG#WKDW#HYHQLQJ¶V#VSHFLDO/#WKH#ERXLOODEDLVVH1#,W#ZDV#JUHDV\#DQG
QRW#DV#IODYRUIXO#DV#ZH#ZRXOG#KDYH#OLNHG1#-HQQ\#RUGHUHG#WKH#*ULOOHG#-XPER
6KULPS#DQG#&DQDGLDQ#/REVWHU#7DLOV1#7KH#JOXH\#PDQJR#VDXFH#ZDV#D#ELW#PXFK
IRU#WKLV#ILUVW0WLPH#OREVWHU#WDVWHU>#QHLWKHU#GLG#LW#LPSUHVV#HLWKHU#.DUHQ#RU#%UXFH1

7KH#UHVW#RI#WKH#PHQX#LV#W\SLFDO#KLJK0HQG#VRXQGLQJ#PHDW/#FKLFNHQ/#DQG#ILVK/
DERXW#ZKDW#\RX¶G#H[SHFW#DW#D#KRWHO#UHVWDXUDQW=#JULOOHG#SRUN#PHGDOOLRQV
ZUDSSHG#LQ#EDFRQ/#YHDO#VFDORSSLQL/#1HZ#<RUN#VWULS#VWHDN/#JULOOHG#FKLFNHQ/#UDFN
RI#ODPE/#JULOOHG#ULEH\H#VWHDN/#PDKL0PDKL/#MXPER#VKULPS/#EDNHG#ZDOOH\H1
7KHUH¶V#DOVR#D#KDQGIXO#RI#VRXSV#DQG#VDODGV/#DQG#D#IHZ#LQRIIHQVLYH0ORRNLQJ#DS0
SHWL]HUV1#7KH#PHQX#LV#SRVWHG#RXWVLGH>#WDNH#D#ORRN#DW#LW#ZKHQ#\RX#ZDON#E\1#%UXFH
KDV#VHHQ#SUHWW\#PXFK#WKH#H[DFW#VDPH#PHQX#LQ#PRUH#KRWHOV#LQ#PRUH#FLWLHV#WKDQ
KH#LV#ZLOOLQJ#WR#DGPLW#WR1

7KH#GHVVHUW#WUD\#OHDQHG#KHDYLO\#LQ#WKH#GLUHFWLRQ#RI#UDVSEHUULHV/#ZKLFK#ZH#IDYRU1
7KH#WKUHH#RI#XV#VSOLW#VRPHWKLQJ#QLFH#ZLWK#ODG\ILQJHUV#VRDNHG#LQ#*UDQG#0DUQLHU1
7KH#SDVWU\#FKHI#KDG#FOHDUO\#EHHQ#H[SHULPHQWLQJ#ZLWK#WKH#FRQFHSW#RI#WLUDPLV�>#LW
ZDV#TXLWH#JRRG1

7KH#VHUYLFH#ZDV#RND\/#LQ#DQ#RIIKDQG#ZD\1#2QH#RI#RXU#SODFHV#KDG#EHHQ#VHW#ZLWK#D
EHQW#IRUN1#:H#ZHUH#JLYHQ#ILVK#IRUNV#IRU#WKH#WLG\#VDOPRQ#UROOV#RQ#WKH#DSSHWL]HU/
EXW#QRW#IRU#WKH#PRUH#FKDOOHQJLQJ#ERXLOODEDLVVH1#7KH#ZDLWHU#ZDV#NLQG#HQRXJK
QRW#WR#WHOO#XV#KLV#QDPH/#EXW#LQVLVWHG#RQ#LQWHUUXSWLQJ#RXU#FRQYHUVDWLRQ#WR#VHH#LI
HYHU\WKLQJ#ZDV#DOO#ULJKW1
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,W¶V#D#SUHWW\#URRP1#:H#SODFH#LW#DW#DERXW#D#VHYHQ#RQ#WKH#KLJK0FRQFHSW#³PHDW#DQG
SRZHU#GLQQHU´#VFDOH#RI#UHVWDXUDQW#GpFRU1#7KLQN#DUW#JODVV/#GDUN#JUHHQ#ZDOOV/#ORWV
RI#ZRRG/#DQG#GHHS#UHG#FDUSHW1#%XW#WKDW#GRHVQ¶W#PDNH#XS#IRU#WKH#LQGLIIHUHQW#IRRG
DQG#VR0VR#VHUYLFH1#$W#';133±'<183#IRU#DQ#DSSHWL]HU/#DQG#HQWUpHV#LQ#WKH#'58133
UDQJH/#\RX#VKRXOG#EH#DEOH#WR#FRXQW#RQ#D#EHWWHU#PHDO1

&DUYHU¶V
0LQQHDSROLV#+LOWRQ/#4334#0DUTXHWWH
$YH/#0LQQHDSROLV
43WK#6W#)#0DUTXHWWH#$YH
6<:07;5<

&RQWLQHQWDO
6LGHZDON=#40618/#308

=DJDW¶V=#'055/#6057/#)055/#30'63
55/#33/#93/#)%/#//#'/#6$/#*$

&KH]#%DQDQDV

$[#0DQ#LV#D#WHFKLH#SLOJULPDJH#GHVWLQDWLRQ#DW#496<#8QLYHUVLW\#$YH1/#LQ#6W1#3DXO1
7KH\#IHDWXUH#DQ#HYHU0FKDQJLQJ#DUUD\#RI#ZRQGHUIXO#FRQVXPHU#DQG#LQGXVWULDO
VXUSOXV#PHUFKDQGLVH1#,I#\RX¶YH#QHYHU#VHHQ#RQH#EHIRUH/#GRQ¶W#NQRZ#ZKDW#LW#LV/
DQG#FDQQRW#SRVVLEO\#OLYH#ZLWKRXW#LW/#\RX#SUREDEO\#IRXQG#LW#DW#$[#0DQ1

6LVWHU#)XQ#LV#WKH#$[#0DQ#RI#ZHLUG#OLWWOH#WR\V1#7KLV#LV#RXU#EHVW#VRXUFH#IRU#IRU0
WXQH0WHOOLQJ#ILVK/#ZHDWKHU0SUHGLFWLQJ#SRVWFDUGV/#JODVV#&KULVWPDV#SLFNOHV/#2OG
)DLWKIXO#VWLFNHUV/#WLQ\#SODVWLF#EDELHV/#DQG#KXQGUHGV#RI#REMHFWV#ZKLFK#PXVW#EH
VHHQ#WR#EH#SURSHUO\#FKHULVKHG1#6LVWHU#)XQ#LV#VRPHKRZ#UHODWHG#WR#WKH#RWKHU#)XQ
VWRUHV=#%LJ#)XQ#QHDU#&OHYHODQG#DQG#8QFOH#)XQ#LQ#&KLFDJR1#7KH\#DOO#KDYH#PXFK
WKH#VDPH#ZHLUG#VWXII1

8VHIXOO\#ORFDWHG#ULJKW#QH[W#GRRU#WR#6LVWHU#)XQ/#&KH]#%DQDQDV#PD\#ZHOO#EX\
LWV#WR\V#WKHUH1#&HUWDLQO\#WKH\#VKDUH#WKH#VLOOLQHVV#PHPH1#<RX¶OO#ILQG#D#0DJLF#;0
EDOO#DQG#DQ#(WFK#$#6NHWFK#RQ#WKH#WDEOHV#DW#&KH]#%DQDQDV1#$QG/#ZH#PXVW#DGPLW/
ZH#OLNHG#SOD\LQJ#ZLWK#WR\V#ZKLOH#ZH#ZDLWHG#IRU#RXU#IRRG1

&KH]#%DQDQDV#LV#D#&DULEEHDQ#UHVWDXUDQW/#WHOHJUDSKHG#E\#ERWK#WKH#GpFRU#DQG
WKH#PHQX1#7KH#ILVKQHWV#RI#SODVWLF#ILVK#DUH#VRUW#RI#FXWH/#DQG#WKHUH#DUHQ¶W#VR#PDQ\
RWKHU#WURSLFDO#WUDSSLQJV#WKDW#RQH#IHDUV#HYHU\#ODVW#PHQX#LWHP#ZLOO#EH#VHUYHG#ZLWK
D#OLWWOH#SDUDVRO#VWXFN#LQ#LW1#.DUHQ/#ZKR#KDV#D#JUHDW#GLVWUXVW#RI#WKHPH#UHVWDX0
UDQWV/#SURQRXQFHV#LW#PRVWO\#KDUPOHVV1

7KH#PHQX#LV#VKRUW#DQG#VZHHW/#ZLWK#D#WKUHH0OHYHO#³EDQDQD#UDWLQJ#V\VWHP1´#,WHPV
PDUNHG#ZLWK#RQH#EDQDQD#DUH#³PLOGO\#VSLF\/´#WZR#EDQDQDV#GHQRWH#IRRG#ZKLFK#LV
³VSLF\#DQG#KRW/´#ZKLOH#WKUHH#EDQDQDV#PDUN#WKHLU#PRVW#GDQJHURXV#³YHU\#VSLF\
DQG#YHU\#KRW#GLVKHV1´#,W¶V#D#QLFH#ZD\#RI#FDWHULQJ#WR#WKH#DYHUDJH#SDWURQ¶V#SKRELD
RI#VSLF\#IRRG/#D#IHDU#VR#UDPSDQW#KHUH#LQ#WKH#7ZLQ#&LWLHV#WKDW#3DFH#3LFDQWH#6DXFH
LQYHQWHG#WKHLU#³([WUD#0LOG´#YHUVLRQ#MXVW#IRU#WKLV#PDUNHW1

:H#WULHG#WKH#MHUNHG#FKLFNHQ#EUHDVW#VDQGZLFK/#D#RQH0EDQDQD#LWHP#WKDW#ZDV/#DV
RXU#ZDLWUHVV#SURPLVHG/#IODYRUIXO#ZLWKRXW#EHLQJ#KRW1#,W#FRPHV#VHUYHG#RQ#D
)UHQFK#UROO/#DQG#LV#D#OLWWOH#KDUG#WR#HDW#EHFDXVH#RI#LW/#EXW#WKH#FRPSOH[#PDULQDGH
+VR\/#ROLYH#RLO/#YLQHJDU/#RUDQJH#DQG#OLPH#MXLFH/#VFRWFK#ERQQHW#SHSSHUV/#RQLRQV/
FD\HQQH/#VDJH/#QXWPHJ/#FLQQDPRQ/#DQG#JDUOLF,#SURGXFHG#D#WDVW\#VDQGZLFK#ZLWK
ORWV#RI#IODYRU#DQG#OLWWOH#KHDW1#7KH#VDODG#RI#WKH#GD\#ZDV#D#KRW#SRWDWR#VDODG#IOD0
YRUHG#ZLWK#FXPLQ/#ZKLFK#ZDV#RND\/#DOWKRXJK#WKH#SRUWLRQ#ZDV#WRR#PXFK#RI#D
JRRG#WKLQJ1



&KLQHVH 66

7KH#EDQDQDOHVV#ULFH#DQG#EHDQ#TXHVDGLOOD#ZDV#SHUIHFWO\#QLFH/#DQG#FDPH#VHUYHG
ZLWK#D#JHQHURXV#VLGH#RI#JRRG/#VSLF\#UHG#WRPDWR#VDOVD1#,W¶V#ELJ#HQRXJK#WR#WDNH
KDOI#KRPH#IRU#ODWHU1#)RU#DQ#H[WUD#GROODU#\RX#FDQ#JHW#WKLV#LWHP#ZLWK#FLODQWUR
SHVWR/#DQ#LGHD#ZH#HQGRUVH1#&RUQEUHDG#VWLFNV#DUH#VHUYHG#IRU#ZKLOH0\RX0ZDLW#QLE0
EOLQJ/#DQG#WKH\/#WRR/#DUH#D#OLWWOH#VSLF\#ZLWKRXW#EHLQJ#DQ\ZKHUH#QHDU#RYHU0
ZKHOPLQJ1

:H#KDG#D#TXLFN#OXQFK#WKHUH#RQH#ZHHNGD\/#DQG#WKH#SODFH#ZDV#QRW#FURZGHG1#7KH
VHUYLFH#ZDV#IDVW/#WKH#ZDLWUHVV#ZDV#WKRXJKWIXO#DQG#HIILFLHQW/#DQG#ZH#JRW#LQ#DQG
RXW#TXLFNO\1

&KH]#%DQDQDV#EULQJV#D#FDXWLRXV#WDVWH#RI#VSLF\#&DULEEHDQ0LQVSLUHG#FXLVLQH#WR
WLPLG#0LGZHVWHUQ#SDODWHV#DQG#GRHV#D#QLFH#MRE#RI#LW1#7KH\¶YH#EHHQ#DURXQG#IRU
DJHV1#:H#DUHQ¶W#VXUSULVHG1#$W#OXQFK#SULFHV#LQ#WKH#'8±';#UDQJH/#DQG#GLQQHUV
UDQJLQJ#DOO#WKH#ZD\#IURP#':183#WR#'53/#ZH¶OO#EH#EDFN1#,W¶V#SUREDEO\#RQH#RI#WKH
EHWWHU#IRRG#YDOXHV#LQ#WKH#FLW\1

&KH]#%DQDQDV
45<#1#7WK#6W/#0LQQHDSROLV
5QG#$YH#1#)#1#7WK#6W
67303365

&DULEEHDQ
6LGHZDON=#406/#306

=DJDW¶V=#'054/#604;/#)04:/#30'48
15/#72/#*(/#33/#)%/#//#'/#*'

&KLQHVH

3LQJ¶V#GRHVQ¶W#GHVHUYH#WR#EH#D#JRRG#UHVWDXUDQW1#,W¶V#IODVK\/#XSVFDOH/#DQG#SLQN1
,W#FDWHUV#WR#WRXULVWV1#,WV#DGYHUWLVLQJ#VFUHDPV=#³&KLQHVH#IRRG#IRU#0LGZHVWHUQHUV
ZKR#ZDQW#WR#DSSHDU#VRSKLVWLFDWHG1´#%XW#RGGO\#HQRXJK/#WKH#IRRG#LV#JRRG1

(YHU\WKLQJ#ZH#KDG#ZDV#WDVW\1#7KH#&KLQHVH#FULVS\#GXFN#ZDV#SUREDEO\#WKH#EHVW/
WDVW\#DQG#VHUYHG#ZLWK#ERN#FKR\/#PXVKURRPV/#EURFFROL#DQG#SHD#SRGV1#:H#DOVR
OLNHG#3LQJ¶V#VSHFLDO#QRRGOHV/#D#VKULPS2FKLFNHQ2SRUN#FRPELQDWLRQ#GLVK#RYHU
FULVS\#OR#PHLQ#QRRGOHV#ZLWK#DVVRUWHG#YHJHWDEOHV1#.LQJ#-DQJ#FKLFNHQ#+DYDLODEOH
RQ#WKH#WDNHRXW#PHQX#EXW#QRW#WKH#GLQLQJ#URRP#PHQX/#EXW#LI#\RX#DVN#QLFHO\
WKH\¶OO#PDNH#LW,#LV#DOVR#JRRG>#LW¶V#VLPLODU#WR#*HQHUDO#7]R¶V#FKLFNHQ/#EXW#ZLWK
KRLVLQ#VDXFH#DQG#PRUH#YHJHWDEOHV1#$QG#WKHLU#PRR#VKX#+ZH#WULHG#ERWK#WKH
VKULPS#DQG#WKH#FKLFNHQ,#LV#JRRG/#ZKLFK#LV#UDUH#LQ#&KLQHVH#UHVWDXUDQWV#WKHVH
GD\V1#:H#ZHUH#VXUSULVHG#DQG#GHOLJKWHG#E\#WKH#FKLFNHQ#SXIIV/#DQ#DSSHWL]HU#RI
IULHG#ZRQ#WRQV#VWXIIHG#ZLWK#FXUULHG#FKLFNHQ=#\XP1

6SLF\#LVQ¶W#YHU\#VSLF\>#HYHQ#WKH#GLVKHV#ZLWK#WKH#ZDUQLQJ#ODEHOV#ZHUH#PLOG1#7KH\
RIIHU#SHSSHU#VDXFH#+ZKDW#.DUHQ#FDOOV#³KRW#VHHGV´,#XQGHU#WKH#LUULWDWLQJ#WUDGH
QDPH#RI#³3LQJ¶V#=LQJ/´#ZKLFK#ZDV#EHWWHU#WKDQ#QRWKLQJ1

8QIRUWXQDWHO\/#WKH#IRRG#LV#DERXW#DOO#ZH#OLNHG1#7KH#VHUYLFH#ZDV#DE\VPDO/#HYHU\
DVSHFW#RI#LW1#7KH#KRVWHVV#GLG#D#ORXV\#MRE#RI#VHDWLQJ#SHRSOH=#SXWWLQJ#SDLUV#DW#IRXU0
WRSV/#IRXUV#DW#ODUJHU#WDEOHV/#VHDWLQJ#SHRSOH#UDQGRPO\#VR#ZDVWLQJ#WKH#PD[LPXP
WDEOHV#WR#FRPELQH#IRU#ODUJHU#SDUWLHV/#PLVJXHVVLQJ#ZDLWLQJ#WLPHV/#DQG#VR#RQ1
7KH\#GRQ¶W#WDNH#VDPH0GD\#UHVHUYDWLRQV/#DQG#LI#\RX¶UH#D#ODUJH#SDUW\#\RX#ZRQ¶W
JHW#VHDWHG#TXLFNO\1#7KH#VPRNLQJ#VHFWLRQ#LV#WRR#QHDU#WKH#QRQVPRNLQJ#VHFWLRQ/
DQG#WRR#QHDU#WKH#GRRU1#:H#ZHUH#VXUSULVHG#E\#KRZ#VPDOO#WKH#SODFH#LV1

6HUYLFH#JRW#ZRUVH#RQFH#ZH#VDW#GRZQ1#3LQJ¶V#SKLORVRSK\/#DV#ZULWWHQ#RQ#WKHLU
PHQX/#LV=#³+DSSLQHVV#VKDUHG#LV#KDSSLQHVV#PXOWLSOLHG$#:H#HQFRXUDJH#\RX#WR
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VKDUH#\RXU#DSSHWL]HUV#DQG#HQWUpHV#ZLWK#RWKHUV#DW#\RXU#WDEOH1´#%XW#WKH\#GRQ¶W
EULQJ#SRWV#RI#WHD#WR#WKH#WDEOH#+WKH\#FODLP#WKHUH#DUH#RQO\#WZR#WHD#SRWV#LQ#WKH#HQ0
WLUH#UHVWDXUDQW,>#WKH\#IRUFH#SHRSOH#WR#ZDLW#IRU#LQGLYLGXDO#UHILOOV1#$QG#ZDLW1#:H
DOVR#ZDLWHG#IRU#ZDWHU#UHILOOV/#VSRRQV/#FKRSVWLFNV/#DQG#VDXFHV1#:H#EHDW#WKH#JDPH
E\#VQLWFKLQJ#WKH#VXJDU#IURP#DQRWKHU#WDEOH/#ZKLFK#ZDV#VPDUW#EHFDXVH#WKH#ZDLW0
UHVV#QHYHU#GLG#EULQJ#DQ\1#.DUHQ#LV#HQWLUHO\#XQV\PSDWKHWLF#WR#VHUYHUV#ZKR/
ZKHQ#DVNHG#IRU#VRPHWKLQJ/#ZDQGHU#RII#DQG#FRPH#EDFN#WR#WKH#WDEOH#VRPHWLPH
ODWHU#ZLWKRXW#WKH#UHTXHVWHG#LWHP1#7KLV#LV/#VKH#WKLQNV/#RQH#RI#WKH#UHG#IODJV#RI#%DG
6HUYLFH1#:H#ZDLWHG#WR#KDYH#WKH#UHVW#RI#RXU#RUGHU#WDNHQ#DQG#ZH#ZDLWHG#IRU#RXU
IRRG1#+.DUHQ#EHOLHYHV#WKDW#RXU#ZDLWUHVV#SXQFKHG#RXU#RUGHU#LQ#ODWH>#%UXFH
PLVVHV#WKHVH#UHVWDXUDQW#ORJLVWLFV#QXDQFHV1,

3LQJ¶V#KDV#UHFHLYHG#WKH#RFFDVLRQDO#³EHVW#&KLQHVH´#DZDUG#IURP#0SOV16W1#3DXO
0DJD]LQH1#$W#'43±'48#SHU#HQWUpH/#LW¶V#PRUH#H[SHQVLYH#WKDQ#WKH#DYHUDJH#QHLJK0
ERUKRRG#&KLQHVH#GLYH/#DQG#ZKLOH#WKH#IRRG#LV#JRRG/#LW#GRHVQ¶W#VHHP#ZRUWK#LW1

3LQJ¶V#LV#FORVH#WR#WKH#+LOWRQ1#7KH\#ZLOO#GHOLYHU#DW#D#43(#VXUFKDUJH1#:H#WKLQN
\RXU#EHVW#EHW#LV#WR#VNLS#WKH#43(/#VNLS#WKH#WHUULEOH#VHUYHUV/#DQG#JHW#WDNHRXW1#$QG
LI#\RX¶UH#D#JDZN\#0LGZHVWHUQ#WRXULVW/#WKH\#DOVR#VHOO#70VKLUWV#+DV#VHHQ#RQ#WKH
EXVER\V,/#EDOO#FDSV/#MDFNHWV/#VKRW#JODVVHV/#DQG#VRPHWKLQJ#FDOOHG#³3LQJ¶V#3OHDV0
XUH#*ODVV/´#ZKLFK#ZH#SHUVRQDOO\#UHIXVHG#WR#HYHQ#ORRN#DW1

5DLQERZ#LV#WKH#GHIDXOW#0LQQ06W)#&KLQHVH#UHVWDXUDQW1#2Q#WKH#UDQGRP#)ULGD\
QLJKW#ZH#YLVLWHG#LQ#RUGHU#WR#ZULWH#WKLV#UHYLHZ/#ZH#ZHUH#RQH#RI#WKUHH#IDQQLVK
WDEOHV1#,W¶V#QRLV\/#EXVWOLQJ/#DQG#FURZGHG#RQ#ZHHNHQGV#+DOWKRXJK#WDEOHV#WXUQ
TXLFNO\/#DQG#WKH#ZDLW#XVXDOO\#LVQ¶W#YHU\#ORQJ,1#%XW#WKH#VHUYLFH#LV#TXLFN/#WKH#IRRG
LV#GHOLFLRXV/#DQG#WKH#SULFHV#DUH#UHDVRQDEOH1#,I#LW#ZHUH#ZDONLQJ#GLVWDQFH#IURP#WKH
KRWHO/#LW#ZRXOG#EH#SHUIHFW1#+,W¶V#D#ILYH0PLQXWH#GULYH#RU#FDE#ULGH1,

7KH#PHQX#LV#KHDY\#RQ#QRRGOHV1#7KH\#VHUYH#PHLQ/#PHL#IXQ/#DQG#FKRZ#IXQ/#DOO
SDQ#IULHG#ZLWK#D#YDULHW\#RI#WRSSLQJV#DQG#VHDVRQLQJV1#+2QH#RI#RXU#FRUUHVSRQ0
GHQWV#UHFRPPHQGHG#WKH#FKLFNHQ#EODFN#EHDQ#FKRZ#IXQ/#EXW#ZDUQHG#DJDLQVW#WKH
OR#PHLQ1,#7KH\#KDYH#QRRGOH#VRXSV²PHLQ/#ULFH#VWLFN/#DQG#PHL#IXQ²DJDLQ#LQ
VHYHUDO#YDULDWLRQV/#DQG#WKHLU#KRW#DQG#VRXU#VRXS#LV#SUREDEO\#WKH#EHVW#LQ#0LQQHD0
SROLV1

7KHUH#DOVR#VHUYH#PRVW#WUDGLWLRQDO#&KLQHVH#GLVKHV/#DQG#VHYHUDO#WKLQJV#WKDW#\RX
GRQ¶W#JHQHUDOO\#VHH#LQ#$PHULFDQ#&KLQHVH#UHVWDXUDQWV1#:H¶YH#KDG#SLFNOHG#PXV0
WDUG#JUHHQV#LQ#%HLMLQJ/#DQG#VHUYHG#KHUH#ZLWK#VTXLG/#SHD#SRGV/#DQG#WUHH#PXVK0
URRPV#WKH\#ZHUH#MXVW#DV#JRRG1#7KH#EHHI#ZLWK#JLQJHU#URRW/#EDPERR#VKRRWV/#EODFN
PXVKURRPV/#DQG#VFDOOLRQV#ZDV#GHOLFLRXV>#WKH#JLQJHU#URRW#ZDV#QRW#WRQHG#GRZQ
IRU#:HVWHUQHUV1#7KH#RUDQJH#SHHO#FKLFNHQ#ZDV#WKH#ZHDNHVW#GLVK#ZH¶YH#KDG#WKHUH/
EXW#ZKDW#GR#\RX#H[SHFW#IURP#D#³:HVWHUQ´#&KLQHVH#GLVK"#6HYHUDO#GLVKHV#ZHUH
VHUYHG#ZLWK#JDL0ODQ/#WKH#³&KLQHVH#EURFFROL´#VHUYHG#ZLWK#MXVW#DERXW#HYHU\#PHDO
LQ#&KLQD1

6KDURQ#.DKQ#KDV#D#VD\LQJ/#³0RVW#YHJHWDULDQ#FRRNLQJ#FDQ#EH#LPSURYHG#ZLWK#WKH
DGGLWLRQ#RI#D#OLWWOH#PHDW1´#7UDGLWLRQDO#&KLQHVH#FRRNLQJ#LV#WUXH#WR#WKLV#SKLORVR0
SK\=#PHDW#LV#PRUH#D#VHDVRQLQJ#WKDQ#D#PDLQ#LQJUHGLHQW1#5DLQERZ#FDWHUV#WR#DQ
$PHULFDQ#FOLHQWHOH#+DOWKRXJK#WKHUH#DUH#SOHQW\#RI#$VLDQ#FXVWRPHUV,/#DQG#VR#SXWV
PRUH#PHDW#LQ#WKHLU#GLVKHV/#EXW#WKH#RYHUDOO#WDVWH#LV#WUXH#WR#WKLV#WUDGLWLRQDO#VSLULW1
$QG#WKH\#RIIHU#PDQ\#YHJHWDULDQ#HQWUpHV/#LQFOXGLQJ#WZR#YHJHWDULDQ#DSSHWL]HUV
+UDUH#LQ#&KLQHVH#UHVWDXUDQWV/#VD\V#3DPHOD#'HDQ,1

*RXUPHW#0DJD]LQH#UHDGHUV#YRWHG#WKLV#WKH#EHVW#YDOXH#LQ#WKH#7ZLQ#&LWLHV/#DQG
ZH#ZRQ¶W#DUJXH1#:H#OLNH#WKLV#SODFH1#,W¶V#D#ELW#RI#&KLQD#LQ#0LQQHVRWD1#$QG#ZKLOH



&KLQHVH 68

\RX¶UH#ZDLWLQJ/#\RX#FDQ#ORRN#DW#WKH#WUDGLWLRQDO#%XGGKLVW#VKULQH#LQ#WKH#FRUQHU#E\
WKH#GRRU1#<RX¶G#WKLQN#\RX#ZHUH#LQ#&KLQD/#H[FHSW#WKDW/#DPRQJ#WKH#RIIHULQJV#RI
FDQGOHV/#IUXLW/#DQG#QXWV/#WKHUH¶V#D#WLQ#RI#2EODWHQ1

.DUHQ#QHYHU#ZRUNHG#DW#WKH#1DQNLQ1#6KH#KDG#IULHQGV#ZKR#GLG/#WKRXJK/#DQG
ZKR#WROG#VWRULHV#RI#EHLQJ#DVVLJQHG#WR#WKH#³QR#GDQFLQJ´#VHFWLRQ#RI#WKH#EDOFRQ\/
RI#WKH#SRSXODWLRQ#VHJPHQW#ZKR#QHYHU#IDLOHG#WR#RUGHU#³VKULPS#IULHG#ULFH#DQG
:DQGHUHU¶V#3XQFK1´#,W#VHHPHG#OLNH#LW#ZDV#SUREDEO\#D#KRUULEOH#SODFH#WR#ZDLW
WDEOHV1#7KH#IRRG#LV#EDG/#WRR1#$QG#HYHU\RQH#VD\V#LW¶V#JRQH#ZD\#GRZQKLOO#VLQFH
PRYLQJ#WR#LWV#&LW\#&HQWHU#ORFDWLRQ1

7KHLU#PHQX#LV#SUHWW\#VWDQGDUG#$PHULFDQ#&KLQHVH#IRRG=#FKRZ#PHLQ/#IULHG#ULFH/
OR#PHLQ/#HJJ#IRR#\RXQJ²WKDW#VRUW#RI#WKLQJ1#(YHQ#WKH#HQWUpHV#SDQGHU=#VZHHW#DQG
VRXU#FKLFNHQ/#EHHI#ZLWK#EURFFROL/#%%4#GXFN/#DQG#WKH#ROG#YHJHWDULDQ#VWDQG0E\/
%XGGKD¶V#'HOLJKW1#,W¶V#WKH#VRUW#RI#SODFH#\RX#JR#IRU#&KLQHVH#ZKHQ#WKH#GLVK#ZH
FDOO#³FHOHU\#PXVK#FKRZ#PHLQ´#LV#ZKDW#\RX#WKLQN#RI#ZKHQ#\RX#WKLQN#RI#&KLQHVH
IRRG1#)DQV#XQGHUVWDQG#&KLQHVH#IRRG#EHWWHU#WKDQ#WKDW1

7KH#UHFHQW#QHZV#LV#WKDW#1DQNLQ#FORVHG1#$FFRUGLQJ#WR#1DQNLQ¶V#DWWRUQH\/#WKH
ILQDO#VOLGH#ZDV#³WKH#35#QLJKWPDUH#WKDW#HQVXHG#IURP#D#SROLFH#UDLG#D#FRXSOH#RI
\HDUV#DJR1´#,W#ZDV#D#GUXJ#EXVW/#DQG#4<#SHRSOH#ZHUH#DUUHVWHG1#7KH#DWWRUQH\#KDV0
WHQHG#WR#SRLQW#RXW#WKDW#QRQH#RI#WKRVH#4<#ZHUH#1DQNLQ#HPSOR\HHV#RU#FXVWRPHUV/
ZKLFK#OHDYHV#XV#WR#ZRQGHU#ZKDW#ZDV#JRLQJ#RQ1#7KH#UHFHQW#EDQNUXSWF\#ILOLQJ
KDOWHG#D#SHQGLQJ#HYLFWLRQ#QRWLFH1#,W#GRHVQ¶W#VRXQG#YHU\#JRRG#DW#DOO1

2YHU#LQ#6WDGLXP#9LOODJH/#WKH#9LOODJH#:RN#KDV#JRQH#WKURXJK#VHYHUDO#TXDOLW\
VZLQJV#VLQFH#ZH¶YH#VWDUWHG#SD\LQJ#DWWHQWLRQ=#JRRG/#WKHQ#EDG/#WKHQ#JRRG/#WKHQ
EDG/#DQG#FXUUHQWO\#YHU\#JRRG1#,W¶V#DQRWKHU#WUDGLWLRQDO#&DQWRQHVH#UHVWDXUDQW/
XVXDOO\#ILOOHG#ZLWK#&KLQHVH#GLQHUV1#0DQ\#RI#WKH#PRVW#LQWHUHVWLQJ#VSHFLDOV#DUH
QRW#RQ#WKH#PHQX/#EXW#RQ#VLJQV#SRVWHG#RQ#DOO#WKH#ZDOOV=#QRWH#WKH#VHDIRRG#GLVKHV1
%UXFH#ORYHV#WKH#'XQJHQHVV#FUDE#LQ#EODFN#EHDQ#VDXFH1#%UXFH#ORYHV/#LQ#IDFW/#HYH0
U\WKLQJ#WKH\#VHUYH#LQ#EODFN#EHDQ#VDXFH1#7KH\#DOVR#GR#ILQH#WKLQJV#ZLWK#ZKROH
VWHDPHG#ILVK/#LI#D#FRXSOH#RI#\RX#ZDQW#WR#VKDUH1#$QG#RXU#YHJDQ#IULHQGV#FDQ#HQMR\
D#PHDO#KHUH#WRR1#7KH#VHUYLFH#DQG#WKH#NLWFKHQ#DUH#ERWK#IDVW#DQG#FRPSHWHQW1#2QH
RI#WKH#9LOODJH#:RN¶V#PDQ\#ILQH#DGYDQWDJHV#LV#WKDW#WKH\¶UH#RSHQ#ODWH1#*X\
:LFNHU#FRPHV#WR#0LQLFRQ#MXVW#WR#HDW#KHUH1

7KHUH#DUH#PDQ\#RWKHU#&KLQHVH#UHVWDXUDQWV#LQ#WKH#7ZLQ#&LWLHV1#)RU#VRPH#UHDVRQ
/HHDQQ#&KLQ#HQGV#XS#RQ#YDULRXV#³EHVW´#OLVWV²LW¶V#OLVWHG#DV#WKH#EHVW#&KLQHVH
UHVWDXUDQW#DQG#WKH#EHVW#WDNHRXW#LQ#WKH#4<<<#0SOV16W13DXO#0DJD]LQH#UHDGHUV¶
SROO/#IRU#H[DPSOH²DOWKRXJK#ZH#KDYH#QHYHU#KHDUG#DQ\WKLQJ#JRRG#DERXW#LW#IURP
VRPHRQH#ZKR#KDV#DFWXDOO\#HDWHQ#WKHUH1#+7KHUH#LV#D#/HHDQQ#&KLQ#LQ#WKH#,QWHU0
QDWLRQDO#&HQWHU/#RQH#EORFN#QRUWK#RI#WKH#KRWHO1#,W¶V#RSHQ#0RQGD\#WKURXJK#)ULGD\
IRU#OXQFK#RQO\/#WKRXJK1,

*UHDW#:DOO#LV#DQ#ROG#0LQQ06W)#WUDGLWLRQ/#EXW#ZH#KDYHQ¶W#EHHQ#WKHUH#LQ#DW#OHDVW
D#GHFDGH#+LW#ZDV#UDWHG#WKH#WKLUG0EHVW#&KLQHVH#UHVWDXUDQW#LQ#WKH#4<<<
0SOV16W13DXO#0DJD]LQH#UHDGHUV¶#SROO/#IRU#ZKDW#WKDW¶V#ZRUWK,1#$QG#WKHUH#DUH
GR]HQV#PRUH#&KLQHVH#UHVWDXUDQWV#ZH#GRQ¶W#HYHQ#NQRZ#DERXW/#DQG#D#UHDOO\#JRRG
RQH#QHDU#WKH#9LOODJH#:RN#WKDW#%UXFH#KDG#DQ#H[FHOOHQW#PHDO#LQ#RQFH1

3HNLQJ#*DUGHQ#LV#D#UDWW\0ORRNLQJ#HVWDEOLVKPHQW#DOVR#LQ#WKH#8QLYHUVLW\¶V#6WD0
GLXP#9LOODJH#WKDW#VHUYHV#WKH#FXUUHQW#ORFDO#EHVW#GLP#VXP#RQ#6DWXUGD\V#DQG
6XQGD\V1#7KH#EULFNV#DUH#GLVLQWHJUDWLQJ/#WKH#SDLQW#LV#IODN\/#DQG#LW#ORRNV#NLQG#RI
GLUW\1#+RZHYHU/#HYHU\#WLPH#ZH¶YH#HDWHQ#WKHUH/#WKH#IRRG#KDV#EHHQ#DQ\ZKHUH
IURP#SUHWW\#JRRG#WR#MXVW#GHOLFLRXV1#%HWK#)ULHGPDQ#LV#LQGHFHQWO\#IRQG#RI#D#GLVK



69 0LQLFRQ#67#5HVWDXUDQW#*XLGH

FDOOHG#3DSDR#/DLFKLQJ/#ZLWK#PL[HG#PHDWV#DQG#D#VOLJKWO\#VZHHW#VDXFH/#WKDW#LVQ¶W
RQ#WKH#PHQX#DQ\PRUH/#EXW#WKH\¶OO#PDNH#LI#IRU#KHU#LI#VKH#DVNV1

7KH#FDUWV#FRPH#RXW#DW#44#$0#RQ#ZHHNHQGV/#DQG#DV#6XVDQ#/HY\#+DVNHOO#SRLQWHG
RXW#SULRU#WR#RXU#ODVW#YLVLW/#JHWWLQJ#WKHUH#HDUO\#LV#D#JRRG#LGHD1#7KH#ZKROH#SODFH
ZLOO#ILOO#XS1#<RX#HDUO\#ULVHUV#FDQ/#KRZHYHU/#RUGHU#WKH#VDPH#\XPP\#GLP#VXP
IURP#WKH#PHQX#LI#\RX#JHW#WKHUH#EHIRUH#441#:H#WKLQN#LW¶V#D#JRRG#VLJQ#WKDW#PRVW#RI
WKHLU#FXVWRPHUV#DUH#&KLQHVH1#7KLV#LV#FHUWDLQO\#ZK\#WKH#ILUVW#FDUW#SDVW#XV#ODVW
WLPH#RIIHUHG/#DPRQJ#RWKHU#WKLQJV/#FKLFNHQ#IHHW1#$PHULFDQV#GRQ¶W#JHQHUDOO\
ZDQW#WKH#FKLFNHQ#IHHW1

:H#SDUWLFXODUO\#OLNH#WKH#ELJ#GLVKHV#RI#JDL0ODQ/#WKH#EULJKW#JUHHQ#&KLQHVH#EURF0
FROL#WKDW#LV#XELTXLWRXV#LQ#&KLQD1#7KH#IULHG#WDUR/#LQ#VHYHUDO#SUHSDUDWLRQV/#LV#GHOL0
FLRXV/#DV#LV#DQ\WKLQJ#ZLWK#VKULPS1#6XVDQ#UHSRUWV#WKDW#RQH#RI#KHU#FR0ZRUNHUV
DQG#KLV#+RQJ#.RQJ0ERUQ#ZLIH#FODLP#3HNLQJ#*DUGHQ¶V#UDGLVK#FDNHV#DUH#WKH#EHVW
RQ#WKH#SODQHW1#,I#DQ\WKLQJ/#ZH#ZHUH#VXUSULVHG#QRW#WR#ILQG#PRUH#VKX#PDL#RQ#RI0
IHU1#%XW#GLP#VXP#LV#DOZD\V#VRPHWKLQJ#RI#D#JDPEOH#DQG#\RX#FKRRVH#IURP#ZKDW
UROOV#E\1#$W#'69#IRU#WZR#DGXOWV#DQG#RQH#NLG#ZLWK#D#WLQ\#DSSHWLWH/#ZH#IRXQG#LW#DQ
H[SHQVLYH#EUXQFK/#EXW#ZLWK#WKH#HFRQRPLHV#RI#VFDOH#RI#D#ODUJH#JURXS/#\RX#VKRXOG
VSHQG#OHVV1

3LQJ¶V#6]HFKXDQ#%DU#DQG#*ULOO
4734#,QFROOHW#$YH/#0LQQHDSROLV
(#47#6W#)#1LFROOHW#$YH
;:70<737

&KLQHVH
6LGHZDON=#405/#306

=DJDW¶V=#'053/#604:/#)04;/#30'4:
55/#72/#'//#93/#)%/#//#'/#//

5DLQERZ#&KLQHVH#5HVWDXUDQW
5:6<#1LFROOHW#$YH/#0LQQHDSROLV
DQG#5;#6W#)#1LFROOHW#$YH
;:30:3;7

&KLQHVH
6LGHZDON=#40518/#305

=DJDW¶V=#'056/#6044/#)053/#30'46
5//#72/#*(/#)3/#%:/#//#'/#///#%62

9LOODJH#:RN
943#:DVKLQJWRQ#$YH#6(/#0LQQHDSROLV
8QLRQ#6W#6(#)#:DVKLQJWRQ#$YH#6(
6640<374

&KLQHVH
6LGHZDON=#305

=DJDW¶V=#'053/#60</#)047/#30'44
72/#%/#//#'/#///#///

3HNLQJ#*DUGHQ
5657#8QLYHUVLW\#$YH#6(/#0LQQHDSROLV
8QLYHUVLW\#$YH#6(#)#:DVKLQJWRQ#$YH
6(
95606<;<

&KLQHVH
6LGHZDON=#40518/#305

5//#72/#)3/#%:/#//#'/#///#////#**

'·$PLFR#&XFLQD

7KH#'¶$PLFR#HPSLUH#LQFOXGHV#D#FRXSOH#RI#³WUDWWRULDV/´#WKH#'¶$PLFR#)#6RQV
GHOLV/#DQG#WKH#IODJVKLS#UHVWDXUDQW=#'¶$PLFR#&XFLQD1#7KH#GHOLV#DUH#SULPDULO\
WDNHRXW/#DQG#ZH#XQGHUVWDQG#WKH\#RIIHU#TXLWH#JRRG#,WDOLDQ#IRRG#DW#WDNH0RXW
SULFHV1#7KH#WUDWWRULDV/#VR#QHZ#WKH\#KDYH#QRW#PDGH#LW#LQWR#WKH#ORFDO#=DJDW¶V/#DUH#D
GLQH0LQ#VHWXS#ZKHUH#WKH#IRRG#DQG#WKH#VHUYLFH#DUH#QRW#RQ#SDU#ZLWK#WKH#&XFLQD/
EXW#DUH#FKHDSHU#DQG#HDVLHU#WR#JHW#D#WDEOH#DW1

'¶$PLFR#&XFLQD#KDV#RIWHQ#EHHQ#YRWHG#WKH#WRS#UHVWDXUDQW#LQ#WKH#7ZLQ#&LWLHV/
DQG#ZH¶UH#QRW#VXUSULVHG1#7KH#ZKROH#H[SHULHQFH#LV#PDUYHORXV1#:H¶YH#EHHQ#WKHUH



'·$PLFR#&XFLQD 6:

D#IHZ#WLPHV#DQG/#DV#QHDUO\#DV#ZH#FRXOG#WHOO/#WKH#HQWLUH#VWDII#LV#GHOLJKWHG#WKDW
HDFK#DQG#HYHU\#FXVWRPHU#LV#WKHUH1#7KH\#VHUYH#IUHVK#DQG#GHOLFLRXV#IRRG/#SUHVHQW
LW#ZHOO/#DQG#JR#RXW#RI#WKHLU#ZD\#WR#PDNH#XV#IHHO#ZHOFRPH1#2XU#UHFHQW#H[SHULHQFH
JDYH#XV#D#ZKROH#QHZ#\DUGVWLFN#E\#ZKLFK#WR#MXGJH#VHUYLFH1

:H#ZHUH#ZDUPO\#JUHHWHG#DQG#LPPHGLDWHO\#VKRZQ#WR#RXU#WDEOH1#7KH#GLQLQJ
URRP#LV#VXEGXHG#EXW#SUHWW\>#WKH#FDUSHWHG#IORRUV#DQG#VRIW#FRORUV#PDNH#LW#D#QLFH
DWPRVSKHUH#IRU#FRQYHUVDWLRQ#DQG#UHOD[HG#GLQLQJ1#7KRXJK#LW¶V#D#IDLUO\#ODUJH
VSDFH/#WKH#SLOODUV#WKURXJKRXW#WKH#URRP#DQG#WKH#GLIIHUHQW#OHYHOV#EUHDN#XS#ERWK
QRLVH#DQG#VLJKW#OLQHV1#7KRXJK#WKH\#ZHUH#FURZGHG#DQG#EXV\#WKH#QLJKW#ZH#ZHUH
LQ/#RXU#H[SHULHQFH#IHOW#LQWLPDWH#DQG#UHOD[LQJ1#2Q#WKH#WDEOH#QH[W#WR#RXUV/#D#ERX0
TXHW#RI#URVHV#ZDLWHG#IRU#D#FRXSOH#WR#DUULYH1#+:H#GRQ¶W#NQRZ#LI#KH#SODQQHG#WR#DVN
KHU#WR#PDUU\#KLP/#EXW#LW#ZRXOGQ¶W#KDYH#VXUSULVHG#XV#LQ#WKH#OHDVW1,#$FURVV#IURP
XV/#D#PDQ#VDW#DORQH#DQG#REYLRXVO\#HQMR\HG#KLV#PHDO#YHU\#PXFK1#,W¶V#D#TXLHW/
FRPIRUWDEOH#SODFH#WR#UHOD[#DQG#HQMR\#D#GHOLFLRXV#DQG#OHLVXUHO\#PHDO1

7KH#PHQX#LV#WUDGLWLRQDO#QRUWKHUQ#,WDOLDQ#ZLWK#D#PRGHUQ#IODLU1#)RU#H[DPSOH/#WKH
YHDO#ORLQ#LV#VHUYHG#ZLWK#ERWK#D#WUDGLWLRQDO#DPDURQH#VDXFH#DQG#D#PRUH#PRGHUQ
SRWDWR#SUXQH#JUDWLQ1#7KH#GXFN#EUHDVW#FRPHV#ZLWK#SROHQWD#DQG#D#VDODG#RI#%HO0
JLDQ#HQGLYH/#SHDU/#DQG#SHDU#YLQDLJUHWWH1

$QRWKHU#IDYRULWH#LV#D#ILVK#VSHFLDO=#JULOOHG#SHUFK#VHW#RQ#D#EHG#RI#JUHHQV²HQGLYH/
DUXJXOD²JULOOHG#UHG#RQLRQV/#DQG#D#<XNRQ#*ROG#SRWDWR#SXUpH/#GUL]]OHG#ZLWK#D
EORRG#RUDQJH#DQG#OHPRQ#YLQDLJUHWWH1#$OO#WKH#IODYRUV#EOHQG#PDUYHORXVO\

$FWXDOO\/#HYHU\#GLVK#ZH#KDYH#HYHU#KDG#KHUH#KDV#EHHQ#D#WUHDW1#7KH\#VHUYH#D
URDVWHG#EHHW#+WKDW¶V#EHHW/#QRW#EHHI,#DQG#JRDW#FKHHVH#WHUULQH/#JDUQLVKHG#ZLWK
KD]HOQXWV#DQG#EDOVDPLF#YLQHJDU/#WKDW#LV#VLPSO\#GHOLFLRXV1

2XU#IDYRULWH#SDVWD#GLVK#ZDV#WKH#JQRFFKL#ZLWK#OREVWHU#DQG#D#VSLQDFK#IULFDVVHH
ZLWK#FRFN¶V#FRPE1#+7KDW¶V#RQH#GLVK/#E\#WKH#ZD\1,#7KH#VDXFH#WDVWHG#RI#OHPRQ/
WDUUDJRQ/#PXVKURRPV/#DQG#+RI#FRXUVH,#VSLQDFK1#$OO#WKH#IODYRUV#ZHUH#PDUYHORXV/
DQG#EOHQGHG#WRJHWKHU#QLFHO\1#$QRWKHU#HQWUpH#ZDV#WKH#RUHFKLHWWH#ZLWK#KRQH\0
URDVWHG#FKLFNHQ/#VSLQDFK/#SUHVHUYHG#OHPRQ/#DQG#EODFN#ROLYH1#6LPLODU#LQ#VSLULW#WR
WKH#JQRFFKL/#LW#ZDV#DOVR#GHOLFLRXV1

6RPHWLPHV#WKH#PHQX#LV#WRXJK#WR#GHFLSKHU1#7KH#GLVKHV#DUH#OLVWHG#LQ#,WDOLDQ/#DQG
WKHQ#LQ#(QJOLVK«EXW#VRPHWLPHV#WKH#(QJOLVK#LV#DOVR#LQ#,WDOLDQ1#)RU#H[DPSOH/
³3LDGLQD#FRQ#*RUJRQ]ROD/#3URVFLXWWR#H#0LHOH´#LV#OHVV0WKDQ0KHOSIXOO\#WUDQVODWHG
DV#³3LDGLQD#ZLWK#*RUJRQ]ROD#'ROFH/#3LR#7RVLQL#3URVFLXWWR#DQG#:DUP#5RVHPDU\
+RQH\1´#+,Q#FDVH#\RX¶UH#LQWHUHVWHG/#SLDGLQD#LV#D#KDUG#IODW#EUHDG1#7KH#JRUJRQ]ROD
FKHHVH#LV#ZDUP/#WKH#SURVFLXWWR#LV#GHOLFLRXV/#DQG#WKH#ZKROH#SODWH#LV#GUL]]OHG#ZLWK
KRQH\1#,W¶V#DQ#DQWLSDVWR/#EXW#LW#LV#VR#ULFK#WKDW#LW#WRRN#WKUHH#SHRSOH#WR#ILQLVK1,#%XW
WKH#ZDLWHU#LV#DOZD\V#ZLOOLQJ#WR#WUDQVODWH/#H[SODLQ/#DQG#UHFRPPHQG1

+H¶V#HYHQ#ZLOOLQJ#WR#LQGXOJH1#)RU#ZKDWHYHU#UHDVRQ/#ZKHQ#ZH#ZHUH#ODVW#WKHUH#ZH
FKRVH#QRW#WR#EX\#D#ERWWOH#RI#ZLQH1#'¶$PLFR#&XFLQD#KDV#DQ#H[FHOOHQW#VHOHFWLRQ#RI
ZLQHV#E\#WKH#JODVV/#EXW#.DUHQ#ZDV#XQGHFLGHG#DV#WR#ZKDW#VKH#ZDQWHG1#7KH
ZDLWHU#TXHULHG#KHU#DV#WR#KHU#SUHIHUHQFHV/#DQG#WKHQ#EURXJKW#WZR#JODVVHV#DQG#WZR
ERWWOHV#IRU#KHU#WR#WDVWH²JLYLQJ#KHU#D#IXOO#JODVV#RI#WKH#RQH#VKH#SUHIHUUHG1#2XU
ZDLWHU#ZDV#SRVVLEO\#WKH#EHVW#ZH¶YH#HYHU#KDG#LQ#WKH#7ZLQ#&LWLHV1#+H#ZDV#MXVW
IDEXORXV1

:H#KDYH#RUGHUHG#ERWWOHV#RII#WKHLU#ZLQH#OLVW1#7KH#OLVW#LV#H[WHQVLYH/#LI#D#ELW#H[SHQ0
VLYH1#7KH#,WDOLDQ#ZLQHV#UXQ#WKH#JDPXW#RI#OLJKW#ZKLWHV#WR#KHDY\#UHGV/#DQG#WKH#OLVW
FKDQJHV#UHJXODUO\1



6; 0LQLFRQ#67#5HVWDXUDQW#*XLGH

'HVVHUWV#DORQH#DUH#D#UHDVRQ#WR#YLVLW#'¶$PLFR#&XFLQD1#+:H¶YH#QHYHU#YLVLWHG#MXVW
IRU#GHVVHUW/#EXW#WKH#UHVWDXUDQW#DVVXUHV#XV#WKDW#ZH#ZRXOG#EH#ZHOFRPH1,#'HVVHUWV
DUH#WKH#XVXDO#,WDOLDQ#FRPSOLFDWLRQV=#URDVWHG#SHDU#ZLWK#EDOVDPLF#FDUDPHO#FUqPH
DQJODLVH/#OLQ]HU#FRRNLH/#DQG#UHG#ZLQH#JHODWR>#DSSOH#FRQILW#DQG#FKHYUH#PRXVVH
FURVWDWH#ZLWK#EODFN#FXUUDQW#SXUpH>#WKDW#VRUW#RI#WKLQJ1#7KH\¶UH#GHOLFLRXV1#(YHQ
WKH#VLPSOH#GHVVHUWV²D#VLQJOH#VFRRS#HDFK#RI#EORRG#RUDQJH/#UDVSEHUU\/#DQG
EODFNEHUU\#VRUEHW²DUH#VR#XQEHOLHYDEO\#FOHDQ#DQG#SXUH#DV#WR#EH#ZRUWK#WKH#WULS
DOO#E\#WKHPVHOYHV1

%XW#JHW#WKH#FKRFRODWH#SODWWHU1#7KLV#GHVVHUW/#ELJ#HQRXJK#IRU#VKDULQJ/#LQFOXGHV#VL[
GLIIHUHQW#FKRFRODWH#SUHSDUDWLRQV=#FDNHV/#PRXVVHV/#ELVFRWWL1#7KHVH#DUH#SUREDEO\
WKH#EHVW#FKRFRODWH#GHVVHUWV#LQ#WKH#7ZLQ#&LWLHV²&DIp#/DWWH#ZLQV#WKH#UHDGHUV¶
SROOV/#EXW#WKH#UHDGHUV#KDYH#QR#LGHD#ZKDW#WKH\¶UH#WDONLQJ#DERXW1

'¶$PLFR#&XFLQD#KDV#EHHQ#VOLSSLQJ#LQ#WKH#YDULRXV#UDQNLQJV#UHFHQWO\/#EXW#WKDW¶V
EHFDXVH#RWKHU#UHVWDXUDQWV#DUH#JHWWLQJ#EHWWHU#DQG#QRW#EHFDXVH#WKLV#UHVWDXUDQW#LV
JHWWLQJ#ZRUVH1#,W¶V#D#ILQH#PHDO#DQG#D#ILQH#H[SHULHQFH1#$QG#LW¶V#YHU\#UHDVRQDEOH
IRU#ZKDW#\RX#JHW1

'¶$PLFR#&XFLQD
%XWOHU#6TXDUH/#433#1#9WK#6W/
0LQQHDSROLV
4VW#$YH#1#)#1#9WK#6W
66;05734

,WDOLDQ
6LGHZDON=#407/#308

=DJDW¶V=#'05:/#6059/#)058/#30'68
5(/#33/#93/#)%/#,://#'/#5/#6$

'HDG#&RZV

7KRXJK#ZH#DUH#WKH#PRVW#RPQLYRURXV#SHRSOH#ZH#NQRZ/#ZH#GRQ¶W#HDW#D#ORW#RI
VWHDN1#:H#FHUWDLQO\#GRQ¶W#PDNH#D#SRLQW#RI#JRLQJ#RXW#WR#D#UHVWDXUDQW#MXVW#WR#HDW
VWHDN1#,Q#$UJHQWLQD/#WKH\#HDW#D#ORW#RI#VWHDN1#(YHQ#PRUH#VWDUWOLQJ/#ZKHQ#\RX#RU0
GHU#D#VWHDN#LQ#DQ#$UJHQWLQH#UHVWDXUDQW/#WKDW¶V#ZKDW#\RX#JHW=#D#KXQN#RI#FRRNHG
GHDG#FRZ1#1R#YHJHWDEOHV/#QR#SRWDWRHV/#QR#VDODG/#MXVW#PHDW1#$QG#MXGJLQJ#IURP
WKH#QXPEHU#RI#VWHDN#KRXVHV#KHUHDERXWV/#WKH\#HDW#D#ORW#RI#LW#LQ#0LQQHDSROLV#DV
ZHOO1

7KH#IRXU#ELJ0GHDO#VWHDN#KRXVHV#DUH#0DQQ\¶V/#0XUUD\¶V/#0RUWRQ¶V#RI#&KL0
FDJR/#DQG#5XWK¶V#&KULV1#7KH\¶UH#DOO#FODVVLF#VWHDN#KRXVHV=#GDUN#ZRRG/#RYHU0
FRRNHG#YHJHWDEOHV/#VWLII#VHUYLFH1#0DQQ\¶V#LV#JHQHUDOO\#FRQVLGHUHG#WR#EH#WKH#EHVW
RI#WKH#IRXU/#DQG#0RUWRQ¶V#VHFRQG1#=DJDW¶V#UDWHV#WKHP#WKLV#ZD\/#DV#GRHV#WKH#4<<;
0LQQHVRWD#0RQWKO\#UHDGHUV¶#SROO/#WKH#4<<;#0SOV16W13DXO#0DJD]LQH#UHDGHUV¶
SROO/#DQG#WKH#4<<;#*RXUPHW#PDJD]LQH#UHDGHUV¶#SROO1#.LQG#RI#PDNHV#\RX#ZRQGHU
LI#WKH\#DOO#KDYH#WKH#VDPH#UHDGHUV1#7KH#4<<;#=DJDW¶V#$PHULFD¶V#7RS#5HVWDXUDQWV
ERRN/#LQ#LWV#WUDGHPDUN#³VRXQG#ELWHV´#VW\OH/#VD\V#WKLV#DERXW#0DQQ\¶V=#³µ7KH\#JR
EHUVHUN¶#ZLWK#µPRQVWHU#VODEV#RI#EHHI¶#DW#WKLV#µKHDYHQ#IRU#PHDW#ORYHUV¶#LQ#WKH
'RZQWRZQ#0LQQHDSROLV#+\DWW>#D#OLSS\/#1HZ0<RUN0ZDQQD0EH#VWDII#SURYLGHV#D
µPDFKR#H[SHULHQFH¶#LQ#D#µFLJDUV0DQG0VFRWFK¶#µFOXEE\#DWPRVSKHUH¶#IRU#µUHG0PHDW
IDQV#RQ#H[SHQVH#DFFRXQWV¶²µLI#,#ZHUH#D#VWHHU/#WKLV#LV#ZKHUH#,¶G#ZDQW#WR#HQG#XS¶>
3161#WKH#YHDO#FKRSV/#OREVWHUV/#DQG#ZLQHV#DUH#DOVR#µIDYHV1¶´#:RZ1

7KH\#DUH#D#OLWWOH#OHVV#JXVK\#DERXW#0RUWRQ¶V=#³<RX#µIHHO#QDXJKW\#HDWLQJ¶#LQ#WKLV
µFODVVLF#EHHI#ORYHUV¶#VSRW/#D#µGDUN¶#µPHQ¶V#UHVWDXUDQW¶#WKDW¶V#D#µSHUIHFW#SODFH#WR
KDYH#DQ#DIIDLU¶#RU#WR#VWDJH#D#µSRZHU#GLQQHU¶>#DOWKRXJK#VRPH#DOVR#ILQG#WKH#VHWWLQJ



'HDG#&RZV 6<

µFODXVWURSKRELF/¶#µFUDPSHG¶#DQG#µQRLV\/¶#µ\RX#FDQ¶W#JR#ZURQJ¶#ZLWK#WKH#µHQRU0
PRXV¶#DQG#µYHU\#H[SHQVLYH¶#SRUWLRQV#RI#µVHULRXV#VWHDN#DQG#ILVK/¶#HYHQ#LI#WKH\¶UH
µQRWKLQJ#\RX#FDQ¶W#FRRN#\RXUVHOI1¶´#+$FWXDOO\/#\RX#SUREDEO\#FDQ¶W#FRRN#LW#\RXU0
VHOI1#7KH#DJHG#SULPH#FXWV#RI#PHDW#VHUYHG#DW#WKHVH#SODFHV#DUHQ¶W#JHQHUDOO\#DYDLO0
DEOH#WR#WKH#SXEOLF1,

0XUUD\¶V#LV#WKH#ROG#JXDUG#0LQQHDSROLV#VWHDN#KRXVH1#,WV#JUHDW#FODLP#WR#IDPH#LV
WKDW#LW#LV#WKH#+RPH#RI#WKH#6LOYHU#%XWWHU#.QLIH#6WHDN/#ZKLFK#LV#VR#WHQGHU#RQH#FDQ
FXW#LW#ZLWK#D#WDEOH#NQLIH1#2RR1

%UXFH#DFWXDOO\#ZHQW#WR#0XUUD\¶V#RQFH#D#IHZ#\HDUV#DJR#RQ#WKH#JRYHUQPHQW¶V
QLFNHO#DV#D#JXHVW#RI#KLV#&,$#KDQGOHU#+ZKR#ZRXOG#SORW]#LI#KH#VDZ#WKLV#LQ#SULQW,1
+H#UHFDOOV#LW#ZDV#RQH#RI#WKRVH#WH[WERRN#SRZHU#UHVWDXUDQWV/#DQG#WKDW#DOO#WKH
ZDLWHUV#DUH#ROGHU#WKDQ#HLWKHU#RI#RXU#IDWKHUV1#$QG#LW#ZDV#JRRG/#IRU#VWHDN1

5XWK¶V#&KULV#LV#WKH#WKLUG#EHVW#VWHDN#KRXVH#LQ#GRZQWRZQ#0LQQHDSROLV/#DW#OHDVW
DFFRUGLQJ#WR#WKH#YDULRXV#UHDGHUV¶#SROOV1#,W¶V#DOVR#WKH#FORVHVW#RQH#WR#WKH#0LQLFRQ
KRWHO1#%HWK#)ULHGPDQ#DQG#*HUL#6XOOLYDQ#KDG#GLQQHU#WKHUH#DQG#VKDUHG#WKH#SRU0
WHUKRXVH#VWHDN1#,W#ZDV#D#QLFH#KXQN#RI#IODYRUIXO#FRZ1#7KH\#UHFRPPHQG#WKH
FUqPH#EU�OpH#LI#\RX#KDYH#URRP#IRU#GHVVHUW1

'DUD#0RVNRZLW]/#ZULWLQJ#IRU#0LQQHDSROLV¶V#&LW\#3DJHV/#UHFHQWO\#UHYLHZHG#ERWK
5XWK¶V#&KULV#DQG#0RUWRQ¶V#+DV#ZHOO#DV#WKH#6W1#3DXO#*ULOO/#D#KLJK0HQG#VWHDN#KRXVH
LQ#6W1#3DXO,/#FRPSODLQLQJ#WKDW#WKH\#ZHUH#DOO#SUHWW\#PXFK#LGHQWLFDO1#6KH#SUDLVHG
0RUWRQ¶V#OREVWHU#ELVTXH/#NH\#OLPH#SLH/#DQG#KRW#RQLRQ#EUHDG1#6KH#SDQQHG#5XWK¶V
&KULV¶V#JXPER1

:H#DOVR#KDYH#WKH#&DSLWDO#*ULOOH#DQG#0HUFKDQWV/#WZR#QHZ#SULFH\#GRZQWRZQ
VWHDN#KRXVHV#+ERWK#RSHQHG#ZLWKLQ#WKH#ODVW#\HDU#DQG#D#KDOI,1#+RZ#PXFK#ZRRG
SDQHOLQJ#FDQ#RQH#FLW\#WDNH"

+/DWH#EUHDNLQJ#QHZV=#WKH#4<<<#0SOV16W13DXO#0DJD]LQH#UHDGHUV¶#SROO#UDWHG
0XUUD\¶V#ILUVW/#0DQQ\¶V#VHFRQG/#5XWK¶V#&KULV#WKLUG/#7LPEHU#/RGJH#6WHDNKRXVH
>ZKHUH#GLG#WKDW#FRPH#IURP"@#IRXUWK/#DQG#0RUWRQ¶V#ILIWK1#/RRNV#OLNH#DQ#LQGXVWU\
VKDNHXS#WR#XV1,

$V#IDU#DV#FKHDSHU#GHDG#FRZV#+L1H1/#KDPEXUJHUV,#JR/#ZH#KDYH#VRPH#VXJJHVWLRQV1
7KH#4<<<#0SOV16W13DXO#0DJD]LQH#UHDGHUV¶#SROO#UHFRPPHQGV#+LQ#RUGHU,#WKH
/LRQ¶V#7DS#)DPLO\#5HVWDXUDQW/#WKH#&RQYHQWLRQ#*ULOO#)#)RXQWDLQ/#)XGGUXFNHUV/
&KDPSSV/#DQG#*UDQGPD¶V#6DORRQ#)#*ULOO1#&KDPSSV#LV#WKH#RQO\#RQH#WKDW¶V
GRZQWRZQ>#DQG#LW#VHUYHV#ZKDW#LV#SUREDEO\#WKH#EHVW#VSLF\#FKLFNHQ#EUHDVW#VDQG0
ZLFK#LQ#WKH#FLW\1#<RX#FDQ#SUREDEO\#JHW#DQ#DGHTXDWH#EXUJHU#DW#WKH#+LOWRQ¶V#+DU0
PRQ\¶V#UHVWDXUDQW/#WKRXJK/#DQG#QRW#KDYH#WR#JR#RXWVLGH1

0DQQ\¶V#6WHDNKRXVH
+\DWW#5HJHQF\#0LQQHDSROLV/
4633#1LFROOHW#0DOO/#0LQQHDSROLV

6#46#6W#)#1LFROOHW#0DOO
66<0<<33

6WHDN
6LGHZDON=#406/#308

=DJDW¶V=#'05:/#6054/#)058/#30'66
55/#72/#33/#,://#'/#6$

0XUUD\¶V
59#6#9#6W/#0LQQHDSROLV
+HQQHSLQ#$YH#DQG#6#9#6W
66<03<3<

6WHDN
6LGHZDON=#40618/#308

=DJDW¶V=#'057/#604</#)056/#30'5;
55/#72/#33/#,://#//#'/#/(/#$7/#'D/

6)/#5



73 0LQLFRQ#67#5HVWDXUDQW#*XLGH

0RUWRQ¶V#RI#&KLFDJR
*DYLLGDH#&RPPRQ/#0LQQHDSROLV
1LFROOHW#0DOO#)#6#9#6W
9:60<:33

6WHDN
6LGHZDON=#40618/#308

=DJDW¶V=#'058/#6056/#)057/#30'68
5(/#33/#93/#)%/#,://#//#'/#**

5XWK¶V#&KULV#6WHDN#+RXVH
<53#5#$YH#6/#0LQQHDSROLV
6#43#6W#)#5#$YH#6
9:50<333

6WHDN
6LGHZDON=#40518/#307

=DJDW¶V=#'058/#6055/#)056/#30'65
55/#33/#)%/#,://#'/#6$

(O#0HVRQ

:H#OLNH#WKLV#SODFH1#,W¶V#UHDVRQDEO\#SULFHG/#HIILFLHQW/#IULHQGO\/#DQG#GHOLFLRXV1
0D\EH#WKDW¶V#ZK\#LW#FDQ#EH#VR#KDUG#WR#JHW#D#WDEOH1

7KH#PHQX#KDV#D#YDULHW\#RI#6SDQLVK#DQG#+LVSDQLF#GLVKHV1#7KH#SRUN#DQG#VSLF\
VFDOORSV#FRPHV#LQ#D#&UHROH#VDXFH#DQG#ULFH/#DQG#LV#W\SLFDO#RI#WKH#'RPLQLFDQ#5H0
SXEOLF1#7KH#]DU]XHOD#GH#PDULVFRV#+VHDIRRG#FDVVHUROH,#LV#D#VSHFLDOW\/#DQG#W\SL0
FDOO\#&DWDORQLDQ1#:H#DOVR#OLNH#WKH#FKLFNHQ#LQ#JDUOLF#VDXFH#+VHUYHG#ZLWK#D
JHQHURXV#DPRXQW#RI#SDSULND,/#DQG#WKH#PDULQDWHG#FKLFNHQ#EUHDVW#WRSSHG#ZLWK
VKULPS#DQG#D#VRXU#FUHDP#VDXFH#+SROOR#\#FDPDURQHV,1

%UXFH¶V#IDYRULWH#HQWUpH#LV#FDUQH#IULWD#FRQ#PRIRQJR=#JULOOHG#SRUN#VDXWpHG#ZLWK
RQLRQV/#ZLQH#DQG#YLQHJDU/#VHUYHG#ZLWK#PDVKHG#SODQWDLQV#DQG#D#WDQJ\#VDXFH1#,W¶V
D#3XHUWR#5LFDQ#VSHFLDOW\/#DQG#MXVW#GHOLFLRXV1#:H¶YH#DOVR#KDG#WKH#SDHOOD²D#WZR0
SHUVRQ#GLVK#RI#OREVWHU/#VKULPS/#FODPV/#PXVVHOV/#VTXLG/#SRUN/#FKLFNHQ/#DQG#VDX0
VDJH/#VHUYHG#RYHU#VDIIURQ#ULFH#PL[HG#ZLWK#VRPH#YHJHWDEOHV²DV#JRRG#DV#DQ\
ZH¶YH#KDG#LQ#6SDLQ1#7KH#SDHOOD#WDNHV#DW#OHDVW#78#PLQXWHV#WR#FRRN/#VR#SODQ#RQ
VSHQGLQJ#D#ORQJ#WLPH#ZDLWLQJ1#:H#RQFH#WULHG#RUGHULQJ#LW#RQ#WKH#SKRQH#EHIRUH
ZH#JRW#WKHUH>#WKH\¶OO#GR#LW#LI#\RX#JLYH#WKHP#D#FUHGLW#FDUG#WR#FKDUJH#WKH#PHDO
DJDLQVW#LI#\RX#QR0VKRZ1

7KH#DSSHWL]HUV#DUH#JRRG/#WRR1#7KH#ODVW#WLPH#ZH#ZHUH#WKHUH#ZH#JRW#WKH#VDPSOHU
SODWH/#DQG#JRW#WR#WDVWH#WKH#IULHG#VTXLG/#PHDW#SLHV/#FKLFNHQ#FURTXHWWHV/#DQG#FUDE
FURTXHWWHV1#(YHU\WKLQJ#ZDV#WDVW\/#DQG#WKH#VDPSOHU#SODWH#FDPH#ZLWK#D#FUHDP\/
SLQNLVK#VDXFH#WKDW#.DUHQ#DGRUHV/#DQG#D#IODYRUIXO/#QLFHO\#KRW#SLFR#GH#JDOOR#WKDW
ZDV#DV#JRRG#DV#DQ\#ZH¶YH#KDG1#7KH\#DOVR#VHUYH#D#YDULHW\#RI#VRXSV#DQG#VDODGV1
:H#OLNH#WKH#JDUOLF#VRXS#HVSHFLDOO\#ZHOO1

6RPH#WKLQJV#DERXW#WKH#UHVWDXUDQW#DUH#RGG/#WKRXJK1#7KH\#VHUYH#EHHU/#EXW#FXU0
UHQWO\#GR#QRW#VHUYH#ZLQH1#(YHQ#D#PHGLRFUH#VDQJULD#ZRXOG#EH#QLFH#WR#KDYH#ZLWK
GLQQHU1#<RX#FDQ#EULQJ#LQ#\RXU#RZQ#ERWWOH/#DQG#WKH#FRUNDJH#IHH#LV#D#PHUH#'61
7KDW¶V#D#JRRG#URXWH1#6RPH#HQWUpHV#FRPH#ZLWK#VDODGV#DQG#VRPH#GR#QRW/#EXW
WKHUH¶V#QRWKLQJ#RQ#WKH#PHQX#WR#LQGLFDWH#WKLV#RQH#ZD\#RU#WKH#RWKHU1

6HUYLFH#LV#HIILFLHQW#DQG#IULHQGO\/#DQG#WKH#NLWFKHQ#LV#KDSS\#WR#WDNH#VSHFLDO#PRGL0
ILFDWLRQV#WR#WKH#YDULRXV#GLVKHV1#,W#FDQ#EH#FURZGHG#RQ#ZHHNHQGV/#WKRXJK1#6HY0
HUDO#WLPHV#ZH¶YH#JRQH#ZLWKRXW#UHVHUYDWLRQV#RQO\#WR#EH#WXUQHG#DZD\#DW#WKH#GRRU1
&DOO#DKHDG1



(PEHUV 74

(O#0HVRQ
6783#/\QGDOH#$YH#6/#0LQQHDSROLV
:#67WK#6W#)#/\QGDOH#$YH#6
;550;395

6SDQLVK/#/DWLQ#$PHULFDQ
6LGHZDON=#40518/#306

=DJDW¶V=#'04</#6045/#)04:/#30'45
72/#//#'/#6)

(PEHUV

³0RUQLQJ/#1RRQ#RU#1LJKW#7LPH$#$Q\#7LPH¶V#7KH#5LJKW#7LPH$#5HPHPEHU#WKH
(PEHUV$#%UHDNIDVW/#/XQFK#RU#'LQQHU$#$Q\#0HDO¶V#D#:LQQHU$#5HPHPEHU#WKH
(PEHUV$´

7KH#(PEHUV/#D#570KRXU#IDPLO\#UHVWDXUDQW#+³IDPLO\´#KHUH#PHDQV#³QR#OLTXRU
OLFHQVH´#DQG#³FKHDS#IRRG#EURXJKW#E\#D#ZDLWUHVV´,#DQG#0LQQHVRWD#LQVWLWXWLRQ/#LV
WKH#FORVHVW#UHVWDXUDQW#RI#LWV#W\SH#WR#WKH#FRQYHQWLRQ#KRWHO1#<RX#ZDQW#HJJV#DW
VRPH#RGG#KRXU"#7KH\¶YH#JRW#¶HP1#<RX#EHORQJ#WR#$OO01LJKW#)DQGRP/#DQG#ZDQW
WR#FUDZO#RXW#LQWR#GD\OLJKW#IRU#DFWXDO#IRRG#EHIRUH#FUDVKLQJ"#(PEHUV#ZLOO#EH
RSHQ1

1RZ/#.DUHQ#KDV#D#VSHFLDO#UHODWLRQVKLS#ZLWK#WKLV#SODFH1#6KH#XVHG#WR#ZRUN#WKHUH1
6KH¶V#ZRUNHG#DW#PRVW#RI#WKH#(PEHUV#DURXQG#WRZQ/#DOPRVW#DOO#RI#ZKLFK#QRZ
VHHP#WR#KDYH#GLVDSSHDUHG1#6R#LW#ZDV#NLQG#RI#DQ#DGYHQWXUH#WR#JR#EDFN/#YLVLW#WKH
ROG#KDXQW/#DQG#VHH#LI#WKH#(PEHUV#LV#HYHU\WKLQJ#LW#XVHG#WR#EH1#,W#LV/#DQG#LW#LVQ¶W1

7KH#ELJJHVW#FKDQJH#LV#WKDW#(PEHUV#KDV#GHFLGHG#WR#IUDQFKLVH#WKHLU#QDPH1#:HOO/
IUDQFKLVH#LW#DJDLQ#UHDOO\>#WKH\#KDG#WZR#IUDQFKLVHV#EDFN#LQ#WKH#:3V#EXW#TXLFNO\
VTXHOFKHG#WKHP#DV#UHQHJDGHV1#$#VWLOO0VWDQGLQJ#IRUPHU#(PEHUV#LV#DFURVV#+Z\1
433#IURP#1LFNORZ¶V#XS#LQ#&U\VWDO1#7KH#FKDLQ#LV#QRZ#FDOOHG#³(PEHUV#$PHULFD/´
DQG#KDV#VRPH#FRQFHSW#ZKHUHLQ#WKH\#OLQN#WKH#(PEHUV#QDPH#ZLWK#ORFDOO\#RZQHG
IDPLO\#UHVWDXUDQWV1#+PPP1

:H#FRXOGQ¶W#WHOO#MXVW#ZKDW#SDUW#RI#WKH#ZKROH#RSHUDWLRQ#WKH#IUDQFKLVHHV#KDG
FRQWURO#RYHU1#7KLV#(PEHUV#QHYHU#ZDV#D#ORFDOO\#RZQHG#IDPLO\#UHVWDXUDQW>#LW#ZDV
DOZD\V#DQ#(PEHUV1#:H#GRQ¶W#NQRZ#DERXW/#DQG#ZH#FRXOGQ¶W#ILQG#DQ\#HYLGHQFH#RI/
WKH#XQLTXH#VSLQ#WKH#UHVWDXUDQW#RXJKW#WR#KDYH²DW#OHDVW#DV#ZH#XQGHUVWRRG#WKH
(PEHUV#$PHULFD#FRQFHSW1#,W#ORRNHG#OLNH/#ZHOO/#DQ#(PEHUV/#WR#XV1

,Q#WKH#PLG0;3V/#WKH#(PEHUV#RQ#59WK#DQG#+HQQHSLQ#ZDV#DQ#LQIDPRXV#KDQJRXW1
7KH#ODWH0QLJKW#VFHQH#ZDV#D#OHJHQG1#(YHU\ERG\/#VLPSO\#HYHU\ERG\#ZHQW#WKHUH=
GUDJ#TXHHQV/#FROOHJH#VWXGHQWV/#UXQDZD\V/#WKH#EDU#FURZG/#SHRSOH#KHDGLQJ#WR
ZRUN/#SHRSOH#KHDGLQJ#KRPH1#,W#ZDV#QRLV\/#LW#ZDV#URZG\/#LW#ZDV#IXQ1#+DOORZHHQ
ZDV#D#SDJHDQW/#DQG#SHRSOH#VWDNHG#RXW#WDEOHV#VWDUWLQJ#DW#;#30#VR#WKH\¶G#KDYH
JRRG#YLHZ#RI#WKH#GLQLQJ#URRP1#$QG#LW#VHHPHG#OLNH#PRVW#QLJKWV#ZHUH#+DOORZHHQ1

2Q#RXU#YLVLW/#WKHUH#ZDV#QRWKLQJ#DERXW#WKH#(PEHUV#WR#VXJJHVW#WKLV#ZLOG#DQG
OLYHO\#VFHQH#KDG#HYHU#H[LVWHG1#1RZ#JUDQWHG/#ZH#ZHUHQ¶W#WKHUH#DW#5#$0/#EXW#DW
DERXW#<=63#301#3HUKDSV#WKLQJV#KHDWHG#XS#ODWHU#RQ1

%XW#VRPH#WKLQJV#ZHUH#MXVW#DV#WKH\#DOZD\V#KDG#EHHQ1#7KH#IORRUV#ZHUH#MXVW#DV
GLUW\#DV#HYHU1#7KH#ZDOOV#ZHUH#MXVW#DV#GLQJ\#DV#WKH\#DOZD\V#ZHUH1#7KLV#LVQ¶W#D
FRPSDQ\#WKDW#VSHQGV#D#ORW#RI#PRQH\#RQ#MDQLWRUV1#)RU#VRPH#UHDVRQ/#WKH#QRQ0
VPRNLQJ#VHFWLRQ#ZDV#RII#WR#WKH#VLGH/#FOHDU#DFURVV#WKH#EXLOGLQJ#IURP#WKH#PDLQ
GLQLQJ#URRP/#DQG#WKDW#PDGH#XV#IHHO#OLNH#ZH¶G#EHHQ#UHOHJDWHG#WR#WKH#EDFN#IRUW\1
:KHQ#.DUHQ#ZRUNHG#WKHUH/#WKH#WDEOH#ZH#VDW#DW#ZDV#DQ#HPSOR\HH#EUHDN#WDEOH/
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DQG#ZDV#RQO\#XVHG#IRU#FXVWRPHUV#RQ#6XQGD\#PRUQLQJV1#$W#OHDVW#ZH#FRXOG#VHH
LQWR#WKH#VHUYLFH#DUHD/#ZKLFK#ORRNHG#ODUJHO\#XQFKDQJHG#RYHU#WKH#ODVW#WHQ#RU#VR
\HDUV1

7KH#PHQX#OLVWHG#PDQ\#RI#WKH#VDPH#LWHPV#.DUHQ#VHUYHG#EDFN#ZKHQ1#$#IHZ#RI#WKH
JRRG#RQHV#ZHUH#JRQH1#7KH#ULEV#ZHUH#VXUSULVLQJO\#JRRG#ZKHQ#PDGH#ULJKW
+WKRXJK#WKH\#DOPRVW#QHYHU#ZHUH,1#7KH#VPDOOHVW#VL]H#KDPEXUJHU#LV#QR#ORQJHU
DYDLODEOH1#1HLWKHU#LV#WKH#VWHDN#VDQGZLFK/#ZKLFK#ZDV#QHYHU#DQ\#JRRG/#EXW#ZKLFK
RQFH#HDUQHG#.DUHQ#D#'433#WLS1

(PEHUV#FODLPV#WR#KDYH#LQYHQWHG#WKH#EDFRQ#FKHHVHEXUJHU/#ZKLFK#ZH#WKLQN#LV
IXQQ\/#FRQVLGHULQJ#WKDW#ERWK#WKH#IRXQGHUV#DUH#-HZLVK1#7KH\#FDOOHG#LW#WKH#(P0
EHUJHU#5R\DO/#DQG#LW#ZDV#WKH#FHQWHUSLHFH#RI#WKH#PHQX#IRU#GHFDGHV1#7KLV#EXUJHU
ZDV#VHUYHG#EUXVKHG#ZLWK#D#OLJKW#%%4#VDXFH#+³(PP\#VDXFH´,/#DQG#FDPH#RQ#D
WRDVWHG#EXQ#ZLWK#D#VODE#RI#JULOOHG#RQLRQ/#DQG#D#IHZ#SLFNOH#VOLFHV#RQ#WKH#VLGH1#,W
ZDV#DFWXDOO\#D#SUHWW\#JRRG#KDPEXUJHU1

6R/#RI#FRXUVH/#WKDW¶V#ZKDW#.DUHQ#RUGHUHG1#7KH#ILYH0RXQFH#EXUJHU#LV#ELJJHU#WKDQ
VKH#ZDQWHG/#EXW#LV#WKH#VPDOOHVW#VL]H#DYDLODEOH1#,W#FDPH#ZLWK#(PP\#VDXFH#WKDW
WDVWHG#DERXW#DV#VKH#H[SHFWHG#LW#WR1#%XW#WKHUH#ZDV#QR#JULOOHG#RQLRQ/#DQG#QR
SLFNOH#VOLFHV1#7KH#EXQ/#QRW#WRDVWHG/#ZDV#D#VRIW/#JXPP\#SURFHVVHG#IORXU#WKLQJ
WKDW#GLGQ¶W#KROG#XS1#7KH#PHDW#WDVWHG#ILQH/#EXW#WKH#HQVHPEOH#ZDVQ¶W#ZKDW#LW#XVHG
WR#EH1

6KH#RUGHUHG#WKH#FRPER/#ZKLFK#PHDQW#LW#FDPH#ZLWK#)UHQFK#IULHV#DQG#D#VDODG1
7KH#FRPER#VDODG#ZDV#ELJJHU#WKDQ#ZKDW#ZDV#VHUYHG#EDFN#LQ#.DUHQ¶V#GD\/#EXW
FDPH#ZLWK#WKH#VDPH#NLQG#RI#GU\0ORRNLQJ#LFHEHUJ#OHWWXFH#DQG#VHYHUDO#UHG#RQLRQ
ULQJV#DQG#D#SLHFH#RI#FXFXPEHU²QR#WRPDWR1#7KH#EOXH#FKHHVH#GUHVVLQJ/#DQ#(P0
EHUV#KRXVH#UHFLSH/#ZDV#H[DFWO\#DV#JRRG#DV#LW#VKRXOG#KDYH#EHHQ/#DQG#LV#WKH#EHVW
.DUHQ#KDV#HYHU#KDG1#7KH#IULHV#ZHUH#ZHLUGO\#FKHZ\#DQG#VRUW#RI#JXPP\/#PXFK
OLNH#%XUJHU#.LQJ#IULHV1

7KH#FRIIHH#ZDV#WKH#VDPH#WKLQ#DQG#ZHDN#+E\#WRGD\¶V#VWDQGDUGV,#EUHZ#WKDW#.DUHQ
VWLOO#SUHIHUV#RYHU#WKH#WDU0IODYRUHG#VOXGJH#SXPSHG#RXW#RI#6WDUEXFNV#DQG#WKHLU#LON1
7KH#VWDQGDUG#ILQLVK#WR#DQ#(PEHUV#PHDO#LV#WKH#VWUDZEHUU\#SLH²D#OLWWOH#GLVK#RI
SLH#FUXVW#ILOOHG#ZLWK#IUHVK#VWUDZEHUULHV#DQG#WRSSHG#ZLWK#D#VWLFN\#UHG#JOD]H/#DQG
WKH#ZKROH#FRYHUHG#ZLWK#ZKLSSHG#WRSSLQJ#+XQOHVV#WKH#EXV#ER\V#KDYH#VXFNHG#DOO
WKH#QLWURXV#R[LGH#RXW#RI#WKH#DHURVRO#FDQV#DJDLQ,1

:KHQ#ZH#RUGHUHG#WKH#VWUDZEHUU\#SLH/#ZKLFK#ZDV#RQ#WKH#PHQX#SULFHG#DV#³PDU0
NHW#SULFH/´#RXU#ZDLWHU#WROG#XV#WKDW#LW#ZDV#XQDYDLODEOH1#.DUHQ#UHFDOOV#IURP#KHU
(PEHUV#GD\V#WKDW#VWUDZEHUU\#SLH#ZDV#YLUWXDOO\#DOZD\V#DYDLODEOH/#DQG#DW#WKH
PHQX#SULFH1#,I#WKH\#DUH#QRZ#OLVWLQJ#LW#DW#PDUNHW#SULFH/#WKHQ#WKH\#VKRXOG#KDYH#LW
DYDLODEOH1

6RPHWKLQJ#QHZ#RQ#WKH#GHVVHUW#PHQX#LV#WKH#³:RUOG¶V#6PDOOHVW#+RW#)XGJH#6XQ0
GDH1´#6HUYHG#LQ#D#WZR0RXQFH#GLVSRVDEOH#VRXIIOp#FXS/#LW#ZDV#DERXW#WKUHH#ELWHV#RI
KRW#IXGJH#DQG#LFH#FUHDP/#QHLWKHU#RI#ZKLFK#WDVWHG#TXLWH#DV#JRRG#DV#.DUHQ#UH0
PHPEHUHG1#$W#68#FHQWV/#ZH#VXSSRVH#WKH\#VHOO#D#ORW#RI#WKHVH/#DQG#WKLQN#LW¶V#D
JHQHUDOO\#JRRG#LGHD1#7KH\#DOVR#RIIHU#D#WLQ\#FKHHVHFDNH#IRU#WKH#VDPH#SULFH/#EXW
ZH#GLGQ¶W#JHW#D#ORRN#DW#WKDW1#+)RU#WKH#UHFRUG/#.LQNDLG¶V#DOVR#KDV#D#³ZRUOG¶V
VPDOOHVW#KRW#IXGJH#VXQGDH1´#,W#FRVWV#'51<81#:H#GLG#QRW#FRPSDUH#VL]H1,

2XU#ZDLWHU#ZDV#YHU\#QLFH1#+H#ZDV#FKDWW\#EXW#HIILFLHQW/#DQG#KH#QHYHU#ORVW#WUDFN
RI#XV/#KLV#RQH#WDEOH#LQ#WKH#QRQ0VPRNLQJ#JKHWWR1#6HHPV#(PEHUV#FDQ#VWLOO#DWWUDFW
DW#OHDVW#D#IHZ#FRPSHWHQW#VHUYHUV1#7KH#IRRG#ZDV#ZHOO0SUHSDUHG#DQG#FDPH
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TXLFNO\/#WKRXJK#WKH#LQJUHGLHQWV#DQG#SUHVHQWDWLRQV#ZHUHQ¶W#XS#WR#WKHLU#IRUPHU
VWDQGDUGV#HLWKHU1#6R#WKH#FRRNV#DW#(PEHUV#FDQ/#LW#DSSHDUV/#VWLOO#FRRN1

:H#GRQ¶W#XQGHUVWDQG#WKH#QHZ#PDQDJHPHQW#FRQFHSW/#EXW#ZH#VXUH#GRQ¶W#WKLQN
LW¶V#LPSURYLQJ#WKH#(PEHUV#DQ\1

(PEHUV
5933#+HQQHSLQ#$YH#6/#0LQQHDSROLV
:#59WK#6W#)#+HQQHSLQ#$YH#6
6::09<53

$PHULFDQ
6LGHZDON=#305

15/#72/#)3/#%/#//#'/#///#////#57

)LJOLR

:KHQ#WKH#&DOKRXQ#6TXDUH#0DOO#ZDV#EXLOW#+ZH#GRQ¶W#VXSSRVH#DQ\RQH#FDOOV#LW
³8SGDOH´#DQ\PRUH,/#)LJOLR#ZDV#WKH#SHUIHFW#UHVWDXUDQW#IRU#WKH#VSDFH1#,W#DQ0
FKRUHG#WKH#FRUQHU#RI#/DNH#DQG#+HQQHSLQ/#LW#KDG#ORWV#RI#DWWLWXGH#+WKH#QDPH#LV
SURQRXQFHG#³)((0OHH0RK´,/#LW#KDG#JRRG#IRRG1#,W#DSSHDOHG#WR#WKH#XUEDQ#KLS
FURZG#WKDW#SRSXODWHV#8SWRZQ/#DQG#LW#ZDV#RSHQ#ODWH1

$OO#WKHVH#WKLQJV#DUH#VWLOO#WUXH1#$QG/#VLQFH#ZH#DUH#QRW#\RXU#W\SLFDO#8SWRZQ#GHQL0
]HQ/#ZH#ZHUH#VXUSULVHG#WKDW#ZH#OLNHG#LW1#:H#ILUVW#JDYH#LW#D#WU\#RQ#RQH#RI#WKRVH
EXV\#GD\V#ZKHQ#43#30#UROOHG#DURXQG#DQG#ZH#UHDOL]HG#ZH¶G#IRUJRWWHQ#WR#HDW#GLQ0
QHU1#:H#HDVLO\#JRW#D#WDEOH#DW#43=63/#DQG#ZH#GHFLGHG#WR#VSOLW#WKH#WDSHQDGD#DSSH0
WL]HU1

,W#ZDV#IDEXORXV1#<RX#JHW#D#VFRRS#RI#VXQ0GULHG#WRPDWR#VWXII/#D#VFRRS#RI#EODFN
ROLYH#VWXII/#DQG#D#VFRRS#RI#ZKLWH#FKHHVH#DQG#JDUOLF#VWXII/#DOO#VHUYHG#ZLWK#D#SLOH#RI
ZDUP#SLWD#WULDQJOHV1#7KH\¶OO#EULQJ#\RX#PRUH#ZDUP#SLWD#LI#\RX#ZDQW/#DQG#\RX
SUREDEO\#ZLOO1#<RX¶OO#DOVR#KDYH#JRWWHQ#D#EDVNHW#RI#EUHDG/#DQG#WKHUH¶V#ROLYH#RLO#WR
GLS#LW#LQ/#EXW#VSUHDG#WKH#DSSHWL]HU#RQ#WKH#EUHDG/#WRR1#$QG#LW¶V#WRR#PXFK#IRU#WZR
SHRSOH>#JHW#D#WDNHRXW#ER[1

7KH#PHQX#LV#VRUW#RI#&DOLIRUQLD#,WDOLDQ/#ZKLFK#ZRUNV#EHWWHU#WKDQ#\RX¶G#H[SHFW1
7KH\¶YH#JRW#LQWHUHVWLQJ#SL]]DV#DQG#EDNH#WKHP#LQ#WKHLU#VSHFLDO#ZRRG0ILUHG#SL]]D
RYHQ1#7KH#RSHQ#NLWFKHQ#PHDQV#\RX#FDQ#ZDWFK#WKH#FRRNV#PDNH#\RXU#SL]]D/#VRUW
RI1#:H#ILJXUH#WKLV#GHVLJQ#+FRPPRQ#WR#DOO#ORFDO#UHVWDXUDQWV#ZLWK#ZRRG0ILUHG
SL]]D#RYHQV,#ZDV#GUHDPHG#XS#E\#VRPHRQH#ZKR#VWRRG#DW#WKH#ZLQGRZ#VWDULQJ
LQWR#WKH#6KDNH\¶V#3L]]D#NLWFKHQ#MXVW#OLNH#ZH#GLG#ZKHQ#ZH#ZHUH#NLGV1#7KH#SDVWDV
DUH#JRRG/#DQG#FRPH#LQ#DPSOH#SRUWLRQV/#DV#GR#WKH#VDODGV1#7KHUH#DUH#DOVR#VDQG0
ZLFKHV#DQG#DVVRUWHG#HQWUpHV#+JDUOLF#FKLFNHQ#EUHDVWV/#URDVWHG#VDOPRQ/#PDUL0
QDWHG#JULOOHG#EHHI«WKDW#VRUW#RI#WKLQJ,1#7KH#GHVVHUWV#DUH#JRRG/#WRR1

:H#JR#WR#)LJOLR#UHJXODUO\1#:H#WDNH#JXHVWV>#ZH#JR#DORQH1#:H¶YH#QHYHU#EHHQ#GLV0
DSSRLQWHG1

7KH\¶YH#JRW#D#IXOO#EDU/#ZKLFK#GUDZV#D#ORXG#ODWH0QLJKW#FURZG1#,Q#IDFW#WKH#QRLVH
OHYHO#LV#)LJOLR¶V#FKLHI#GUDZEDFN1#7KH#WDEOHV#DUH#FORVH#WRJHWKHU#DQG#XVXDOO\#IXOO/
WKH#PXVLF#LV#DJJUHVVLYHO\#ORXG/#DQG#WKHUH¶V#SOHQW\#RI#KDUG#VXUIDFHV#WR#ERXQFH
WKH#VRXQG#DURXQG1

7KH#VHUYLFH/#DQRWKHU#XQSOXV/#LV#DGHTXDWH1#7KH#VHUYHUV#DUH#QRW#DV#HIILFLHQW#DQG
SURPSW#DV#ZH#OLNH/#QRU#DV#DFFRPPRGDWLQJ1#7KH\¶UH#QRW#UXGH#RU#LQHSW/#WKH\¶UH
MXVW#QRW#DV#JRRG#DV#ZH¶G#H[SHFW1
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7KH#NLWFKHQ#FORVHV#ODWH/#ZKLFK#PDNHV#)LJOLR#RXU#IDYRULWH#ODWH0QLJKW#UHVWDXUDQW/
VRPHWKLQJ#ZLWK#ZKLFK#WKH#UHDGHUV#RI#0SOV16W13DXO#0DJD]LQH#DJUHH1#7KH\#DOVR
DZDUGHG#)LJOLR#WKH#³EHVW#DSSHWL]HUV´#DZDUG#LQ#WKHLU#4<<;#SROO1#,I#ZH#KDG#YRWHG/
ZH#ZRXOG#KDYH#DJUHHG1

)LJOLR¶V
&DOKRXQ#6TXDUH/#6334#1HQQHSLQ#$YH
6/#0LQQHDSROLV

:#/DNH#6W#)#+HQQHSLQ#$YH#6
;55049;;

,WDOLDQ
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=DJDW¶V=#'04</#604:/#)04:/#30'49
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*HUPDQ

0LQQHDSROLV#GRHVQ¶W#KDYH#PXFK#RI#D#*HUPDQ#SRSXODWLRQ/#DQG#LW#VKRZV1#:KLOH
WKHUH#DUH#*HUPDQ#UHVWDXUDQWV/#WKH\¶UH#GHVLJQHG#IRU#$PHULFDQV1

7KH#%ODFN#)RUHVW#,QQ#LV#6RXWK#0LQQHDSROLV¶V#*HUPDQ#UHVWDXUDQW1#,W¶V#D#QRLV\
SODFH/#ZLWK#KLJK#FHLOLQJV#DQG#*HUPDQ0ORRNLQJ#FUHVWV#RQ#WKH#WRS#RI#WKH#ZDOOV1
:H#ZHUH#WKHUH#GXULQJ#WKH#&KULVWPDV#VHDVRQ/#DQG#WKH#ODUJH#GHHU#KHDG#RQ#WKH
ZDOO#VSRUWHG#D#UHG#IRDP#QRVH1

7KH#PHQX#LV#WH[WERRN#*HUPDQ#FRXQWU\#FRRNLQJ=#ZLHQHU#VFKQLW]HO/#VDXHUEUDWHQ/
JRXODVK/#KDVHQSIHIIHU/#URXODGHQ/#SDSULND#VFKQLW]HO/#DOO#VHUYHG#ZLWK#SLOHV#RI
ILOOHU=#UHG#FDEEDJH/#VDXHUNUDXW/#GXPSOLQJV/#VSDHW]OH/#HWF1#7KHUH#DUH#H[WUD#VLGHV
LI#\RX#QHHG#HYHQ#PRUH#IRRG=#FKRSSHG#OLYHU/#SRWDWR#SDQFDNHV/#KHUULQJ1

7KH#IRRG/#XQIRUWXQDWHO\/#LV#PHGLRFUH1#1RWKLQJ#WHUULEOH/#EXW#MXVW#QRW#YHU\#JRRG1
7KH#MDJHU#VFKQLW]HO#ZDV#WRXJK#DQG#FKHZ\#DQG#WKH#PXVKURRP#VDXFH#ZDV#GXOO1
7KH#GXPSOLQJV#ZHUH#KDUG#DQG#WDVWHOHVV1#7KH#JRXODVK#ZDV#XQLQVSLULQJ1#7KH#UHG
FDEEDJH#ZDV#GHOLFLRXV/#EXW#WKDW¶V#QRW#WHUULEO\#KDUG1#7KH#VSDHW]OH#ZDV#PDUYHO0
RXV=#OLJKW#DQG#EXWWHU\1#7KH\#KDYH#D#VPDOO#VHOHFWLRQ#RI#*HUPDQ#ZLQHV/#DQG#DQ
DFFHSWDEOH#OLVW#RI#EHHUV#RQ#WDS#+LQFOXGLQJ#8UTXHO#SLOVQHU,1#$QG#D#VHOHFWLRQ#RI
*HUPDQ0OLNH#GHVVHUWV=#WRUWHV#DQG#VWUXGHOV1

6HUYLFH/#RQ#WKH#RWKHU#KDQG/#ZDV#ILUVW0UDWH1#$OWKRXJK#LW#ZDV#FURZGHG/#ZH#ZHUH
VHDWHG#TXLFNO\/#RXU#RUGHUV#ZHUH#WDNHQ#TXLFNO\/#WKH#IRRG#DUULYHG#TXLFNO\/#DQG
HYHU\RQH#ZDV#FRPSHWHQW/#HIILFLHQW/#DQG#IULHQGO\1#2XU#ZDWHU#JODVVHV#ZHUH#DOZD\V
IXOO/#DQG#ZH#GLGQ¶W#KDYH#WR#ZDLW#IRU#DQ\WKLQJ1#7KH#ZDLWVWDII#NQRZV#ZKDW#WKH\¶UH
GRLQJ#KHUH1#$QG#ZKLOH#ZH#ZHUHQ¶W#LPSUHVVHG/#RWKHUV#REYLRXVO\#DUH1#0LQQHVRWD
0RQWKO\#DQG#0SOV16W13DXO#0DJD]LQH#UHDGHUV#YRWHG#WKLV#WKH#EHVW#*HUPDQ#UHV0
WDXUDQW#LQ#WKH#7ZLQ#&LWLHV1

*DVWRI#=XU#*HPXWOLFKNHLW#LV#DQ#H[WUDRUGLQDU\#SODFH1#*RXUPHW#PDJD]LQH
UHDGHUV#YRWHG#LW#³WRSV#IRU#IXQ/´#ZKDWHYHU#WKDW#PHDQV1#0LQQHVRWD#0RQWKO\#DQG
0SOV16W13DXO#0DJD]LQH#UHDGHUV#FRQVLGHU#LW#WKH#WKLUG#EHVW#*HUPDQ#UHVWDXUDQW/
ZKLFK#LV#OHVV#RI#DQ#KRQRU#ZKHQ#\RX#UHDOL]H#WKDW#\RX#FDQ¶W#WKLQN#RI#D#IRXUWK
*HUPDQ#UHVWDXUDQW1

.DUHQ#YLVLWHG#LW#MXVW#RQFH/#VHYHUDO#\HDUV#DJR/#EXW#WKH#GHWDLOV#KDYH#UHPDLQHG#ZLWK
KHU#WR#WKLV#GD\1#,W#LV#WKH#RQO\#UHVWDXUDQW#VKH¶V#HYHU#EHHQ#WR/#LQGHHG#WKH#RQO\#RQH
VKH¶V#HYHU#KHDUG#RI/#WKDW#IHDWXUHV#DQ#HPSOR\HH#ZKR#URYHV#WKH#GLQLQJ#URRP#RI0
IHULQJ#VQXII#WR#WKH#SDWURQV1#+6KH#GLGQ¶W#WU\#LW1,
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7KH\¶UH#JRW#D#WURXSH#RI#DFFRUGLRQ#SOD\HUV#ZKR#FLUFXODWH#WKH#GLQLQJ#URRP/#WRR/
NHHSLQJ#XS#WKH#URZG\/#NLQGD#VORVKHG#DPELDQFH#DORQJ#ZLWK#WKH#QRLVH#OHYHO1
7KRXJK#VRPH#RI#\RX#PD\#UXQQLQJ#VFUHDPLQJ#IURP#WKH#WKRXJKW#RI#DFFRUGLRQ
SOD\HUV#VHUHQDGLQJ#\RXU#GLQQHU/#LW¶V#QRW#DOO#%HHU#%DUUHO#3ROND1#2QH#RI#WKH#PRUH
DPD]LQJ#VLJKWV#RI#.DUHQ¶V#YLVLW#ZDV#WKH#WDEOH#RI#53#RU#VR/#DOO#PRUH#WKDQ#WLSV\/
SRXQGLQJ#RXW#WKH#GUXP#VROR#WR#³:LSH#2XW´#ZKLOH#WKH#DFFRUGLRQ#SOD\HU#VDW#RXW
DQG#VPLOHG1

$QG#WLSV\#LVQ¶W#WKH#KDOI1#0RVW#SHRSOH#RUGHU#WKHLU#EHHUV#LQ#D#ERRW0VKDSHG#JODVV
WKDW#ORRNV#WR#KROG#D#TXDUW#RU#PRUH1#$W#UDQGRP#LQWHUYDOV#WKH#ZDLW#VWDII#DOO#\HOO
RYHU#WKH#GLQ=#³(LQ$#=ZHL$#'UHL$#)LHU$#7LFN\#7LFN\#7LFN\#7LFN\$$´#7KLV#LV#WKH#VLJ0
QDO#IRU#HYHU\ERG\#WR#FKXJ#WKHLU#HQWLUH#KXJH#JODVV#RI#EHHU#DQG#RUGHU#DQRWKHU
RQH1#$#FRXSOH#RI#URXQGV#RI#WKDW/#DQG#D#ORW#RI#SHRSOH#FDQ¶W#ZDON#VR#ZHOO#DQ\
PRUH1

+DSSLO\#IRU#OLJKW#GULQNHUV/#SDUWDNLQJ#LQ#DOO#WKLV#JHPXWOLFKNHLW#LV#HQWLUHO\#RS0
WLRQDO/#DQG#DGGV#WR#WKH#DPXVLQJ#VLGHVKRZ#WKDW#FRPHV#IUHH#ZLWK#\RXU#GLQQHU1

$V#IRU#IRRG1 1 1XP/#\HDK1 1 1WKH\#KDYH#IRRG1#.DUHQ#RUGHUHG#WKH#VDXHUEUDWHQ#ZKHQ
VKH#ZDV#WKHUH#DQG#UHFDOOV#OLNLQJ#LW1#7KH#IRRG#LVQ¶W#UHDOO\#WKH#SRLQW/#WKRXJK1

$Q#LQWHUHVWLQJ#VLGH#QRWH=#*DVWRI#=XU#*HPXWOLFKNHLW#LV#DQRWKHU#UHVWDXUDQW
ZKHUH#5LFKDUG/#HYHU\RQH¶V#IDYRULWH#ZDLWHU#IURP#&KH]#&ROHWWH/#XVHG#WR#ZRUN1#1R/
ZH#GRQ¶W#NQRZ#ZKHUH#KH#LV#QRZ1
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*LRUJLR

7KHUH#DUH#WKUHH/#DFWXDOO\=#*LRUJLR/#*LRUJLR¶V#RQ#/DNH/#DQG#/RFDQGD#GL#*LRUJLR1
:H¶YH#EHHQ#WR#WKH#VHFRQG/#EXW#WKH#ILUVW#LV#FORVHVW#WR#WKH#KRWHO1#2XU#H[SHULHQFH
ILUVW1

*LRUJLR¶V#RQ#/DNH#LV#D#WUDGLWLRQDO#,WDOLDQ#WUDWWRULD=#ORWV#RI#ZLQGRZV/#PXUDOV
RQ#WKH#ZDOOV#DQG#FHLOLQJV/#D#UHG#WLOH#IORRU/#DQG#DQ#LQIRUPDO#PHQX#RI#DSSHWL]HUV
DQG#VDODGV/#IRFDFFLD#SL]]DV/#SDVWDV/#DQG#UDQGRP#1RUWKHUQ#,WDOLDQ#HQWUpHV1#7KH
SODFH#LV#QRLV\/#HYHQ#ZLWK#D#IHZ#SHRSOH/#DQG#ZH#KHVLWDWH#WR#WU\#KROGLQJ#D#FRQYHU0
VDWLRQ#ZKHQ#WKH#UHVWDXUDQW#LV#IXOO1

8QIRUWXQDWHO\/#WKH#IRRG#ZDV#XQLIRUPO\#PHGLRFUH1#$OPRVW#HYHU\WKLQJ#ZH#RU0
GHUHG#ZDV#MXVW#QRW#ULJKW>#VRPHWKLQJ#ZDV#ZURQJ#ZLWK#LW1#7KH#DUUDEELWLD²SHQQH
SDVWD#WRVVHG#ZLWK#FKLFNHQ/#RQLRQV/#PXVKURRPV/#FUHDP/#FKLOL#IODNHV/#DQG#WRPDWR
VDXFH²ZDV#IODW#DQG#ERULQJ1#7KH#SRUWREHOOR#PXVKURRP#UDYLROL#ZLWK#ZLOG#PXVK0
URRPV/#JDUOLF/#VDJH#DQG#EXWWHU#ZDV#OLNHZLVH#GLVDSSRLQWLQJ1#7KH#SHVWR#IRFDFFLD
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ZLWK#VXQ0GULHG#WRPDWRHV#DQG#ZDOQXW#SHVWR/#URDVWHG#JDUOLF#DQG#$VLDJR#FKHHVH
ZDV#WKH#ZRUVW#RI#WKH#ORW>#LW#DFWXDOO\#WDVWHG#EDG1#7KH#RQO\#WKLQJ#WR#UHFRPPHQG
ZDV#RXU#DSSHWL]HU=#EUXVFKHWWD#DO#3URYRORQH=#WRDVWHG#EUHDG#ZLWK#JDUOLF#DQG#ROLYH
RLO/#DQG#WRSSHG#ZLWK#WRPDWRHV#DQG#VPRNHG#3URYRORQH#FKHHVH1

6HUYLFH#ZDV#H[FHOOHQW1#2XU#ZDLWHU#ZDV#KHOSIXO#DQG#IULHQGO\/#WKH#NLWFKHQ#ZDV
HIILFLHQW/#DQG#WKHUH¶V#IUHH#SDUNLQJ#LQ#WKHLU#ORW1#,Q#WKH#VXPPHU#WKHUH¶V#RXWGRRU
VHDWLQJ/#DQG#RQFH#ZH#VWRSSHG#WKHUH#IRU#VDODGV#ZKLOH#ELNH#ULGLQJ1#/DVW#VXPPHU
.DUHQ#KDG#D#QLFH#GLQQHU/#DOVR#LQ#WKH#VLGHZDON#FDIp/#VR#SHUKDSV#WKH#NLWFKHQ#LV
VOLSSLQJ1#$W#WKLV#SRLQW#ZH#DUH#QRW#VXUH#ZH¶G#JR#EDFN#WKHUH#IRU#GLQQHU1

2XU#H[SHULHQFH#GRHV#QRW#ERGH#ZHOO#IRU#*LRUJLR1#%XW#VLQFH#ERWK#=DJDW¶V#DQG
6LGHZDON#UDWH#WKH#IRRG#EHWWHU/#ZH#PD\#EH#RYHUUHDFWLQJ/#RU#KDYH#EHHQ#WKHUH#RQ
DQ#RII#QLJKW1#6LGHZDON¶V#SUDLVH#LVQ¶W#XQLIRUP/#WKRXJK=#³3HUIHFWLRQ#LV#QRW#HYHU\0
RQH¶V#LGHDO1#,I#LW#ZHUH/#\RX#ZRXOGQ¶W#KDYH#SODFHV#OLNH#*LRUJLR/#ZKHUH#WKH#IRRG#LV
UXVWLF/#WKH#VHUYLFH#FDQ#EH#KDSKD]DUG/#WKH#FRXSOH#DW#WKH#QH[W#WDEOH#LV#SUDFWLFDOO\
LQ#\RXU#IDFH²DQG#\RX#OHDYH#IHHOLQJ#EOLVVIXOO\#VDWLVILHG1´#=DJDW¶V#DOVR#FRPSODLQV
WKDW#WKH#WDEOHV#DUH#PXFK#WRR#FORVH/#WKH#SODFH#WRR#FURZGHG/#DQG#WKDW#WKH#VWDII
KDV#³DQ#DWWLWXGH1´#1RW#UHDOO\#RXU#LGHD#RI#IXQ>#ZH#OLNH#WR#WDON#GXULQJ#GLQQHU#DQG
ZH#GRQ¶W#OLNH#WR#EH#DEXVHG#E\#WKH#VWDII1#6WLOO/#=DJDW¶V#FODLPV#WKDW#WKH#IRRG#LV
³IDQWDVWLF/#DXWKHQWLF/#IODYRU0IRUZDUG#7XVFDQ#IDUH/´#DQG#6LGHZDON#VD\V#VLPLODUO\
JXVKLQJ#WKLQJV#DERXW#WKH#IRRG1#7KH#&LW\#3DJHV/#ZKLFK#ZH#XVXDOO\#UHO\#RQ#WR#EH
PRUH#UHDOLVWLF#DERXW#WKLQJV/#VD\V=#³7KH#RQO\#UHVWDXUDQW#WKDW#HDUQV#FRQVLVWHQW
UDYHV#IURP#ERWK#IODYRU0PDYHQ#IRRGLHV#DQG#DWPRVSKHUH0VHHNLQJ/#YDOXH0
FRQVFLRXV#KLSVWHUV/#WKH#RULJLQDO#*LRUJLR¶V#LV#WKH#ZRUVW0NHSW#JRXUPHW#VHFUHW#LQ
WRZQ1´#2ND\/#VR#ZH¶OO#WU\#LW1

*LRUJLR
5784#+HQQHSLQ#$YH/#0LQQHDSROLV
:#58WK#6W#)#+HQQHSLQ#$YH#6
6:708464

,WDOLDQ
6LGHZDON=#40518/#306

=DJDW¶V=#'057/#6049/#)04</#30'4<
15/#72/#)3/#%:/#//#'

*LRUJLR¶V#RQ#/DNH
4934#:#/DNH#6W/#0LQQHDSROLV
,UYLQJ#$YH#6#)#:#/DNH#6W
;550:3:4

,WDOLDQ
6LGHZDON=#406/#305

=DJDW¶V=#'04;/#6047/#)046/#30'46
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*RRGIHOORZ·V

2Q#WKH#ZRUOG¶V#IRRG#VWDJH/#0LQQHDSROLV#LVQ¶W#HYHQ#D#SOD\HU1#7KHUH¶V#QR#KLJK#HQG
RQ#WKH#VFDOH#RI#3DULV/#/RQGRQ/#1HZ#<RUN/#RU#HYHQ#6DQ#)UDQFLVFR1#7KLV#LV#QR#UHDO
VXUSULVH>#WKH#7ZLQ#&LWLHV#GRQ¶W#KDYH#WKH#VDPH#ORFDO#SRSXODWLRQ#RU#WKH#WRUUHQWV
RI#ZHDOWK\#WRXULVWV#RU#H[SHQVH0DFFRXQW#EXVLQHVV#WUDYHOHUV1#$#PHWUR0DUHD
SRSXODWLRQ#RI#D#FRXSOH#PLOOLRQ#SHRSOH#MXVW#LVQ¶W#HQRXJK/#DQG#0DOO0RI0$PHULFD
WRXULVWV#DUH#D#GLIIHUHQW#GHPRJUDSKLF1

:KDW#ZH#KDYH#LV#*RRGIHOORZ¶V1#1RW#WKDW#WKLV#LV#EDG/#PLQG#\RX1#:H#OLNH
*RRGIHOORZ¶V1#:H#OLNH#WKH#IRRG/#ZH#OLNH#WKH#H[SHULHQFH1#,W¶V#H[SHQVLYH/#EXW#QRW
RXWUDJHRXV1#$#IHZ#\HDUV#DJR#*RRGIHOORZ¶V#ZDV#XQGLVSXWDEO\#WKH#EHVW#UHVWDX0
UDQW#LQ#WKH#7ZLQ#&LWLHV1#7KLV#KDV#FKDQJHG#VRPHZKDW>#LQ#WKH#4<<<#0SOV16W1#3DXO
0DJD]LQH#VXUYH\#LW#ZDV#UDWHG#WKLUG/#DQG#LQ#WKH#ODVW#*RXUPHW#VXUYH\#RI#0LQ0
QHDSROLV#UHVWDXUDQWV#LW#ZDV#OLVWHG#VHFRQG1#$QG#ZH#WKLQN#LW#ZLOO#IDOO#HYHQ#IXUWKHU



*RRGIHOORZ·V 7:

DV#UHVWDXUDQWV#OLNH#$TXDYLW#DQG#7KH#/RFDO#JHW#D#ODUJHU#IROORZLQJ1#%XW#LW¶V#VWLOO
MXVW#DV#JRRG1

7ZR#\HDUV#DJR#*RRGIHOORZ¶V#PRYHG#IURP#LWV#ORFDWLRQ#LQ#WKH#&RQVHUYDWRU\#+;WK
DQG#1LFROOHW,#EXLOGLQJ#+VLQFH#GHPROLVKHG#WR#PDNH#ZD\#IRU#D#QHZ#LQWHUVWHOODU
E\SDVV,#WR#D#EHDXWLIXO#DUW#GHFR#URRP#DW#&LW\#&HQWHU1#7KH#URRP/#EXLOW#LQ#WKH
4<53V#DV#WKH#)RUXP#&DIHWHULD/#KDV#VLQFH#EHHQ#D#EDU2GLVFR#FDOOHG#6FRWWLH¶V/#D
UHVWDXUDQW#FDOOHG#WKH#3DUDPRXQW/#DQG#WKHQ#0LFN¶V#&DIH1#7KH#ILUVW#RZQHUV
VWD\HG#LQ#EXVLQHVV#ORQJ#HQRXJK#WR#VWHZDUG#WKH#GpFRU#WKURXJK#WKDW#DZNZDUG
SHULRG#EHWZHHQ#ZKHQ#DUW#GHFR#ZDV#IDVKLRQDEOH#DQG#ZKHQ#LW#ZDV#GHILDQWO\#UHWUR/
DQG#QR#RQH#KDV#WRXFKHG#LW#VLQFH1#7KH#VSDFH#LWVHOI#LV#ZRUWK#WKH#YLVLW1

$QG#VR#LV#WKH#IRRG1#*RRGIHOORZ¶V#VSHFLDOL]HV#LQ#$PHULFDQ#IRRG=#ORFDO#LQJUHGL0
HQWV/#ILVK#DQG#JDPH/#OLJKWHU#SUHSDUDWLRQV1#2XU#ODVW#YLVLW#ZDV#ZLWK#%HWK#)ULHG0
PDQ1#6KH#RUGHUHG#D#GHOLFLRXV#FODP#FKRZGHU#ZLWK#YHQLVRQ#DQG#SRWDWR
GXPSOLQJV>#WKH#FKRZGHU#ZDV#PRUH#IODYRUIXO#WKDQ#PRVW/#DQG#FRPSOHPHQWHG#WKH
GXPSOLQJV#QLFHO\1#.DUHQ¶V#ZLOG#ULFH#DQG#URPDQR#ULVRWWR#ZDV#OLJKW#DQG#WDVW\/#EXW
D#ELW#ULFK#IRU#DQ#HQWLUH#FRXUVH1#%UXFH#ZRQ#WKH#DSSHWL]HU#URXQG#ZLWK#DQ#$VLDQ0
VW\OH#SHDQXW0IULHG#$KL#WXQD1

)RU#PDLQ#FRXUVHV#.DUHQ#RUGHUHG#WKH#YHDO#FKRS#ZLWK#VZHHW#FRUQ#SXGGLQJ#DQG
EDUEHFXHG#RQLRQV1#,W#ZDV#JRRG/#EXW#D#OLWWOH#WRR#PXFK#OLNH#D#KXQN#RI#PHDW#IRU
RXU#WDVWHV1#%UXFH¶V#SRUN#WHQGHUORLQ#LQ#D#PDQJR#SXUpH#ZLWK#VKULPS#DQG#ZLOG#ULFH
SRW#VWLFNHUV#ZDV#YHU\#JRRG>#WKH#PDQJR#SXUpH#LV#MXVW#WKH#VRUW#RI#WKLQJ#WKDW
*RRGIHOORZ¶V#GRHV#EHVW1#$QG#%HWK#ZRQ#WKH#URXQG#ZLWK#KHU#ODPE#ORLQ#VOLFHV#ZLWK
SRWDWRHV#DQG#D#KXFNOHEHUU\#VDXFH1

'HVVHUWV#DUH#SUHWW\#JRRG/#WRR1#7KH\#GR#QLFH#WKLQJV#ZLWK#FKRFRODWH1

*RRGIHOORZ¶V#ERDVWV#WKH#EHVW#ZLQH#OLVW#LQ#WRZQ/#DQG#DV#DW#WKHLU#SUHYLRXV#ORFD0
WLRQ/#KDV#D#KXJH#QXPEHU#RI#ERWWOHV#RI#GLVSOD\#DW#WKH#UHVWDXUDQW#HQWU\1#,W¶V#DOO
$PHULFDQ#+DQG#PRVWO\#&DOLIRUQLDQ,/#LQ#D#ZLGH#UDQJH#RI#SULFHV1#,I#\RX#IHHO#LQ0
WLPLGDWHG#E\#WKH#OLVW/#DQG#LW¶V#KDUG#QRW#WR#EH/#DVN#\RXU#ZDLWHU¶V#DGYLFH1#7KH\¶UH
UHDVRQDEO\#NQRZOHGJHDEOH/#DQG#ZKLOH#WKH\#SUREDEO\#ZRQ¶W#PDNH#WKH#SHUIHFW
VHOHFWLRQ/#WKH\¶OO#PDNH#D#SUHWW\#JRRG#RQH1

1RQH#RI#WKLV#FRPHV#FKHDS1#*RRGIHOORZ¶V#LV#DERXW#DV#H[SHQVLYH#D#PHDO#DV#\RX
FDQ#JHW#LQ#0LQQHDSROLV#XQOHVV#\RX#OHDYH#WKH#GHFLPDO#SRLQW#RII#\RXU#SHUVRQDO
FKHFN#ZKHQ#\RX#SD\1#(QWUpHV#DUH#'56#WR#'651#([SHFW#D#IXOO#PHDO²DSSHWL]HU/
HQWUpHV/#GHVVHUW/#WD[/#WLS²WR#FRVW#':31#:LQH#LV#H[WUD/#DQG#SULFHG#IRU#WKH#VSHFLDO
RFFDVLRQ/#DOWKRXJK#WKHUH#LV#D#JRRG#VHOHFWLRQ#RI#ZLQHV#LQ#WKH#'73#UDQJH1#1R#EDU0
JDLQV/#WKRXJK1

7KH#VHUYLFH#LVQ¶W#QHDUO\#DV#FOR\LQJ#DV#RQH#H[SHFWV#LQ#WRS#UHVWDXUDQWV#LQ#FLWLHV
ZLWKRXW#D#OHJLWLPDWH#KLJK#HQG1#%XW#ZH#ZHUH#GLVLOOXVLRQHG#ZKHQ#WKH#ZDLWHU#GLG
QRW#NQRZ#RQH#RI#WKH#LQJUHGLHQWV#OLVWHG#RQ#WKH#PHQX1#:H#ZHUH#XQLPSUHVVHG
WKDW#ZH#KDG#WR#VQLWFK#DQ#H[WUD#IRUN/#DQG#WKHQ#DQ#H[WUD#NQLIH/#IURP#WKH#QH[W#WD0
EOH#RYHU#EHFDXVH#ZH#ZDQWHG#WKHP#DQG#FRXOG#QRW#FDWFK#WKH#H\H#RI#DQ\#VHUYHU1
+:H#DUH#WKH#VRUW#RI#SHRSOH#ZKR#ZLOO#RUGHU#IRXU#GHVVHUWV#DQG#VL[WHHQ#IRUNV#VR
HYHU\ERG\#FDQ#WDVWH#HYHU\WKLQJ1,#$QG#ZH#IRXQG#LW#D#ELW#DQQR\LQJ#WR#KDYH#WR#WHOO
WKH#ZDLWHU#WZLFH#WKDW#ZH¶G#OLNH#D#IHZ#PRUH#PLQXWHV#WR#ORRN#WKH#PHQX#RYHU/
WKDQN#\RX1#7KH#VHUYLFH#LQ#WRS#UHVWDXUDQWV#LV#VHDPOHVV#DQG#QHDUO\#LQYLVLEOH>#WKLV
ZDVQ¶W1#%XW#WKH\#PHDQ#ZHOO/#DQG#PRVWO\#GRQ¶W#KXUW#DQ\WKLQJ1

,I#ZH#KDG#WR#FRPSODLQ#D#ELW#PRUH/#LW#ZRXOG#EH#DERXW#WKH#SRRU#K\SKHQDWLRQ#RQ
WKH#PHQXV1#7KLV#EHLQJ#D#³IDQF\´#UHVWDXUDQW/#\RXU#IRRG#FRPHV#ZLWK#H[WUD#DGMHF0
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WLYHV#DQG#UHTXLUHV#DQ#DWODV#WR#XQGHUVWDQG1#³:LVFRQVLQ#YHDO#FKRS/´#³,RZD#ODPE/´
³&DUROLQD#TXDLO/´#³0LQQHVRWD#EXIIDOR´1 1 1\RX#JHW#WKH#LGHD1#%XW#³6HDUHG#$ODVNDQ
'D\#%RDW#+DOLEXW´#FRXOG#UHDOO\#XVH#D#K\SKHQ/#DV#FRXOG#³&ULVS\#$QJHO#+DLU#3R0
WDWRHV1´#$QG#ZH#NQRZ#WKDW#³2YHQ#:DUPHG#&KRFRODWH05RDVWHG#1XW#3XUVH´#LVQ¶W
ZKDW#LW#VD\V#LW#LV>#KRZ#DERXW#D#K\SKHQ#EHWZHHQ#³RYHQ´#DQG#³ZDUPHG/´#DQG#D
FRPPD#RU#D#VHPLFRORQ#EHWZHHQ#³&KRFRODWH´#DQG#³5RDVWHG1´#7KH#ZDLWHU#GLGQ¶W
XQGHUVWDQG#ZK\#ZH#FDUHG1

&RPH#IRU#WKH#JUDPPDU>#VWD\#IRU#WKH#IRRG1

*RRGIHOORZ¶V
&LW\#&HQWHU/#0LQQHDSROLV
1LFROOHW#0DOO#)#6#:#6W
66507;33

$PHULFDQ
6LGHZDON=#407/#308

=DJDW¶V=#'05;/#6058/#)059/#30'69
5(/#33/#93/#)%/#,://#//#'/#**/#6$/

5

*UHHN

7KHUH¶V#D#ORW#RI#*UHHN#IRRG#LQ#WKH#7ZLQ#&LWLHV=#PRVW#RI#LW#LQ#6W1#3DXO#DQG#VRPH
LQ#0LQQHDSROLV1#2GGO\#HQRXJK/#PRVW#RI#LW#LV#YHU\#JRRG1#6LQFH#0LQLFRQ#LV#LQ
GRZQWRZQ#0LQQHDSROLV/#ZH¶UH#JRLQJ#WR#OLPLW#RXU#UHYLHZV#WR#0LQQHDSROLV¶V
*UHHN#UHVWDXUDQWV#+6W1#3DXO#*UHHN#UHVWDXUDQWV#VKRXOG#QRW#IHHO#VOLJKWHG#LQ#WKH
VOLJKWHVW1,#*DUGHQV#RI#6RORQLFD#LV#HDVLO\#WKH#EHVW#*UHHN#UHVWDXUDQW#LQ#WKH
FLW\1#,W#PLJKW#HYHQ#EH#WKH#EHVW#HWKQLF#UHVWDXUDQW#LQ#WKH#FLW\1#3K\VLFDOO\/#LW¶V
QRWKLQJ#WR#WDON#DERXW1#,W¶V#D#QDUURZ#URRP#LQVLGH#D#VPDOO#VWRUHIURQW#RQ#DQ#RE0
VFXUH#VLGH#VWUHHW#MXVW#QRUWK#RI#GRZQWRZQ1#7KH#WDEOHV#DUH#FUDPSHG#+GHDO#ZLWK#LW/
RWKHUZLVH#WKHUH¶G#VWLOO#EH#D#OLQH#IURP#WKH#SUHYLRXV#QLJKW,/#DQG#WKHUH¶V#D#ORW#RI
EXPSLQJ#DQG#MRVWOLQJ1

(YHU\WKLQJ#LV#GHOLFLRXV1#6WDUW#E\#JHWWLQJ#VRPH#RI#WKH#DSSHWL]HUV#IRU#WKH#WDEOH1
2FWDSRGL²PDULQDWHG#RFWRSXV#LQ#YLQHJDU/#ZLQH/#ROLYH#RLO/#EODFN#SHSSHU/#DQG
KHUEV1#7DUDPD²*UHHN#FDYLDU#PRXVVH#ZLWK#OHPRQ#DQG#ROLYH#RLO1#$QJLQDUVH²
DUWLFKRNH#KHDUWV#LQ#OHPRQ/#JDUOLF/#DQG#ROLYH#RLO1#)DYD#EHDQV#SXUpHG#ZLWK#OHPRQ/
JDUOLF/#ROLYH#RLO#DQG#VSLFHV1#+1RWLFLQJ#D#SDWWHUQ#LQ#WKH#LQJUHGLHQWV",#6NRUGLOOD²
JDUOLF#SRWDWRHV#ZLWK#OHPRQ#DQG#ROLYH#RLO1#<RX#FDQ#RUGHU#D#VDPSOHU#SODWH#RI#VHY0
HUDO#IRU#WKH#WDEOH1

7KH#HQWUpHV#DUH#ZRQGHUIXO1#7KH#VWXIIHG#FDEEDJH#+ODFKDQRGROPDGHV,#LV#VRPH#RI
WKH#EHVW#ZH¶YH#HYHU#KDG>#WKH#VWXIIHG#JUDSH#OHDYHV#+DPEHORGROPDGHV,#DUH#MXVW#DV
JRRG1#7KH\#KDYH#H[FHOOHQW#PRXVVDND#DQG#GHOLFLRXV#ODPE#GLVKHV1#$QG#WKHUH#DUH
D#IHZ#YHJHWDULDQ#HQWUpHV#IRU#WKRVH#ZKR#GRQ¶W#ZDQW#PHDW1

7KH#VHUYLFH#LV#YHU\#IULHQGO\1#2QFH/#ZH#ZHQW#WKHUH#ZLWK#%UXFH¶V#SDUHQWV/#ZKR#DUH
GLIILFXOW#GLQHUV#+WKLV#LV#SXWWLQJ#LW#NLQGO\,1#2XU#ZDLWUHVV#GHDOW#ZLWK#WKHLU#TXHV0
WLRQV/#WKHLU#VSHFLDO#UHTXHVWV/#DQG#WKHLU#VHQGLQJ#EDFN#RI#IRRG#EHFDXVH#RI#WKH
RPLQRXV#VDXFH#WKDW#ZDVQ¶W#H[SOLFLWO\#OLVWHG#RQ#WKH#PHQX1#6KH#HYHQ#EURXJKW#D
VPDOO#GLVK#RI#VRXS#IRU#%UXFH¶V#IDWKHU#WR#WDVWH/#KDYLQJ#JLYHQ#XS#WU\LQJ#WR#H[SODLQ
WKH#WDVWH#DQG#FRQVLVWHQF\1

&KULVWRV#LV#PXFK#PRUH#D#³UHDO´#UHVWDXUDQW1#<RX#NQRZ²GpFRU/#ZDLWHUV#DQG
ZDLWUHVVHV/#WDEOHFORWKV1#7KH#IRRG#LV#JRRG1#1RW#DV#JRRG#DV#*UHHNWRZQ#LQ#&KL0
FDJR/#EXW#JRRG#QRQHWKHOHVV1#7KH\#KDYH#DOO#WKH#WUDGLWLRQDO#$PHULFDQ#*UHHN#ID0



*UHHN 7<

YRULWHV²VDJDQDNL#+WKDW#IODPLQJ#NDVVHUL#FKHHVH#DSSHWL]HU#WKDW#HYHU\RQH#RUGHUV
MXVW#WR#VHH#WKH#ZDLWHU¶V#H\HEURZV#IU\#D#ELW,/#PRXVVDND/#VSDQDNRSLWD/#J\URV/
VRXYODNL²DQG#VRPH#VXUSULVHV1#7KH#RZQHU#LV#IURP#&\SUXV/#ZKLFK#PHDQV#WKDW
\RX#FDQ#DOVR#ILQG#VRPH#&\SULRW#VSHFLDOV#KHUH#DQG#WKHUH1

7KH#DSSHWL]HUV#DUH#D#JUHDW#SODFH#WR#VWDUW>#JHW#VRPH#IRU#WKH#WDEOH1#$QG#VLQFH#\RX
FDQ#JHW#PRVW#HQWUpHV#LQ#DSSHWL]HU0VL]HG#SRUWLRQV/#WKHUH¶V#QR#UHDVRQ#QRW#WR#JHW
VPDOO#SODWHV#RI#HYHU\WKLQJ1#$OO#WKH#HQWUpHV#DUH#VHUYHG#ZLWK#DYJROHPRQR#+D#WUD0
GLWLRQDO#HJJ0OHPRQ#VRXS#WKDW¶V#MXVW#IDEXORXV,#DQG#D#VDODG1#$QG#WKHUH#DUH#D
QXPEHU#RI#FRPELQDWLRQ#SODWHV²VRPH#YHJHWDULDQ²LI#\RX#FDQ¶W#PDNH#XS#\RXU
PLQG1

0\FRQRV#LV#FORVHU#WR#WKH#KRWHO/#DQG#VHUYHV#EHWWHU#IRRG1#3RUWLRQV#DUH#JHQHURXV/
VR#EULQJ#IULHQGV#DQG#VKDUH1#3UREDEO\#WKH#EHVW#GHDO#LV#RQH#RI#WKHLU#WDYHUQD#GLQ0
QHUV#+WKH\#VHUYH#LW#IRU#WZR#DQG#IRU#IRXU/#EXW#RUGHU#WKH#Q0SHUVRQ#GLQQHU#IRU#Q.4
SHRSOH,=#D#FKHI0FKRVHQ#IHDVW#RI#WHQ#RU#PRUH#SODWHV1#7KHLU#SLWDV#DUH#ZRQGHUIXO/
DQG#WKH\#KDYH#ORWV#RI#WDVW\#VSUHDGV#WR#SXW#RQ#WKHP1#7KHLU#VDODGV#DUH#KXJH/#DQG
ODGHQ#ZLWK#IHWD1#7KH\#DOVR#KDYH#DOO#WKH#VWDQGDUG#GLVKHV#\RX¶G#H[SHFW#DW#D#*UHHN
UHVWDXUDQW/#DOO#EHWWHU#WKDQ#DYHUDJH1

7KH#UHVWDXUDQW#LV#FOHDQ#DQG#SUHWW\1#7KHUH#DUH#WZR#URRPV/#RQH#ZLWK#D#EDU#DQG
NLWFKHQ/#DQG#D#GLQLQJ#URRP#ZLWK#PRFN#*UHHN0OLNH#GpFRU#DQG#EOXH0FKHFNHUHG
WDEOHFORWKV#RQ#WKH#WDEOHV1#6HUYLFH#LV#SOHDVDQW1

,W¶V#*UHHN#WR#0H#LV#WKH#ROGHVW#*UHHN#UHVWDXUDQW#LQ#0LQQHDSROLV/#DQG#WKH#RQO\
PHGLRFUH#RQH#RI#WKH#ORW1#-XVW#GRQ¶W#ERWKHU>#\RX#FDQ#GR#VR#PXFK#EHWWHU1#7R#EH
IDLU/#WKRXJK/#RWKHUV#GRQ¶W#DJUHH#ZLWK#XV1#7KH#UHVWDXUDQW#ZDV#YRWHG#EHVW#*UHHN
LQ#WKH#4<<<#0SOV16W13DXO#0DJD]LQH#UHDGHUV¶#SROO1

$ODGGLQ#&DIH#LV#D#VPDOO/#IDPLO\0RZQHG#GRZQWRZQ#0LQQHDSROLV#UHVWDXUDQW
WKDW#RIIHUV#J\URV/#ODPE#DQG#FKLFNHQ#NHEDEV/#DQG#VSLQDFK#SLH1#*DUOLF0FKLFNHQ
J\URV#DUH#D#VSHFLDOW\1#:H¶YH#QHYHU#EHHQ1

,W#WRRN#XV#WKUHH#WULHV#WR#JHW#WR#6DIIURQ/#D#VHOI0VW\OHG#³*UHHN#DQG#3HUVLDQ#FDIp´
LQ#6RXWK#0LQQHDSROLV1#7KH#ILUVW#WZR#WLPHV#LW#ZDV#FORVHG#GXH#WR#ZHDWKHU1#,W¶V#D
QHZLVK#IDPLO\0UXQ#UHVWDXUDQW/#ORFDWHG#LQ#D#IRUPHU#.ZLN0(00DUW#+RU#ZKDWHYHU
WKH\#FDOO#WKHP#WKHVH#GD\V,1#7KH#RZQHU#WULHG#WR#GR#D#JRRG#MRE#RQ#WKH#SODFH>#WKH
ZDOOV#DUH#QLFHO\#SDLQWHG/#WKH#IORRUV#ORRN#JRRG/#WKHUH#DUH#WDEOHFORWKV#RQ#WKH#WD0
EOHV#DQG#DOO#WKH#FKDLUV#PDWFK1#7KH#ZKROH#WKLQJ#IHOW#D#OLWWOH#FKHDS/#EXW#ZDV#VWLOO#D
QLFHU#ORRNLQJ#SODFH#WKDQ#PDQ\#IRUHLJQ#UHVWDXUDWHXUV#PDQDJH#ZKHQ#VWDUWLQJ
RXW1

7KH#PHQX#LV#DOO#VWDQGDUG#IDUH=#J\URV/#VRXYODNL/#NHEDEV/#PRXVVDND1#1RWKLQJ#ZDV
GRQH#EDGO\/#EXW#QRWKLQJ#VWRRG#RXW#HLWKHU1#6HUYLFH#ZDV#IULHQGO\/#LI#D#ELW#UXVKHG1
2XU#QH[W#FRXUVHV#NHSW#FRPLQJ#RXW#EHIRUH#ZH#ILQLVKHG#ZLWK#WKH#RQHV#ZH#DOUHDG\
KDG1#7KHUH¶V#PXFK#EHWWHU#*UHHN23HUVLDQ#IRRG#WR#EH#KDG#LQ#WKH#7ZLQ#&LWLHV>
WKHUH¶V#QR#UHDO#UHDVRQ#WR#FRPH#KHUH1

*DUGHQV#RI#6DORQLFD
4<#8WK#6W#1(/#0LQQHDSROLV
(#+HQQHSLQ#$YH#)#8WK#6W#1(
6:;03944

*UHHN
6LGHZDON=#406/#305

=DJDW¶V=#'058/#604;/#)047/#30'<
5//#72/#)3/#%:/#//#'/#1&&/#*'

&KULVWRV
5965#1LFROOHW#$YH/#0LQQHDSROLV
:#59WK#6W#)#1LFROOHW#$YH
;:405444

*UHHN
6LGHZDON=#406/#305

=DJDW¶V=#'04</#6049/#)04:/#30'47
55/#72/#*(/#)3/#%:/#//#'/#5
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0\FRQRV#*UHHN#5HVWDXUDQW
4753#1LFROOHW#$YH/#0LQQHDSROLV
:#48#6W#)#1LFROOHW#$YH
;:304447

*UHHN
6LGHZDON=#40518/#306

55/#72/#*(/#%:/#//#'/#///#26

,W¶V#*UHHN#WR#0H
959#:#/DNH#6W/#0LQQHDSROLV
/\QGDOH#$YH#6#)#:#/DNH#6W
;580<<55

*UHHN
6LGHZDON=#405/#305

=DJDW¶V=#'053/#6048/#)04;/#30'47
5//#72/#%:/#//#'

$ODGGLQ#&DIH
:37#+HQQHSLQ#$YH/#0LQQHDSROLV
1#:WK#6W#)#+HQQHSLQ#$YH
66;09;43

*UHHN/#0HGLWHUUDQHDQ
6LGHZDON=#305

72/#'//#33/#//#'/#///#////

6DIIURQ
6834#1LFROOHW#$YH#6/#0LQQHDSROLV
:#68#6W#DQG#1LFROOHW#$YH#6
;5607775

*UHHN/#0LGGOH#(DVWHUQ
6LGHZDON=#405/#305

72/#)3/#%:/#//#'/#06

+DUPRQ\·V³,Q#WKH#+LOWRQ

*HWWLQJ#WR#+DUPRQ\¶V#ZDV#GLIILFXOW1#2XU#QRUPDO#SURFHGXUH#IRU#UHYLHZLQJ#D#QHZ
UHVWDXUDQW#ZDV#WR#ILQG#IULHQGV#WR#JR#ZLWK#XV1#7KHUH#DUH#VR#PDQ\#LQWHUHVWLQJ
LQGHSHQGHQW#UHVWDXUDQWV#QHDUE\#WKDW#ZH#QHYHU#IRXQG#DQ\#HQWKXVLDVP#IRU#WKH
KRWHO#FRIIHH#VKRS/#HYHQ#WKRXJK#LW¶V#TXLWH#DQ#XSVFDOH#FRIIHH#VKRS1#(YHQ#6LGH0
ZDON¶V#UHYLHZHU#GLGQ¶W#HDW#WKHUH/#FOHDUO\#ZULWLQJ#IURP#WKH#PHQX#DORQH=#³+DU0
PRQ\¶V#LV#D#FDVXDO#KRWHO#UHVWDXUDQW#RIIHULQJ#$PHULFDQ#IDUH/#LQFOXGLQJ#SDVWD/
EXUJHUV/#VDQGZLFKHV/#DQG#ILVK1#6SHFLDOWLHV#LQFOXGH#GHHS0GLVK#0LQQHVRWD
FKLFNHQ#SRWSLH#ZLWK#D#KRPHPDGH#SXII0SDVWU\#FUXVW>#PHDWORDI#DQG#PDVKHG#SR0
WDWRHV>#DQG#0REOH\#6DODG#FUDPPHG#ZLWK#KDP/#WXUNH\/#HJJ/#DQG#DYRFDGR1
+RPHPDGH#GHVVHUWV#LQFOXGH#FKRFRODWH0PRXVVH#FDNH#DQG#.H\#OLPH#SLH1´

6R#ZH#KDG#WKH#KRWHO#ID[#FRSLHV#RI#WKH#PHQXV#IRU#XV1#%UXFH#KDV#HDWHQ#LQ#PRUH
KRWHO#UHVWDXUDQWV#LQ#PRUH#FLWLHV#WKDQ#KH#FDUHV#WR#DGPLW/#DQG#KH#WKRXJKW#WKH
PHQX#ORRNHG#OLNH#HYHU\#RWKHU#RQH#KH¶V#VHHQ1#,W¶V#H[SHQVLYH1#,W#VHUYHV#EUHDNIDVW/
OXQFK/#DQG#GLQQHU1#,W#KDV#D#YDULHW\#RI#WKLQJV#IRU#GLIIHUHQW#SHRSOH=#VDQGZLFKHV/
VRXSV/#ODUJH#DQG#VPDOO#VDODGV/#HQWUpHV/#GHVVHUWV1#7KH#HQWUpHV#VRXQG#LQWHUHVWLQJ
EXW#SUREDEO\#DUHQ¶W1#1RQH#RI#WKDW#LQFUHDVHG#RXU#HQWKXVLDVP#IRU#WU\LQJ#+DU0
PRQ\¶V1

/LWWOH#GLG#ZH#NQRZ#LW/#EXW#0LQQ0VWI#KDV#D#FRXSOH#RI#+DUPRQ\¶V#H[SHUWV1#*HUL
6XOOLYDQ#DQG#-HII#6FKDOOHV#KDYH#UHJXODUO\#HDWHQ#WKHUH#RYHU#WKH#\HDUV/#ZD\#EHIRUH
WKH#+LOWRQ#ZDV#WKH#0LQLFRQ#KRWHO1#6R#ZH#GUDJJHG#WKHP#DORQJ#WR#GLQQHU1

-HII¶V#ILUVW#UHFRPPHQGDWLRQ#ZDV#WKH#PHDWORDI/#ZKLFK#KH#ZRXOG#UHJXODUO\#KDYH
IURP#4<<5#ZKHQ#WKH#SODFH#RSHQHG#XQWLO#KH#VWRSSHG#HDWLQJ#PHDW1#*HUL#UHFRP0
PHQGHG#WKH#OLQJXLQL#ZLWK#VKULPS#DQG#SHVWR#FUHDP/#DQ#LWHP#WKDW#KDG#XQIRUWX0
QDWHO\#EHHQ#UHFHQWO\#GHOHWHG#IURP#WKH#PHQX1#-HII#DOVR#UHFRPPHQGHG#WKH#YHJJLH
EXUJHU#DQG#WKH#EDUEHFXHG#FKLFNHQ#VDQGZLFK1

:H#RUGHUHG#WKH#PHDWORDI1#,W#ZDV#JRRG/#EXW#QRWKLQJ#VSHFLDO1#7KH#YHJHWDEOH#VWLU0
IU\#ZDV#OHVV#LPSUHVVLYH/#ORQJ#RQ#KDWHG#ZDWHU#FKHVWQXWV/#VKRUW#RQ#EURFFROL1#7KH
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FDSHOOLQL#SDVWD#ZLWK#FODPV/#KHUEV/#DQG#WRPDWR#FRQFDVVHH#ZDV#OLNHZLVH#QRWKLQJ
VSHFLDO1#7KH#&DHVDU#VDODG#ZDV#D#&DHVDU#VDODG>#WKH#VWHDN#ZDV#D#VWHDN1#3UREDEO\
WKH#EHVW#WKLQJ#ZH#KDG#ZDV#WKH#DUWLFKRNH#VSLQDFK#GLS#DSSHWL]HU/#EXW#ZH¶YH#KDG
PXFK#EHWWHU#DFURVV#WRZQ#DW#WKH#/RULQJ1

6HUYLFH#ZDV#JRRG1#2XU#ZDLWHU#ZDV#IULHQGO\#DQG#JDYH#JRRG#DGYLFH#DERXW#WKH
IRRG1#7KHUH#ZDV#D#KDLUGUHVVHUV¶#FRQYHQWLRQ#LQ#WRZQ#ZKHQ#ZH#ZHQW/#DQG#+DU0
PRQ\¶V#ZDV#YHU\#EXV\1#:H#KDG#WR#ZDLW#ILIWHHQ#PLQXWHV/#LQ#WKH#EDU/#IRU#RXU#WD0
EOH1#%XW#RXU#RUGHU#ZDV#WDNHQ#TXLFNO\#DQG#RXU#IRRG#DUULYHG#TXLFNO\1#,I#WKDW¶V#KRZ
WKH\#PDQDJH#ZKHQ#WKH#KRWHO#LV#FURZGHG/#ZH¶UH#JRLQJ#WR#GR#ZHOO1

7KH#UHDO#TXHVWLRQ#LV=#+RZ#GRHV#+DUPRQ\¶V#FRPSDUH#ZLWK#.DIIH#6WXJD"#7KH
IRRG#LV#GHILQLWHO\#EHWWHU>#6WXJD#ZDV#XQLIRUPO\#SUHWW\#PHGLRFUH1#,W¶V#DOVR#PRUH
H[SHQVLYH>#WKH#GRZQWRZQ#+LOWRQ#LV#MXVW#D#PRUH#H[SHQVLYH#KRWHO1#7KHUH¶V#QR
EXIIHW>#RQH#RI#WKH#JRRG#WKLQJV#DERXW#6WXJD#ZDV#EHLQJ#DEOH#WR#JHW#D#WDEOH#DQG
LPPHGLDWHO\#KHDG#WR#WKH#EXIIHW1#<RX#FDQ¶W#GR#WKDW#DQ\PRUH/#VR#LW#FDQ¶W#EH#DV
IDVW1

+DUPRQ\¶V#VHUYHV#OXQFK/#WRR1#7KH#PHQX#LV#EDVLFDOO\#WKH#VDPH/#RQO\#FKHDSHU
+WKHUH#DUH#IHZHU#HQWUpHV#DQG#PRUH#VDQGZLFKHV,1#%UHDNIDVW#ORRNV#OLNH#EUHDNIDVW
DW#HYHU\#KRWHO#UHVWDXUDQW#LQ#WKH#FRXQWU\>#ZH#DVVXPH#LW#LV#VHUYLFHDEOH1

2QH#RI#WKH#DQFLOODU\#EHQHILWV#RI#D#+DUPRQ\¶V#PHDO#LV#D#SDUNLQJ#YRXFKHU1#+HUH¶V
KRZ#LW#ZRUNV=#(QWHU#D#ORW#UXQ#E\#WKH#0LQQHDSROLV#'RZQWRZQ#&RXQFLO#+WKDW¶V
WKH#RQH#XQGHUQHDWK#WKH#KRWHO/#DQG#PDQ\#RWKHUV#EHVLGHV,#³DIWHU#7=33#30#ZHHN0
GD\V/#RU#DOO#GD\#6DWXUGD\#DQG#6XQGD\1´#0DNH#D#SXUFKDVH#IRU#'53#RU#PRUH#DW#³D
SDUWLFLSDWLQJ#PHUFKDQW#RU#UHVWDXUDQW´>#+DUPRQ\¶V#LV#RQH#RI#WKHVH#SDUWLFLSDWLQJ
UHVWDXUDQWV1#$VN#IRU#D#SDUNLQJ#YRXFKHU1#:KHQ#\RX#OHDYH#WKH#SDUNLQJ#UDPS/#RQ
WKH#VDPH#GD\/#SUHVHQW#WKH#YRXFKHU#DV#\RX#DUH#OHDYLQJ1

7KLV#ZRQ¶W#GR#\RX#DQ\#JRRG#LI#\RX#DUULYH#RQ#)ULGD\/#HDW#DW#+DUPRQ\¶V#RQ#)ULGD\
QLJKW/#DQG#WU\#WR#OHDYH#RQ#6DWXUGD\1#+$OWKRXJK#\RX#PLJKW#WU\#LW>#SDUNLQJ#UDPS
DWWHQGDQWV#DUH#QRW#NQRZQ#IRU#WKHLU#NHHQ#DQDO\WLFDO#PLQGV1,#,W#ZRQ¶W#KHOS#LI#\RX
DUULYH#RQ#)ULGD\/#HDW#DW#+DUPRQ\¶V#RQ#6DWXUGD\/#DQG#WU\#WR#OHDYH#RQ#6XQGD\1
%XW#LI#\RX#KDYH#WR#UXQ#KRPH#WR#IHHG#\RXU#FDW#DIWHU#D#+DUPRQ\¶V#GLQQHU#RQ#6DW0
XUGD\#QLJKW/#WKLV#PLJKW#VDYH#\RX#VRPH#RI#WKH#LQ0DQG0RXW#SDUNLQJ#FKDUJHV#\RX
ZRXOG#KDYH#RWKHUZLVH#UDFNHG#XS1

(DVWHU#1HZV=#+DUPRQ\¶V#LV#RSHQ#(DVWHU#6XQGD\/#EXW#RQO\#VHUYLQJ#D#ODUJH#EXI0
IHW1#7KH#JRRG#QHZV#LV#WKDW#WKH#EXIIHW#ZLOO#EH#RSHQ#IURP#44=33#$0#XQWLO#7=63
30/#ZKLFK#PHDQV#WKDW#LW#ZLOO#VWLOO#EH#JRLQJ#RQ#ZKHQ#ZH#DOO#ZDNH#XS1#7KH#EDG
QHZV#LV#WKDW#LW#ZLOO#EH#H[SHQVLYH=#'4<1<8#IRU#DGXOWV/#OHVV#IRU#FKLOGUHQ1#%XW#IRU
WKDW#\RX#QRW#RQO\#JHW#IRRG/#\RX#JHW#³FDQG\#IRU#WKH#FKLOGUHQ/#HODERUDWH#LFH
VFXOSWXUHV/#GHFRUDWLYH#GLVSOD\V/´#DQG#D#YLVLW#IURP#WKH#(DVWHU#%XQQ\1#:RZ1#3UH0
VXPDEO\#WKLV#NLQG#RI#WKLQJ#ZLOO#ILOO#XS#ZLWK#IDPLOLHV#ORRNLQJ#WR#FHOHEUDWH#WKH
KROLGD\/#VR#FDOO#DKHDG#IRU#UHVHUYDWLRQV=#6<:07<5:1

+DUPRQ\¶V
0LQQHDSROLV#+LOWRQ/#4334#0DUTXHWWH
$YH/#0LQQHDSROLV

6#43WK#6W#)#0DUTXHWWH#$YH
6:904333

$PHULFDQ
6LGHZDON=#305

72/#33/#)%/#%/#//#'/#6$
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#-HZHO#RI#,QGLD

7KHUH¶V#QRW#D#ORW#RI#,QGLDQ#IRRG#LQ#WKH#7ZLQ#&LWLHV/#DQG#ZH#GRQ¶W#WHQG#WR#VHHN#LW
RXW#IRU#VRPH#UHDVRQ#+WRR#EXV\#VOXUSLQJ#XS#SKR/#SUREDEO\,1#+HUH¶V#DQ#RSWLRQ
WKDW¶V#QRW#IDU#IURP#WKH#KRWHO1

-HZHO#RI#,QGLD#VHUYHV#D#UHVSHFWDEOH/#LI#XQLQVSLULQJ/#PHDO1#7KH#IRRG#LV#ZKDW
\RX¶G#H[SHFW#IURP#DQ#,QGLDQ#UHVWDXUDQW/#DQG#WKH\#KDYH#D#OXQFK#DQG#D#GLQQHU
EXIIHW1#7KH#EXIIHWV#KDYH#D#ORW#RI#YHJHWDULDQ#GLVKHV²WKLV#LV#WR#EH#H[SHFWHG#DQG
ZH#WKRXJKW#WKH#YHJJLH#GLVKHV#ZHUH#EHWWHU#WKDQ#WKH#FKLFNHQ²DQG#PRVWO\#VWDQ0
GDUGV1#7KH#GD\#ZH#ZHUH#WKHUH#WKH\#KDG#DORR#JREL#+SRWDWRHV#DQG#FDXOLIORZHU,/
EDLQMDQ#KKDWD#+DQ#HJJSODQW#GLVK,/#DQG#VHYHUDO#RWKHUV1#7KHUH#ZDV#DOVR#WDQGRRUL
FKLFNHQ#+VHUYHG#ZLWK#HYHU\#,QGLDQ#EXIIHW#LQ#WKH#8QLWHG#6WDWHV,/#VDIIURQ#ULFH/
DQG#QDQ1#:H#ZLVKHG#WKH#EXIIHW#IRRG#ZHUH#KRWWHU/#EXW#WKDW¶V#D#PLQRU#QLW1

7KH\#VHUYH#WKUHH#NLQGV#RI#,QGLDQ#EHHU/#ZKLFK#LV#VRPHWKLQJ#\RX#GRQ¶W#ILQG#PRVW
SODFHV1#,W¶V#KDQGLFDSSHG#DFFHVVLEOH/#H[FHSW#IRU#WKH#EDWKURRPV/#ZKLFK#DUH
GRZQVWDLUV1#2YHUDOO/#WKLV#LV#D#QLFH#HQRXJK#SODFH#IRU#D#PLG0EXGJHW#,QGLDQ#PHDO1

7DVWH#RI#,QGLD#LV#RXW#LQ#6W1#/RXLV#3DUN/#EXW#VHUYHV#D#PXFK#EHWWHU#,QGLDQ#PHDO1
:H#OLNH#LW#EHFDXVH#LW¶V#IODYRUIXO#DQG#QRW#MXVW#KRW1

-HZHO#RI#,QGLD
475:#:DVKLQJWRQ#$YH#6/#0LQQHDSROLV
&HGDU#$YH#)#:DVKLQJWRQ#$YH#6
66<03335

,QGLDQ
6LGHZDON=#405/#305

72/#*(/#33/#)%/#$%/#//#'/#26/#%$

7DVWH#RI#,QGLD
894:#:D\]DWD#%OYG/#6W#/RXLV#3DUN
3DUN#3ODFH#%OYG#)#,06<7
87407;98

,QGLDQ
6LGHZDON=#40518/#305

55/#72/#)3/#%:/#6%/#//#'/#6)

-DSDQHVH

0RUH#WKDQ#DQ\WKLQJ#HOVH/#LQJUHGLHQWV#DUH#ZKDW#PDNH#JUHDW#-DSDQHVH#IRRG1#7KH
FRRNLQJ#VW\OH#LV#VR#PLQLPDO/#VR#VSDUH/#WKDW#WKH#TXDOLW\#RI#WKH#IRRG#FRPHV#ULJKW
WKURXJK1#6XVKL#LV#D#SULPH#H[DPSOH1#:H¶YH#HDWHQ#LW#LQ#D#ORW#RI#GLIIHUHQW#UHVWDX0
UDQWV/#LQ#WKLV#FRXQWU\#DQG#LQ#-DSDQ1#$W#WKH#EHWWHU#VXVKL#UHVWDXUDQWV#LQ#-DSDQ
WKH#ILVK#LV#VR#IUHVK#LW¶V#DPD]LQJ>#WKH#WDVWH#FDQ¶W#FRPSDUH#ZLWK#ZKDW#\RX#FDQ#JHW
LQ#0LQQHDSROLV/#HYHQ#ZLWK#DLU#VKLSPHQWV#DQG#EHWWHU#UHIULJHUDWLRQ#WHFKQRORJ\1
%URLOHG#HHO/#WHPSXUD/#VRED=#LW#DOO#UHDOO\#WDVWHV#EHWWHU#RYHU#WKHUH1

7KHUH#LV#JRRG#-DSDQHVH#IRRG#LQ#WKH#8QLWHG#6WDWHV/#PRVWO\#LQ#DUHDV#WKDW#KDYH#D
ODUJH#-DSDQHVH#SRSXODWLRQ#RU#D#VWHDG\#VWUHDP#RI#-DSDQHVH#EXVLQHVV#WUDYHOHUV=
1HZ#<RUN/#6DQ#)UDQFLVFR#+DFWXDOO\/#DOO#RYHU#6LOLFRQ#9DOOH\,/#HYHQ#6FKDXPEXUJ/
,/1#,W#PLJKW#QRW#EH#DV#JRRG#DV#EDFN#KRPH/#EXW#DW#OHDVW#LW¶V#DXWKHQWLF1#0LQQHD0
SROLV/#XQIRUWXQDWHO\/#GRHVQ¶W#KDYH#YHU\#JRRG#-DSDQHVH#IRRG1

:KDW#ZH#FDQ#VD\#DERXW#,FKLEDQ/#0LQQHDSROLV¶V#RZQ#WHSSDQ\DNL#UHVWDXUDQW"
<RX#VLW#LQ#D#VHPLFLUFOH#DURXQG#D#ELJ#JULOO/#DQG#LI#\RXU#SDUW\#LVQ¶W#ELJ#HQRXJK#WR
WDNH#DOO#WKH#VHDWV/#\RX¶OO#EH#VHDWHG#ZLWK#UDQGRP#VWUDQJHUV1#7KLV#FDQ#EH#VXUSULV0
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LQJ#IXQ>#RIWHQ#WKH\#JR#KRPH#ZLWK#EL]DUUH#WDOHV#DERXW#WKH#ZHLUGRV#ZKR#ZHUH#DW
WKHLU#GLQQHU#WDEOH1#$#FKHI0DFWRU#MXJJOHV#NQLYHV/#FKRSV#VKULPS/#GDQFHV#DPRQJ
VDOW#DQG#SHSSHU#VKDNHUV/#DQG#FRRNV#\RXU#IRRG#ZKLOH#PDNLQJ#VWDOH#MRNHV1#7KH\
JHQHUDOO\#GR#D#SUHWW\#JRRG#MRE#RI#FRRNLQJ#IRU#D#GR]HQ#SHRSOH#DW#D#WLPH/#PRVW#RI
ZKRP#KDYH#RUGHUHG#VRPHWKLQJ#GLIIHUHQW/#DQG#WKDW#FDQ#EH#IXQ#WR#ZDWFK1#:H¶UH
WROG#WKDW#LQ#-DSDQ#WKHVH#SODFHV#DUH#FDOOHG#³$PHULFDQ#VWHDN#KRXVHV´>#WKLV#LV#IRU0
HLJQ#IRRG#DOO#RYHU#WKH#ZRUOG1

,W¶V#WKHDWHU#DV#PXFK#DV#GLQQHU/#DQG#ZH#WKRXJKW#LW#DPXVLQJ#WKH#RQFH#ZH#DWH
WKHUH/#DQG#HYHQ#HQMR\HG#RXUVHOYHV1#1RZDGD\V/#LI#ZH#JR#DW#DOO/#ZH#VNLS#WKH#FLUFXV
DQG#GXFN#LQWR#WKH#EDFN0URRP#VXVKL#EDU1#7KHUH#\RX¶OO#ILQG#DQ#LVODQG#ZLWK#WZR
VXVKL#FKHIV#LQVLGH/#VXUURXQGHG#E\#D#VPDOO#PRDW#VXUURXQGHG#E\#FRPIRUWDEOH
FKDLUV1#3ODWHV#RI#VXVKL#IORDW#E\#RQ#OLWWOH#ERDWV#+GRQ¶W#PRFN>#ZH¶YH#VHHQ#WKLV#NLQG
RI#WKLQJ#LQ#-DSDQ#DV#ZHOO,#DQG#\RX#SD\#EDVHG#RQ#WKH#SLOH#RI#SODWHV#LQ#IURQW#RI
\RX#ZKHQ#\RX¶UH#GRQH1#7KH#VXVKL#LV#IUHVK#EXW#QRW#JUHDW#+RND\/#VRPHWLPHV#WKH
ILVK#LV#WKH#PHUHVW#ELW#IUR]HQ#VWLOO,/#QRW#WKH#EHVW#WDVWLQJ/#DQG#WKH#VHOHFWLRQ#LVQ¶W
YHU\#LQWHUHVWLQJ1#%XW#6XQGD\V#DQG#:HGQHVGD\V#WKH\#KDYH#DQ#DOO0\RX0FDQ0HDW
VSHFLDO#+D#VLJQ#RQ#WKH#ZDOO#ZDUQV#WKDW#\RX#KDYH#WR#HDW#WKH#ULFH/#WRR²QR#HDWLQJ
MXVW#WKH#ILVK#RQ#WRS,#WKDW#PDNHV#WKH#WULS#ZRUWKZKLOH#IRU#PDQ\1

2ULJDPL#LV#0LQQHDSROLV¶V#KLS#DQG#WUHQG\#-DSDQHVH#UHVWDXUDQW1#,W¶V#H[SHQVLYH/
WKH#ZDLWVWDII#LV#\RXQJ#DQG#EHDXWLIXO/#DQG#WKH#IRRG#LV#DFFHSWDEOH1#8QIRUWXQDWHO\/
LW¶V#WKH#EHVW#\RX#FDQ#GR#LQ#0LQQHDSROLV#+0LQQHVRWD#0RQWKO\#UHDGHUV#YRWH#LW#WKH
EHVW#LQ#WKH#DUHD,1

2ULJDPL¶V#PHQX#LV#QHLWKHU#EURDG#QRU#LQWHUHVWLQJ1#,W#KDV#VRPH#RI#WKH#VWDQGDUG
GLVKHV#\RX¶G#H[SHFW=#VXVKL/#VDVKLPL/#J\R]D/#WHPSXUD/#KRW0SRW#GLVKHV1#2WKHUV
DUH#VXSULVLQJO\#DEVHQW=#QR#VRED#RU#XGRQ/#QR#XQDJL/#QR#WHQGRQ/#QR#\DNLVRED/#QR
VKDEX0VKDEX/#QRW#HYHQ#WRNDQVX1#7KH\#KDYH#D#VHULHV#RI#-DSDQHVH0HVTXH#GLVKHV²
$PHULFDQ#IRRG#ZLWK#-DSDQHVH#DFFHQWV=#VFDOORSV#ZLWK#VKLLWDNH#PXVKURRPV#DQG
VDNH/#ILOHW#PLJQRQ#ZLWK#+LEDFKL#VDXFH1#$QG#WKH\#KDYH#³1HZ#<RUN#VW\OH#FKHHVH
FDNH´#IRU#GHVVHUW#DORQJVLGH#WKHLU#JUHHQ#WHD#LFH#FUHDP1#:H¶YH#QHYHU#KDG#D#EDG
PHDO#WKHUH/#EXW#ZH¶YH#DOVR#QRW#EHHQ#UHDOO\#ZRZHG1

%HWWHU#LV#WKHLU#VXVKL#EDU1#7KH#ILVK#LV#IUHVK/#WKH#VHOHFWLRQ#UHDVRQDEOH/#DQG#WKH
FKHIV#VHHP#WR#NQRZ#ZKDW#WKH\¶UH#GRLQJ1#,W¶V#H[SHQVLYH/#WKRXJK=#'7133#RU#PRUH
SHU#SDLU1#$QG#WKH\¶UH#RIWHQ#RXW#RI#WKH#PRVW#LQWHUHVWLQJ#VWXII#+ZKLFK/#ZH#VXS0
SRVH/#LV#EHWWHU#WKDQ#VHUYLQJ#VXEVWDQGDUG#TXDOLW\,1

0RVW#GLVDSSRLQWLQJ#LV#WKHLU#VDNH#VHOHFWLRQ1#7KH\#KDYH#D#IHZ/#EXW#QRWKLQJ#YHU\
LQWHUHVWLQJ1#7KH\#VHHP#WR#VHOO#D#ORW#RI#ZLQH/#ZKLFK#VD\V#VRPHWKLQJ#DERXW#WKHLU
FOLHQWHOH1

/HDYLQJ#WKH#IRRG#DVLGH/#LW¶V#D#SUHWW\#UHVWDXUDQW1#7KH#WDEOHV#DUH#FURZGHG#DQG#LW
FDQ#JHW#QRLV\/#EXW#HYHU\WKLQJ#LV#FOHDQ#DQG#FULVS1#:H¶YH#DOZD\V#KDG#JRRG#VHUY0
LFH/#ZKHWKHU#VLWWLQJ#DW#D#WDEOH#RU#EDFN#DW#WKH#VXVKL#EDU1#7KH\#UHFHQWO\#H[SDQGHG
XSVWDLUV/#VR#WKRVH#ZKR#KDYHQ¶W#EHHQ#WKHUH#LQ#D#ZKLOH#FDQ#ORRN#IRUZDUG#WR#PRUH
DYDLODEOH#VHDWLQJ1#'HSHQGLQJ#RQ#WKH#ZLQGV#RI#WUHQG/#2ULJDPL#FDQ#JHW#SUHWW\
FURZGHG1#7KH\#GRQ¶W#WDNH#UHVHUYDWLRQV/#EXW#WKHUH#LV#D#EDU#DUHD#WR#ZDLW#LQ1#$QG
HYHU\#SODFH#VHWWLQJ#KDV#D#OLWWOH#SLHFH#RI#RULJDPL1

,I#\RX¶UH#ZLOOLQJ#WR#GULYH#WR#6W1#3DXO/#6DNXUD#LV#WKH#SODFH#WR#JR1#7KH#ILVK#LV#DW
OHDVW#DV#IUHVK#DV#2ULJDPL/#DQG#WKH#UHVWDXUDQW/#LQ#LWV#WKLUG#GRZQWRZQ#6W1#3DXO
ORFDWLRQ/#LV#D#SUHWW\#SODFH/#ZLWK#ORWV#RI#URRP#IRU#HYHU0H[SDQGLQJ#IDQQLVK#VXVKL
H[SHGLWLRQV1#6DNXUD#LV#WKH#GHIDXOW#0LQQ0VWI#VXVKL#SODFH1#-RHO#5RVHQEHUJ#OLNHV
WKLV#SODFH#EHWWHU#WKDQ#DQ\RQH#ZH#NQRZ/#VR#ZH¶OO#OHW#KLP#H[SODLQ=
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³$W#DQ\#ILUVW0UDWH#VXVKL#UHVWDXUDQW/#\RX#H[SHFW#WR#ILQG#VKRFNLQJO\#IUHVK#ILVK/
DSSHDOLQJ#SUHVHQWDWLRQV/#DQG#DQ#RFFDVLRQDO#PRPHQWDU\#IULVVRQ#RI#VDGRPDVR0
FKLVWLF#KHDW#IURP#D#QRGH#RI#ZDVDEL#FDUHIXOO\#FRQFHDOHG#LQ#D#SLHFH#RI#QLJLUL#VXVKL1
%XW#RQO\#DW#6DNXUD#GR#\RX#JHW#0\RNR#$PRUL/#WKH#RZQHU#DQG#IUHTXHQW#KRVWHVV/
ZKR#VXSHUYLVHV#WKH#RSHUDWLRQ#ZLWK#D#NHHQ#DQG#NLQGO\#H\H/#D#JHQXLQH#VPLOH/#DQG
D#GHGLFDWLRQ#WR#JHW#LW#ULJKW#WKH#ILUVW#WLPH>#DQG#ZKR#UHPHPEHUV#\RX#WKH#VHFRQG
WLPH#\RX#ZDON#LQ1

³$#JRRG#SODFH#WR#VWDUW#LV#ZLWK#WKH#6DNXUD#6XVKL#VSHFLDO/#WKH#FKHI¶V#VHOHFWLRQ#RI
PDNL#DQG#QLJLUL1#,#SUHIHU#WR#VXEVWLWXWH#WKH#FOHDU#VRXS#IRU#WKH#GHIDXOW#PLVR#VRXS1
$QG#\RX¶UH#OLNHO\#WR#ZDQW#WR#ILOO#LQ#WKH#FUDFNV#ZLWK#DQ#RUGHU#IURP#WKH#VXVKL
PHQX1#7KH#VSLGHU#UROO/#&DOLIRUQLD#UROO/#DQG#VDOPRQ#VNLQ#UROOV#ZLOO#OLNHO\#EH#WR#WKH
WDVWH#RI#QHZ#VXVKL#HDWHUV#DV#ZHOO#DV#GHYRWHHV/#DQG#LW¶V#IXQ#WR#IUHDN#RXW#WKH#QHZ
VXVKLVWL#ZLWK#DQ#RUGHU#RI#DPDHEL#+µVZHHW#VKULPS¶,1#µ$QG#SOHDVH#GR#GHHS0IU\#WKH
VKULPS0KHDGV/#HK"¶#µ+DL$¶

³'R#DVN#DERXW#WKH#VSHFLDOV>#LI#WKHUH¶V#WRUR#+IDWW\#WXQD,#DYDLODEOH/#EH#VXUH#WR#WU\
LW1#,I#\RX#KDYHQ¶W#KDG#EUHDNIDVW/#DQ#RUGHU#RI#WRELNR#ZLWK#TXDLO#HJJV#PLJKW#EH
MXVW#WKH#WLFNHW1´

:H#OLNH#LW/#WRR1

)XML0\D/#RQ#WKH#RWKHU#KDQG/#LV#D#GLVDVWHU1#7KH#FXUUHQW#RZQHU#LV#&DURO#:HVWRQ/
ZKRVH#JUDQGPRWKHU#PDGH#WKH#HDUOLHU/#GRZQWRZQ#LQFDUQDWLRQ#RI#)XML0\D#D#ORFDO
OHJHQG1#:KHQ#KHU#JUDQGPRWKHU#GLHG/#&DURO#FORVHG#WKH#GRZQWRZQ#UHVWDXUDQW
DQG#OHIW#WKH#VFHQH#IRU#D#GHFDGH1#1RZ/#VKH¶V#UHRSHQHG#WKH#IDPLO\#ILUP/#LQ#D#QLFH
VRXWK#0LQQHDSROLV#ORFDWLRQ1#8QIRUWXQDWHO\/#WKLV#LVQ¶W#WKH#UHVWDXUDQW#LW#RQFH
ZDV1#$QG#LW#VXUH#LVQ¶W#WKH#UHVWDXUDQW#ZH#ZDQWHG#LW#WR#EH1

:H#ZHUH#WKHUH#RQFH/#ZLWK#D#ODUJH#SDUW\1#1RW#RQO\#ZDV#WKH#IRRG#XQLIRUPO\#PH0
GLRFUH/#EXW#WKH#VHUYLFH#ZDV#WHUULEOH1#7KH#ZDLWUHVV#JRW#VHYHUDO#RI#WKH#RUGHUV
ZURQJ#DQG#EURXJKW#WKH#IRRG#RXW#DW#ZLOGO\#GLIIHUHQW#WLPHV1#,W#ZDVQ¶W#XQWLO#SHRSOH
KDG#ILQLVKHG#WKHLU#PHDOV#WKDW#VKH#ILQDOO\#JRW#DURXQG#WR#EULQJLQJ#WKH#ERZO#RI
ULFH#WR#WKH#WDEOH1#+HU#H[FXVH/#WKDW#WKH#ULFH#ZDVQ¶W#UHDG\/#ZDV#HLWKHU#D#OLH#RU#VD\V
WKDW#VRPHWKLQJ#ZHQW#KRUULEO\#ZURQJ#LQ#WKH#-DSDQHVH#NLWFKHQ1#2WKHUV#KDYH#KDG
HTXDOO\#EDG#H[SHULHQFHV#WKHUH/#DOWKRXJK#ZH#KDYH#VRPH#IULHQGV#ZKR#FODLP#WR
KDYH#KDG#FRPSOHWHO\#XQHYHQWIXO#PHDOV1#+DUGO\#DQ#HQGRUVHPHQW/#WKRXJK1

,PSURYHPHQWV#DUH#RQ#WKH#ZD\/#WKRXJK1#:ULWLQJ#LQ#WKH#&LW\#3DJHV#RI#6#0DUFK
<</#'DUD#0RVNRZLW]#ZURWH=#³%DVLFDOO\/#P\#UHYLHZ#FRQFOXGHG#WKDW#WKH#QHZ#)XML0
\D#ZDV#D#QLFH#WU\#EXW#QR#FLJDU/#WKDW#WKH#VXVKL#ZDV#XQHYHQ#DQG#WKH#VHUYHUV
VRPHWLPHV#REWXVHO\#FOXHOHVV1#$QG#ZRXOGQ¶W#\RX#NQRZ#LW/#WKH#RZQHUV#KDYH#VSHQW
WKH#SDVW#IHZ#PRQWKV#SRZHULQJ#WKURXJK#DQ#DJJUHVVLYH#LPSURYHPHQW#FDPSDLJQ1
/DVW#'HFHPEHU#WKH\#LQWURGXFHG#7HQJ#7KDR#DV#WKHLU#QHZ#VXVKL#FKHI²IDQV#ZLOO
UHFRJQL]H#7KDR/#QLFNQDPHG#7HQJR/#IURP#WKH#VXVKL#EDU#DW#2ULJDPL1#$SULO#4#ZLOO
VHH#WKH#LQWURGXFWLRQ#RI#D#QHZ#NLWFKHQ#PDQDJHU/#DQG#D#QHZ#PHQX#ZLOO#IROORZ
VRPHWLPH#WKLV#VSULQJ1´#6KH#FRQWLQXHV#E\#WDONLQJ#DERXW#D#UHFHQW#OXQFK#VKH#KDG
WKHUH/#ZLWK#ZDV#³D#PLOOLRQ0PLOH#OHDS#DKHDG´#IURP#KHU#SUHYLRXV#H[SHULHQFHV1#,I
\RX#JR/#OHW#XV#NQRZ#KRZ#LW#LV1

7KHQ#WKHUH¶V#1REX1#,W¶V#QRW#VWDQGDUG1#,W¶V#KLJK0HQG#-DSDQHVH1#,W¶V#LQ#1HZ#<RUN1
%XW#DV#D#SRLQW#RI#FRPSDULVRQ/#ZH#WKRXJKW#LW#XVHIXO#WR#GHVFULEH#D#PHDO#IURP#WKH
EHVW#-DSDQHVH#UHVWDXUDQW#LQ#WKH#8QLWHG#6WDWHV1

7KLV#UHVWDXUDQW#KDV#D#PHQX/#EXW#WKH#FRPPRQ#WKLQJ#WR#GR#LV#WR#RUGHU#³RPD0
VDNH/´#ZKLFK#PHDQV#VRPHWKLQJ#OLNH#³,#SXW#P\VHOI#LQ#\RXU#KDQGV/´#RQO\#ZLWK#D
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PRUH#FXOLQDU\#EHQW1#7KH#PHQX#SULFHV#LW#DW#³'93#DQG#XS/´#PHDQLQJ#\RX#FDQ
SXPS#DV#PXFK#PRQH\#LQWR#LW#DV#\RX#OLNH1#%UXFH#RQFH#DVNHG#WKH#ZDLWHU#LI#WKHUH
ZHUH#OLPLWDWLRQV/#DQG#ZDV#WROG#WKDW#DW#DERXW#'493#\RX#UHDFKHG#WKH#SRLQW#RI
GLPLQLVKLQJ#UHWXUQV1#7KLV#LV#WKH#RPDVDNH#PHQX/#RQ#D#UDQGRP#QLJKW/#IRU#'433=

41ý 7RUR#WDUWDUH/#WRSSHG#ZLWK#RVHWUD#FDYLDU/#D#VWURQJ#ZDVDEL#VDXFH/#D#OHDI
IURP#DQ#HGLEOH#SDQV\/#DQG#D#PRXQWDLQ#SHDFK

51ý (HO#KDUDPDNL#+VLPLODU#WR#D#VSULQJ#UROO#RU#FUHSH,/#ZLWK#DVSDUDJXV
VKRRW/#VDOPRQ#URH/#IOHFNV#RI#JROG/#SDQV\#DQG#SHDFK

61ý .XPDPRWR#R\VWHUV#DQG#WDL#+-DSDQHVH#VQDSSHU,/#DVSDUDJXV/#WRPDWR/
FXFXPEHU/#IUL]]OHG#OHHNV/#DOO#VHDUHG#LQ#ROLYH#RLO

71ý 6DVKLPL#VDODG=#VKULPS/#PXVKURRP/#FXFXPEHU/#DQG#HJJSODQW#RQ#SHD
VKRRWV

81ý /REVWHU#LQ#VSLF\#JDUOLF#VDXFH/#EDE\#VSLQDFK

91ý *ULOOHG#VHD#EDVV/#IRLH#JUDV/#ILJV/#IULHG#OHHN#VWLFNV

:1ý 0LVR#VRXS#ZLWK#³VDUL´#FODPV

;1ý 6XVKL=#WRUR/#\HOORZWDLO/#VDOPRQ/#HHO/#PDFNHUHO/#ZKLWHILVK

<1ý %HQWR#ER[=#JUHHQ#WHD#LFH#FUHDP#DQG#D#ZDUP#FKRFRODWH#VRXIIOp#ZLWK
VKLVR#OHDI#VDXFH

3UREDEO\#EHVW#ZDV#WKH#WRUR#WDUWDUH1#7KH#NXPDPRWRV#ZHUH#KHDYLO\#GUHVVHG/#DQG
GLG#QRW#VWDQG#RXW#DV#ZH#OLNH#WKHP1#7KH#OREVWHU#ZDV#GHOLJKWIXO/#WKRXJK#ZH
WKRXJKW#WKH#VSLF\#VDXFH#ZDVQ¶W#YHU\1#7KH#EDVV2IRLH2ILJ#ZDV#YHU\#VHQVXRXV/#DQG
WKH#PLVR#ZDV#QRW#VR#JRRG#DV#GREH#PXVKL/#EXW#VWLOO#DPD]LQJ1

7KH#UHVWDXUDQW#LV#SOHDVDQW/#LI#D#ELW#QRLV\1#$QG#LW¶V#KDUG#WR#JHW#D#WDEOH>#ZH¶UH#QR0
ERGLHV/#VR#ZH#KDYH#WR#UHVHUYH#DW#OHDVW#D#PRQWK#LQ#DGYDQFH1#$QG#WKH#VHUYLFH#LV#D
ELW#VWLII/#EXW#WKH#IRRG#LV#ZRUWK#LW1#6RPHGD\/#ZH#DUH#JRLQJ#WR#NQRZ#HQRXJK#DERXW
WKH#IRRG#WR#RUGHU#j#OD#FDUWH#DW#WKLV#SODFH1

,FKLEDQ#-DSDQHVH#6WHDN#+RXVH
4666#1LFROOHW#0DOO/#0LQQHDSROLV
*UDQW#6W#DQG#1LFROOHW#$YH
66<03873

-DSDQHVH
6LGHZDON=#406/#308

=DJDW¶V=#'04</#604</#)04</#30'54
55/#72/#33/#)%/#'/#66

2ULJDPL
63#1#4VW#6W/#0LQQHDSROLV
4VW#$YH#1#)#1#4VW#6W
6660;763

-DSDQHVH
6LGHZDON=#406/#306

=DJDW¶V=#'058/#6053/#)053/#30'4<
15/#72/#)%/#//#'/#*'

6DNXUD
66;#6W#3HWHU#6W/#6W1#3DXO
:#7WK#6W#)#6W#3HWHU#6W
+984,#557034;8

-DSDQHVH
6LGHZDON=#40518/#306

=DJDW¶V=#'059/#6045/#)054/#30'4:
5//#72/#*(/#33/#)%/#//#'

)XML0<D
5973#/\QGDOH#$YH#6/#0LQQHDSROLV
:#59WK#6W#)#/\QGDOH#$YH#6
;:407388

-DSDQHVH
6LGHZDON=#40418/#306
55/#72/#)3/#%:/#//#'
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.H\V#&DIH

:H¶YH#WULHG#WR#JHW#WR#WKH#.H\V#RQ#1LFROOHW#$YH/#KRQHVW1#:KLOH#WKLV#SDUWLFXODU
UHVWDXUDQW#KDV#HOXGHG#XV/#ZH#KDYH#HDWHQ#EUHDNIDVW#DW#VHYHUDO#RI#WKHLU#RWKHU#OR0
FDWLRQV#RYHU#WKH#\HDUV1#.H\V#ZDV#YRWHG#ERWK#³EHVW#EUHDNIDVW´#DQG#RQH#RI#WKH
³FKHDS#HDWV´#UHVWDXUDQWV#LQ#WKH#4<<<#0SOV16W13DXO#0DJD]LQH#UHDGHUV¶#SROO#DQG
ZH#DJUHH1#.H\V#LV#ZKDW#D#IDPLO\#UHVWDXUDQW#VKRXOG#EH=#JRRG/#FKHDS/#IDVW1#7KH
UHYLHZV#TXRWHG#EHORZ#SUHWW\#PXFK#FDSWXUH#WKH#.H\V#H[SHULHQFH1

7KH#3LRQHHU#3UHVV#VD\V=#³7KLV#IDPLO\#RZQHG/#IDPLO\#IULHQGO\#RSHUDWLRQ#KDV
EHHQ#VHUYLQJ#WKH#µIRRG#\RX#JUHZ#XS#ZLWK¶#IRU#57#\HDUV1#$OWKRXJK#DOO#QLQH#.H\V
UHVWDXUDQWV#DUH#QRW#D#FRRNLH0FXWWHU#FKDLQ/#WKH\#GR#KDYH#WKH#VDPH#KHDUW#DQG
VRXO#RI#WKH#RULJLQDO#.H\V1#$OO#VHUYH#WKH#VDPH#µWR0GLH0IRU¶#VRXSV/#KXJH#DQG#KHDUW\
EUHDNIDVWV/#DQG#IUHVK#URDVW#WXUNH\/#ZKLFK#LV#XVHG#LQ#.H\V¶#FODVVLF#WXUNH\#GLQQHUV
DQG#KRW#WXUNH\#VDQGZLFKHV#+PDGH#ZLWK#KRPHPDGH#ZKLWH#EUHDG,1´

6LGHZDON#VD\V=#³,I#3DXO#%XQ\DQ#PDUULHG#%HWW\#&URFNHU/#WKH\¶G#IHHG#\RX#OXP0
EHUMDFN#SODWWHUV#RI#KRPHVW\OH#0LGZHVWHUQ#IRRG#OLNH#WKLV1#1RWKLQJ#IDQF\/#MXVW
ORWV#RI#LW#+WKHUH#PXVW#EH#WKUHH#SRWDWRHV#LQ#D#SODWH#RI#$PHULFDQ#IULHV,1#$#SHUHQ0
QLDO#VWDSOH#RI#ORFDO#µEHVW#EUHDNIDVW¶#OLVWV/#.H\V#VOLQJV#KDVK#+URDVW#EHHI#RU#VDX0
VDJH,/#VWHDN#DQG#HJJV/#RPHOHWV#DQG#SDQFDNHV#+EOXHEHUU\0EUDQ/#UDLVLQ0SHFDQ,
ZKHQHYHU#WKH\¶UH#RSHQ1#'HSHQGLQJ#RQ#ORFDWLRQ/#WKDW#PLJKW#EH#XQWLO#PLG0
DIWHUQRRQ#RU#ODWH#LQ#WKH#HYHQLQJ1#.H\V#ZDV#VWDUWHG#LQ#4<:6#E\#HDUWK#PRWKHU
%DUEDUD#+XQQ/#DQG/#DV#KHU#EURRG#PDWXUHG#DQG#DFTXLUHG#VSRXVHV#DQG#NLGV/#VKH
H[SDQGHG#WR#NHHS#WKHP#DOO#EXV\1#7KHUH#QRZ#DUH#QLQH#.H\V#ORFNLQJ#XS#WKH#FLWLHV
DQG#QRUWKHUQ#VXEXUEV1#%HVLGHV#EUHDNIDVW/#.H\V#VHUYHV#OXQFKHV#DQG#GLQQHUV#RI
EXUJHUV/#KRW#DQG#FROG#VDQGZLFKHV#+WKH#RSHQ0IDFHG#JULOOHG#YHJHWDEOH#VDQGZLFK
LV#DQ#XQH[SHFWHG#SOHDVXUH,/#DQG#PRWKHUO\#FRPIRUWV#VXFK#DV#WXUNH\#RU#PHDWORDI
ZLWK#PDVKHG#SRWDWRHV#DQG#JUDY\1#.H\V¶#EDNHU\#WXUQV#RXW#PDPPRWK#FRRNLHV/
SLHV/#FDUDPHO#UROOV#DQG#FDNHV1#(DFK#UHVWDXUDQW#KDV#LWV#RZQ/#PRVWO\#UDQFK0KRXVH
ORRN/#EXW#IRU#JUHDV\0VSRRQ#DXWKHQWLFLW\#WU\#WKH#RULJLQDO#.H\V#RQ#6W1#3DXO¶V
5D\PRQG#$YHQXH1#:LQH#DQG#EHHU#DW#VRPH#ORFDWLRQV1´

=DJDW¶V#VD\V=#³µ7\SLFDO#WUXFN#VWRS¶#µKRPH#FRRNLQJ/¶#ZLWK#µOXPEHUMDFN0VL]H#SRU0
WLRQV#RI#FRPIRUW#IRRG/¶#D#µJUHDV\0VSRRQ¶#PHQX#DQG#µPLQLPDO¶#GpFRU/#KDYH#OHG
WKLV#µQHLJKERUKRRG#GLQHU¶#UXQ#E\#D#FKDWW\#PRWKHU0GDXJKWHU#WHDP#WR#H[SDQG#WR
VHYHUDO#PHWUR#ORFDWLRQV>#\RX¶UH#DGYLVHG#WR#µJR#KXQJU\/¶#µIRUJHW#\RXU#IDW#LQWDNH/¶
DQG#µVSOLW#ZLWK#IULHQGV1¶´

%HWK#)ULHGPDQ#DOVR#OLNHV#.H\V/#DV#GRHV#-RKQ#/DGZLJ1

.H\V#5HVWDXUDQW
433:#1LFROOHW#0DOO/#0LQQHDSROLV
6#43WK#6W#)#1LFROOHW#0DOO
66<096<<

$PHULFDQ
6LGHZDON=#405/#305

=DJDW¶V=#'04:/#6043/#)048/#30'<
72/#33/#%:/#%/#//#'/#.)

.RUHDQ

.RUHD#+RXVH#KDV#D#WHOHSKRQH/#EXW#GRQ¶W#ERWKHU#FDOOLQJ#EHFDXVH#QR#RQH
ZRUNLQJ#WKHUH#NQRZV#HQRXJK#(QJOLVK#WR#DQVZHU#\RXU#TXHVWLRQV1#,W¶V#QRW#YHU\



.RUHDQ 8:

FOHDQ/#KDV#QR#GpFRU#WR#VSHDN#RI/#DQG#VHUYLFH#WKDW#\RX¶G#H[SHFW#IURP#D#IDPLO\0
UXQ#UHVWDXUDQW1#,Q#VKRUW/#LW¶V#MXVW#ZKDW#\RX¶G#H[SHFW#LI#\RX#ZDQGHULQJ#WKURXJK#D
UDQGRP#6HRXO#QHLJKERUKRRG#DQG#VWRSSHG#DW#D#UDQGRP#UHVWDXUDQW#IRU#D#PHDO1
7KH#IRRG#PDWFKHV#LQ#DXWKHQWLFLW\1

:H#JHQHUDOO\#RUGHU#WKH#ELELPERS/#ZKLFK#LV#D#ERZO#IXOO#RI#VWXII#UDWKHU#OLNH#WKH
EXQ#GLVKHV#\RX#JHW#IURP#9LHWQDPHVH#SODFHV/#EXW#ZLWK#DQ#HJJ1#7KH\#KDYH#.R0
UHDQ#PDNL#VXVKL/#DQG#HYHU\WKLQJ#ZH¶YH#WULHG#WKHUH#LV#JRRG1

7KH#EDWKURRP#LV#GRZQVWDLUV/#LQDFFHVVLEOH#IRU#PRELOLW\0LPSDLUHG#IRONV1#7KDW¶V
WRR#EDG1#(YHU\RQH#VKRXOG#KDYH#HTXDO#RSSRUWXQLW\#WR#VHH#WKH#EDWKWXE1

7KDW#VHHPV#WR#EH#LW#IRU#0LQQHDSROLV1#,I#\RX#ZDQW#WR#JR#WR#6W1#3DXO/#WKHUH¶V#0LU0
URU#RI#.RUHD#DQG#6KLOOD#6WRQH#%%41#=DJDW¶V#JLYHV#WKHP#ERWK#D#³QR#DWPRVSKHUH
EXW#DXWKHQWLF#DQG#FKHDS#DQG#JRRG´#UDWLQJ1#:H¶YH#QHYHU#EHHQ#WR#HLWKHU1

%XW#ZH#KDYH#EHHQ#WR#+DQJDZL1

+DQJDZL#LV#D#PDJLFDO#UHVWDXUDQW/#DQ#RDVLV#LQ#WKH#PLGGOH#RI#WKH#FLW\1#7KH#URRP
LV#TXLHW>#\RX#WDNH#\RXU#VKRHV#RII#DW#WKH#GRRU#DQG#TXLHWO\#SDG#DURXQG#WKH#FRRO
SLQH#IORRUERDUGV1#7KH#GpFRU#LV#GDUN#ZRRGV#DQG#OLJKW#ZDOOV#DQG#.RUHDQ#SRWWHU\1
7KH#PXVLF#LV#TXLHW#DQG#DOPRVW#LPSHUFHSWLEOH1#7KH#DURPDV#IURP#WKH#NLWFKHQ
DQG#RWKHU#WDEOHV#HYHQ#PRUH#LQYLWLQJ1#,W¶V#DOO#DV#FDOP#DQG#ORYHO\#DV#D#%XGGKLVW
WHPSOH1

7KH#IRRG/#VHUYHG#RQ#ORZ#WDEOHV#E\#H[SHUW#VHUYHUV/#ZLOO#SUREDEO\#EH#WKH#EHVW
YHJHWDULDQ#PHDO#\RX#ZLOO#HDW#LQ#\RXU#OLIH=#DUWIXOO\#SUHVHQWHG/#ZRQGHUIXOO\#IOD0
YRUHG/#DQG#FRPSOHWHO\#IRUHLJQ1#<RX¶YH#SUREDEO\#QHYHU#WDVWHG#DQ\WKLQJ#OLNH#WKH
PRXQWDLQ#URRWV/#JUDLQ\#SRUULGJHV/#DQG#GHOLFDWH#VRXSV/#EXW#LI#\RX#FDQ#MXVW#DFFHSW
HDFK#FRXUVH#DV#\RXU#VHUYHU#SODFHV#LI#EHIRUH#\RX#DQG/#LQ#KXVKHG#WRQHV/#H[SODLQV
ZKDW#LW#LV/#\RX¶UH#LQ#IRU#D#ZRQGHUIXO#H[SHULHQFH1

7KH#RQO\#SRVVLEOH#GRZQVLGH#LV#WKDW#+DQJDZL#LV#LQ#1HZ#<RUN1#%XW#WKHUH#DUHQ¶W
HQRXJK#.RUHDQ#UHVWDXUDQWV#LQ#0LQQHDSROLV#WR#ILOO#WKLV#VHFWLRQ/#VR#ZH¶UH#JRLQJ#WR
UHYLHZ#LW#DQ\ZD\1

7KH#PHQX#LV#FRPSOHWHO\#LQGHFLSKHUDEOH/#VR#MXVW#RUGHU#WKH#(PSHURU¶V#PHDO1#,W
FKDQJHV#DOO#WKH#WLPH/#DQG#LWV#PDQ\#FRXUVHV#OHW#\RX#VLW#EDFN/#UHOD[/#DQG#ZDLW#IRU
WKH#XQH[SHFWHG#WR#DUULYH1#$QG#LW#GRHV=#GHOLFDWH#VRXSV/#GHOLFLRXV#JUHHQV/#SXPS0
NLQ#SRUULGJH/#GHQVH#WRIXV#LQ#IODYRUIXO#VDXFHV1#2XU#IDYRULWH#LV#WKH#(PSHURU¶V
UROOV=#WLQ\#SDQFDNHV#PDGH#ZLWK#GLIIHUHQW#YHJHWDEOHV#FHQWHUHG#LQ#D#SODWH#RI
YHJHWDEOHV#IORZQ#LQ#IURP#REVFXUH#PRXQWDLQVLGHV#LQ#.RUHD1#7KH#NLPFKL#DQG
QDPXO#DUH#ERWK#GLYLQH1#7KH#SDFH#LV#VR#VORZ#DQG#WKH#PRRG#VR#UHOD[LQJ#WKDW#\RX
ORVH#WUDFN#RI#WKH#FRXUVHV1#*LQJNR#QXWV/#PXQJ#EHDQV/#DFRUQ#FXUG/#NRVDUL#VKRRWV/
D#KDLU\#PRXQWDLQ#URRW#FDOOHG#WRGRN/#VWUDQJH#PXVKURRPV=#LW¶V#DOO#H[RWLF#DQG
GHOLFLRXV1

+DQJDZL#LV#VWULFWO\#YHJHWDULDQ=#QR#PHDWV/#QR#GDLU\/#QR#HJJV1#'RQ¶W#OHW#WKLV#SXW
\RX#RII1#2QH#YLVLW/#%UXFH#GLQHG#ZLWK#D#GLH0KDUG#PHDW0HDWLQJ#IULHQG1#$IWHUZDUGV
KH#ZDV#DPD]HG=#³,#KDYH#QR#LGHD#ZKDW#,#DWH/#EXW#LW#ZDV#GHOLFLRXV#DQG#,¶P#IXOO1´#,W
ZDV#DOVR#D#ZRQGHUIXO#PHDO1

0DL¶V#.RUHD#+RXVH
747í#&HGDU#$YH1/#0LQQHDSROLV
&HGDU#$YH#6#)#5LYHUVLGH#'ULYH
66<0<6;8

.RUHDQ
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/LQFROQ#'HO

%UXFH¶V#SDUHQWV#ZHUH#LQ#WRZQ/#VR#LW#VHHPHG#QDWXUDO#WR#WDNH#WKHP#WR#WKH#/LQ0
FROQ#'HO1#,Q#WKHLU#FDSDFLW\#DV#SURIHVVLRQDO#1HZ#<RUN#-HZV/#ZH#ZDQWHG#WKHP#WR
SDVV#MXGJPHQW#RQ#0LQQHDSROLV¶V#DWWHPSW#DW#D#GHOL1

7KH#YHUGLFW#LVQ¶W#JRRG1

7KH#PHQX#ORRNV#IDLUO\#-HZLVK/#ZLWK#FRUQHG#EHHI/#NQLVKHV/#WRQJXH#VDQGZLFKHV/
SRWDWR#SDQFDNHV/#FKLFNHQ#OLYHU/#VPRNHG#ZKLWHILVK/#DQG#PDW]R#EDOO#VRXS1#$#ELW
PL[HG#XS/#EXW#QRWKLQJ#\RX¶G#EH#DVKDPHG#WR#VHUYH#DW#D#EULV1#%XW#WKHQ#WKHUH#ZHUH
WKH#RGGLWLHV=#³*UX\HUH#FKHHVH#DQG#SHDU#OD\HUHG#RQ#D#WXUNH\0SDVWUDPL0SHSSHU
EUHDG´"#³%URLOHG#KDPEXUJHU/#SHSSHU#FKHHVH/#EDFRQ/#OHWWXFH/#DQG#WRPDWR#VHUYHG
RSHQ#IDFH#RQ#D#EDJHO´"#0\#UDEEL#ZRXOG#SORW]1

%UXFH¶V#PRWKHU#SURQRXQFHG#WKH#PDW]R#EDOO#VRXS#DV#GHQVH#DQG#JUDLQ\1#³%XW#LW
ZLOO#ILOO#\RX#XS/´#VKH#VDLG#SRVLWLYHO\1#%UXFH#DJUHHG>#QRW#DV#JRRG#DV#PRWKHU#XVHG
WR#PDNH1#+$QG#QRW#MXVW#EHFDXVH#VKH#ZDWFKHG#KLP#WDNH#QRWHV1,

7KH#FKRSSHG#FKLFNHQ#OLYHU#ZDV#RND\/#EXW#QRW#YHU\#IODYRUIXO1#%UXFH¶V#PRWKHU
VDLG#WKDW#WKH\#VKRXOG#DGG#PRUH#IULHG#RQLRQ/#DQG#VRPH#SHSSHU1#+$FWXDOO\/#LW#GLG
WDVWH#EHWWHU#ZLWK#D#ORW#RI#SHSSHU/#DQG#VRPH#VDOW1,#$QG#WKH#ZDLWUHVV#KDG#QHYHU
HYHQ#KHDUG#RI#VFKPDOW]1

7KH#EHHI#EULVNHW#ZDV#ERULQJ#DQG#WDVWHOHVV/#DQG#WKH#DFFRPSDQ\LQJ#EURFFROL#ZDV
RYHUGRQH1#+$FWXDOO\/#WKDW¶V#SUHWW\#DXWKHQWLF/#DQG#KRZ#LW#WDVWHG#ZKHQ#%UXFH#ZDV
JURZLQJ#XS1#.DUHQ¶V#EHHQ#EDFN#WR#1HZ#<RUN#IRU#D#IHZ#IDPLO\#HYHQWV/#DQG#FDQ
FRQILUP#WKH#VWRU\1,#7KH#VDOPRQ#ZDV#ZURQJ#LQ#HYHU\#SRVVLEOH#ZD\/#VWDUWLQJ#IURP
³GU\´#DQG#JRLQJ#GRZQKLOO#IURP#WKHUH1#%UXFH¶V#PRWKHU#ZRXOG#KDYH#FRRNHG#LW
KRWWHU#DQG#IDVWHU/#DQG#ZRXOG#KDYH#SUREDEO\#VWDUWHG#ZLWK#EHWWHU#TXDOLW\#VDOPRQ1

7KH#RQO\#WDVW\#WKLQJ#ZH#KDG#ZHUH#WKH#ODWNHV#+SRWDWR#SDQFDNHV,1#7KH\#ZHUH
XQDQLPRXVO\#OLNHG/#DOWKRXJK#%UXFH¶V#PRWKHU#ZRXOG#KDYH#PDGH#WKHP#GLIIHU0
HQWO\1#$QG#.DUHQ#DQQXDOO\#PDNHV#EHWWHU#DW#KRPH#DURXQG#+DQXNNDK1

6HUYLFH#ZDV#VORZ/#PDGH#ZRUVH#E\#WKH#IDFW#WKDW#ZH#ZHUH#WXFNHG#DZD\#LQ#D#FRUQHU
ZKHUH#WKH#HQWLUH#ZDLWVWDII#ZDV#DEOH#WR#FRPSOHWHO\#IRUJHW#DERXW#XV#IRU#LQRUGL0
QDWHO\#ORQJ#DPRXQWV#RI#WLPH1#:H#VWDUWHG#ZLWK#D#³WUDLQHH´#ZDLWUHVV/#EXW#WKH
UHVWDXUDQW#VZLWFKHG#XV#WR#VRPHRQH#PRUH#VHDVRQHG#+IURP#-HUVH\/#QR#NLGGLQJ,
ZKHQ#LW#EHFDPH#FOHDU#WKDW#ZH#KDG#SURIHVVLRQDO#1HZ#<RUN#-HZV#ZLWK#XV/#DQG#QRW
WKH#DPDWHXU#RQHV#WKH\¶UH#XVHG#WR#VHUYLQJ1

$QG#QR/#%UXFH¶V#PRWKHU#GLG#QRW#JHW#RIIHUHG#D#MRE#DV#DGYLVRU#WR#WKH#NLWFKHQ1

/LQFROQ#'HO
7734#:#;3WK#6W/#%ORRPLQJWRQ
)UDQFH#$YH#6#)#:#;3WK#6W
;6403:;3

'HOL
6LGHZDON=#405/#305

=DJDW¶V=#'04;/#6044/#)049/#30'45
72/#)3/#)%/#%/#//#'/#///#/(/#.)
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7KH#/RFDO

,W¶V#DQ#,ULVK#SXE#ZLWK#DQ#RUQDWH#EDU#DQG#D#FR]\#FDIp1#,W¶V#D#ILQH#UHVWDXUDQW1#%\
WKH#WLPH#\RX#UHDG#WKLV/#LW¶V#JRLQJ#WR#EH#D#QLJKWFOXE1#$QG#HYHQWXDOO\/#D#KRWHO1
7KH#/RFDO#LV#VR#PDQ\#WKLQJV#WKDW#ZH#FDQ#RQO\#UHYLHZ#LW#LQ#SLHFHV1

7KH#SXE#LV#D#ILQH#SODFH#WR#HDW/#DOWKRXJK#LW#LV#RIWHQ#FURZGHG1#7KH#PHQX#LV#VLP0
SOH>#RQH#UHYLHZ#FDOOHG#LW#³HYHU\GD\#IRRG#GRQH#ZHOO´#DQG#ZH#DJUHH1#7KH#ODPE
VWHZ#LV#PDGH#ZLWK#*XLQQHVV#DQG#WDVWHG#ZRQGHUIXO1#7KH#ODUJH#SODWH#RI#PXVVHOV
WDVWHG#OLNH#\RX#ZHUH#HDWLQJ#WKHP#LQ#%HOJLXP1#7KH#EUHDG#ZDV#WKLFN#DQG#ZDUP
DQG#(XURSHDQ1#7KH#VDIIURQ0VZHHW#FRUQ#VRXS#ZDV#GHOLFLRXV1#7KHUH#DUH#VDQG0
ZLFKHV²URDVW#EHHI/#FRUQHG#EHHI/#FKLFNHQ#FOXE/#KDP²D#GDLO\#SRW#SLH/#VWHDN/#DQG
URDVW#FKLFNHQ1#:H#KDG#D#JULOOHG#FKHHVH#VDQGZLFK/#ZKLFK#ZDV#VHUYHG#RQ#WRDVWHG
VRXUGRXJK#ZLWK#,ULVK#FKHHVHV/#EDFRQ/#DQG#WRPDWR#FKXWQH\=#D#GHOLFLRXV#WZLVW#RQ
D#ROG#VWDQGE\1#7KH#WDEOH#DFURVV#IURP#XV#RUGHUHG#WKH#GHHS0IULHG#VTXLG/#DQG#SUR0
QRXQFHG#LW#VRIW#DQG#WDVW\1#$QG#WKH#ILVK#DQG#FKLSV#LV#UHSRUWHG#+ZH#KDYHQ¶W#PDGH
D#VWXG\,#WR#EH#WKH#EHVW#LQ#WKH#7ZLQ#&LWLHV1

7KH#VHUYLFH#ZDV#VNHWFK\/#DQG#LW#VHHPHG#DOO#WKH#WDEOHV#LQ#WKH#SXE#WKH#ODWH#DIWHU0
QRRQ#ZH#ZHUH#WKHUH#ZHUH#LQ#RQH#ZDLWHU¶V#VHFWLRQ1#+H#GLGQ¶W#NHHS#XS#ZLWK#WKH
UXVK#YHU\#ZHOO/#EXW#ZH#ZHUHQ¶W#LQ#DQ\#KXUU\#DQG#VR#KDG#D#OHLVXUHO\#WLPH#RI#LW1#+H
JRW#VRPH#KHOS#IURP#KLV#FR0ZRUNHUV#ZKHQ#WKH#KRW#IRRG#VWDUWHG#FRPLQJ#XS/#VR#ZH
DVVXPH#ZH#FDPH#WR#HDW#DW#DQ#DZNZDUG#WLPH#LQ#WKH#GD\1

7KH#UHVWDXUDQW#LV#LQ#WKH#EDFN/#PXFK#PRUH#HOHJDQW#DQG#PXFK#PRUH#H[SHQVLYH1
:H#ZHUH#WKHUH#RQFH/#RQ#SUREDEO\#WKH#ZRUVW#SRVVLEOH#GD\#RI#WKH#\HDU#WR#JR=#6W1
3DWULFN¶V#'D\1#++RQHVWO\«ZH#IRUJRW1#:H#ZRXOG#QHYHU#KDYH#JRQH#KDG#ZH
NQRZQ1,#7KH#EDU#DQG#SXE#ZHUH#SDFNHG/#EXW#ZH#KDG#UHVHUYDWLRQV#LQ#WKH#UHVWDX0
UDQW1#7KH#JRRG#QHZV#LV#WKDW#HYHQ#XQGHU#H[WUHPH#FRQGLWLRQV/#WKH#IRRG#ZDV#H[0
FHOOHQW/#WKH#VHUYLFH#ZDV#SURIHVVLRQDO#DQG#IULHQGO\/#DQG#DOWKRXJK#LW#ZDV#VORZ#LW
SLFNHG#XS#LPPHGLDWHO\#DIWHU#ZH#FRPSODLQHG1

(YHU\WKLQJ#ZH#KDG#ZDV#JRRG=#WKH#OHHN#DQG#FKHHVH#WDUW#JDUQLVKHG#ZLWK#SURVFL0
XWWR#DQG#URDVWHG#ILJV/#WKH#SDUVOH\#ULVRWWR#ZLWK#PRQVWHU0VL]HG#SUDZQV#DQG#WR0
PDWRHV/#WKH#UDZ#R\VWHUV#GUL]]OHG#LQ#D#*XLQQHVV#VDXFH1#7KH#VWDU#RI#WKH#PHDO#ZDV
WKH#SXUpHG#VQDS#SHD#DQG#PLQW#VRXS>#OLNH#WKH#FRUQ#VRXS#ZH#KDG#PRQWKV#HDUOLHU/
LW#ZDV#MXVW#GHOLFLRXV1

7KH#/RFDO#KDV#DQ#H[FHOOHQW#ZLQH#OLVW1#7KH#VHOHFWLRQ#LV#ODUJH/#FRYHULQJ#&DOLIRUQLD/
)UDQFH/#,WDO\/#*HUPDQ\/#6RXWK#$PHULFD/#$XVWUDOLD/#DQG#VRPH#RWKHU#SODFHV#WRR1
$QG#LW¶V#YHU\#UHDVRQDEO\#SULFHG>#PDQ\#RI#WKH#ZLQHV#DUHQ¶W#PDUNHG#XS#DW#DOO
IURP#OLTXRU#VWRUH#SULFHV1

7KRVH#RI#\RX#ZLWK#URPDQFH#RQ#\RXU#PLQGV#ZLOO#EH#LQWHUHVWHG#WR#KHDU#DERXW#WKH
.LVVLQJ#5RRP/#ZKLFK#LV#D#ERRWK#WKDW#ZLOO#KROG#DV#PDQ\#DV#VL[#SHRSOH#+PDNH#XS
\RXU#RZQ#UXOHV,/#DQG#ZKLFK#KDV#D#FXUWDLQ#WR#FORVH#\RX#RII#IURP#WKH#RXWVLGH
ZRUOG1#+7KH#RQO\#RWKHU#ORFDO#UHVWDXUDQW#ZH#NQRZ#RI#ZLWK#FXUWDLQHG0RII#ERRWKV#LV
)LUHVLGH#3L]]D#LQ#5LFKILHOG/#ZKLFK#DV#EHHQ#WKHUH#IRU#\HDUV#EXW#ZH¶YH#QRW#WULHG#LW1,

$QG#WKH#SODFH#LV#RZQHG#E\#.LHUDQ#)ROOLDUG/#ZKR#DOVR#RZQV#ORFDO#PXVLF#KRW#VSRW
.LHUDQ¶V#,ULVK#3XE/#D#VWDJH#RQ#ZKLFK#KDYH#DSSHDUHG#PDQ\#ORFDO#IDQQLVK#PXVL0
FLDQV1#$QG#.LHUDQ¶V#,ULVK#3XE#LV#ZRUWK#VWRSSLQJ#E\#IRU#D#PHDO/#WRR1
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/RFDO
<64#1LFROOHW#0DOO/#0LQQHDSROLV
6#43WK#6W#)#1LFROOHW#0DOO
<3704333

,ULVK/#$PHULFDQ
6LGHZDON=#40618/#308

93/#33/#)%/#,://#6%/#//#'/#///#////
/(/#26/#5

7KH#/RULQJ#&DIH

)RU#DERXW#D#\HDU#QRZ/#DQ#LQIRUPDO#JURXS#RI#KDFNHUV#DQG#RWKHU#FRPSXWHU0WHOFR0
WHFKLH#ORZOLIHV#KDYH#EHHQ#PHHWLQJ#RQ#7KXUVGD\#QLJKWV#DW#WKH#/RULQJ#&DIH#IRU
GLQQHU1#,W¶V#QRW#HYHU\#7KXUVGD\#QLJKW>#SHRSOH#DUH#RXW0RI0WRZQ#PXFK#WRR#RIWHQ
WR#PDNH#LW#VRPHWKLQJ#UHJXODU1#$QG#LW¶V#QRW#HYHQ#DOZD\V#RQ#7KXUVGD\#QLJKW>
HYHQ#ZKHQ#SHRSOH#DUH#LQ#WRZQ/#WKH\#KDYH#FRPSOLFDWHG#VFKHGXOHV1#%XW#LW¶V#DO0
ZD\V#DW#WKH#/RULQJ#&DIH1

,I#WKH#$GGDPV#)DPLO\#UDQ#D#EDU2UHVWDXUDQW/#WKLV#ZRXOG#EH#LW1#7KH#GpFRU#LV#SRVW0
PRGHUQ#*RWKLF0IXQN#DSRFDO\SWLF1#+,W¶V#EHHQ#SURQRXQFHG#³MXVW#OLNH#6HDWWOH$´,
7KH#FRPSOH[#UXQV#WKURXJK#DERXW#KDOI#D#GR]HQ#URRPV/#ZLWK#ORWV#RI#QRRNV#DQG
FUDQQLHV#WR#KLGH#SULYDWH#FRQYHUVDWLRQV1#2Q#WKH#EDU#VLGH#DUH#FRXFKHV#DQG#ORZ
WDEOHV/#FKDLUV#DQG#HQG#WDEOHV/#RYHUVWXIIHG#FKDLUV#DQG#QR#WDEOHV1#7KHUH#DUH#D
FRXSOH#RI#EDOFRQLHV/#D#VPDWWHULQJ#RI#IDNH#+DW#OHDVW#ZH#KRSH,#FUXPEOLQJ#DUFKL0
WHFWXUH/#ODUJH#H[SDQVHV#RI#IDEULFV#RQ#WKH#ZDOOV/#D#IRXQWDLQ/#DQG#D#VWDJH1#7KH
UHVWDXUDQW#VLGH#LV#PRUH#QRUPDO=#TXLHW/#VXEGXHG/#SUHWW\1#7KHUH¶V#HYHQ#WZR#RXW0
GRRU#VHFWLRQV#GXULQJ#WKH#VXPPHU=#LQ#IURQW#RI#WKH#EDU#DUHD/#DQG#LQ#EDFN#RI#WKH
UHVWDXUDQW#DUHD1#2XWGRRUV#LQ#EDFN#LV#SUREDEO\#WKH#PRVW#URPDQWLF#GLQLQJ#VSRW#LQ
WKH#7ZLQ#&LWLHV#+DW#OHDVW#ZKHQ#LW¶V#QRW#VXE0]HUR#RXWVLGH,>#D#QDUURZ#VSDFH#EH0
WZHHQ#WDOO#EULFN#ZDOOV#ZLWK#D#VSODVK#RI#QHRQ#DWRS#RQH#RI#WKHP1

7KH#IRRG#LV#XQLIRUPO\#FRPSHWHQW/#DQG#JHQHUDOO\#WDVW\1#7KH#DUWLFKRNH#UDPHNLQ
LV#WKHLU#VLJQDWXUH#GLVK=#DQ#DSSHWL]HU#RI#DUWLFKRNH#KHDUWV#VPRWKHUHG#LQ#SDUPH0
VDQ#FKHHVH/#SHSSHUV/#DQG#JDUOLF/#DQG#VHUYHG#ZLWK#WRDVWHG#)UHQFK#EUHDG1#2QH#LV
SOHQW\#IRU#WKH#WDEOH/#XQOHVV#\RX#UHDOO\#OLNH#DUWLFKRNHV1#7KHLU#VWHDPHG#PXVVHOV
DUH#DQRWKHU#JRRG#DSSHWL]HU²QRW#DV#JRRG#DV#LV#VHUYHG#LQ#%HOJLXP²EXW#UHDOO\
JRRG#IRU#ODQG0ORFNHG#0LQQHVRWD1#%UXFH¶V#IDYRULWH#DSSHWL]HU#LV#WKHLU#URDVWHG
FULPLQL#PXVKURRPV#DQG#SROHQWD/#VHUYHG#ZLWK#FRUQ/#VSLFHV/#DQG#JRUJRQ]ROD
FKHHVH1#$QG#WKHLU#SL]]DV#DUH#QLFH/#WRR1

)RU#PDLQ#FRXUVHV/#WKHUH¶V#D#VDOPRQ#VHUYHG#ZLWK#FXUULHG#YHJHWDEOHV#DQG#WRPDWR0
FRULDQGHU#VDXFH1#7KH#VDOPRQ#LV#RQO\#RND\/#EXW#WKH#DFFRPSDQLPHQWV#KDYH#D#QLFH
ELWH#DQG#DUH#YHU\#JRRG1#7KH#GXFN#EUHDVW/#VHUYHG#RQ#RQLRQ0\DP#SXUpH/#JDU0
QLVKHG#ZLWK#JRUJRQ]ROD#FKHHVH#DQG#ZDOQXWV/#VHUYHG#ZLWK#D#SRUW#ZLQH#UHGXFWLRQ/
LV#MXVW#VWXQQLQJ1#7KH#ODPE#VWHZ/#D#VSHFLDO#WKH#ODVW#WLPH#%UXFH#ZDV#WKHUH/#ZDV
WKH#ZHDNHVW#RI#WKH#HQWUpHV>#LW#ZDV#VR#EOHQGHG#WKDW#QRQH#RI#WKH#IODYRUV#VWRRG#XS
WR#WKH#EODFN#SHSSHU1

7KHUH#LV#D#VPDOO/#XQLQVSLULQJ#GHVVHUW#VHOHFWLRQ=#FRPSHWHQW/#EXW#QRWKLQJ#PRUH1

7KH#/RULQJ#KDV#D#IXOO#EDU/#ZLWK#D#UHDVRQDEOH#VHOHFWLRQ#RI#EHHUV#DQG#ZLQHV/#D#QRW
YHU\#JRRG#FLGHU#+DQG#WKH#RFFDVLRQDO#UHDOO\#SXWULG#SHDU#FLGHU#VSHFLDO,/#DQG#D
VPDWWHULQJ#RI#VFRWFKHV1

7KH#IRRG#LV#WKH#VDPH#LQ#WKH#EDU#DQG#WKH#UHVWDXUDQW/#VR#\RX#FDQ#FKRRVH#\RXU
GpFRU#ZLWKRXW#ZRUU\LQJ#DERXW#WKH#PHQX1#7KH#EDU#LV#JHQHUDOO\#FURZGHG#DQG
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QRLV\>#WKH#FDIp#LV#PXFK#TXLHWHU1#$QG#WKH#ZDLWVWDII#KDV#WR#EH#VHHQ#WR#EH#EHOLHYHG1
7KLQN#VWDUYLQJ#DUWLVW#W\SHV/#DOWKRXJK#WKH\¶UH#QRW#VWDUYLQJ1#$QG#WKH\#KDYH#DWWL0
WXGH/#ZKLFK#DORQH#FDQ#EH#ZRUWK#WKH#YLVLW1#7KH#PRUH#UHVHUYHG#VHUYHUV#ZRUN#LQ
WKH#UHVWDXUDQW1

/RULQJ#&DIH
4957#+DUPRQ#3ODFH/#0LQQHDSROLV
0DSOH#6W#)#+DUPRQ#3ODFH
6650494:

$PHULFDQ#(FOHFWLF
6LGHZDON=#40618/#308

=DJDW¶V=#'053/#6055/#)047/#30'4<
55/#93/#)%/#6%/#//#'/#///#////#/(/#5

0H[LFDQ

,W¶V#QRW#QHZV#WKDW#&HQWUDO#DQG#6RXWK#$PHULFD#HQFRPSDVV#D#PXFK#ODUJHU#DUHD
WKDQ#MXVW#0H[LFR/#EXW#IRU#VRPH#UHDVRQ#PRVW#1RUWK#$PHULFDQV#FDQ¶W#VHH#PXFK
GLIIHUHQFH#LQ#WKHVH#FXLVLQHV/#DQG#LW¶V#DOO#FDOOHG#0H[LFDQ#IRRG1#:H#ERWK#OLNH#WKLV
NLQG#RI#IRRG1#:H¶YH#HDWHQ#LW#LQ#0H[LFR/#*XDWHPDOD/#+RQGXUDV/#3HUX/#&XED/
&KLFDJR/#DQG#1HZ#<RUN1#+%UXFH#KDV#DOVR#HDWHQ#0H[LFDQ#IRRG#LQ#-DSDQ/#EXW#KH
GRHVQ¶W#ZDQW#WR#WDON#DERXW#LW1,

$#IHZ#\HDUV#DJR/#LW#ZDV#LPSRVVLEOH#WR#ILQG#JRRG#0H[LFDQ#IRRG#LQ#0LQQHDSROLV1
7H[00H[/#VXUH/#EXW#QRW#DXWKHQWLF#0H[LFDQ#RU#&HQWUDO#$PHULFDQ#IRRG1#7RGD\
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2DNV1

7KH#NLWFKHQ¶V#QRW#RSHQ#ODWH>#VKRZ#XS#DIWHU#WHQ#DQG#DOO#\RX#JHW#LV#VRXS#DQG
EUHDG1#7KH#VRXS#ZDV#ILQH/#DQG#WKH#EDJXHWWH#ZDV#MXVW#WKH#IOXII\#VLGH#RI#SOHDV0
DQWO\#FKHZ\1#7KH#ORFDO#WLWOH#IRU#EHVW#EDJXHWWH#PRYHV#DURXQG#WRZQ#SUHWW\#UHJX0
ODUO\/#DQG#LW¶V#QRW#FXUUHQWO\#WKH#1HZ#)UHQFK¶V#WXUQ#+ZH#WKLQN#.DZDOVNL¶V#0DUNHW
LQ#6W1#3DXO#KDV#FXUUHQW#WRS#KRQRUV,/#EXW#LW#KDV#EHHQ#LQ#WKH#SDVW1

7KH#IRRG/#ZKLFK#ZH#GLGQ¶W#JHW#D#FKDQFH#WR#WU\/#JRHV#WKURXJK#WKH#'53#DQG#XS
UDQJH#SHU#SODWH/#VR#LW¶V#QRW#DQ#LQH[SHQVLYH#PHDO/#EXW#ZH#FDQ#EH#VXUH#LW¶OO#EH#D
JRRG#RQH1#<RX¶OO#EH#JODG#\RX#ZHQW1

,Q#WKH#4<<<#UHDGHUV¶#SROO/#0SOV16W13DXO#0DJD]LQH#UHDGHUV#YRWHG#LW#VHFRQG#EHVW
)UHQFK#UHVWDXUDQW1

1HZ#)UHQFK#&DIp
45;#1#7WK#6W/#0LQQHDSROLV
5QG#$YH#1#)#1#7WK#6W
66;06:<3

)UHQFK
6LGHZDON=#40618/#308

55/#33/#93/#)%/#,://#%/#6%/#//#'/#5
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7KH#1LFROOHW#,VODQG#,QQ

7KH#WZR#FRROHVW#WKLQJV#DERXW#WKH#1LFROOHW#,VODQG#,QQ#KDYH#QRWKLQJ#WR#GR
ZLWK#WKH#IRRG1#2QH/#LW¶V#D#FKDUPLQJ#FRXQWU\#LQQ1#$QG#WZR/#LW¶V#RQ#DQ#LVODQG1

0RVW#SHRSOH#GRQ¶W#UHDOL]H#WKDW#0LQQHDSROLV#KDV#DQ#LVODQG/#EXW#ZH#GR²ULJKW
GRZQWRZQ1#,W¶V#ZDONLQJ#GLVWDQFH#IURP#WKH#VN\VFUDSHUV/#LQ#WKH#0LVVLVVLSSL
5LYHU1#7KH#LVODQG#LVQ¶W#YHU\#ELJ=#D#KDQGIXO#RI#VWUHHWV/#'H#/D#6DOOH#+LJK#6FKRRO/#D
VPDOO#SDUN/#DQG#WKH#1LFROOHW#,VODQG#,QQ1#'XULQJ#WKH#ZDUPHU#PRQWKV#ZH#OLNH#WR
ZDON#RU#ELNH#WKHUH1#7KH#QHLJKERUKRRG#KDV#D#UHDO#VPDOO0WRZQ#EXW#IXQN\#DPEL0
DQFH1#8QWLO#DERXW#WKH#HDUO\#;3V/#VRPHRQH#NHSW#D#GRQNH\#LQ#WKHLU#\DUG1

1LFROOHW#,VODQG#,QQ#LV#D#FRXQWU\#LQQ#LQ#WKH#FLW\1#7KH#KHDY\#ZRRGHQ#GRRUV/#SOXVK
VLWWLQJ#DUHDV/#ILUHSODFHV/#DQG#OHDGHG#JODVV#WHOO#\RX=#WKLV#LV#D#YHU\#VSHFLDO#SODFH1
7KH#,QQ#SDUW#LV#XSVWDLUV=#57#URRPV/#VPDOO#EXW#ZHOO0DSSRLQWHG1#7KH\#KDYH#IRXU0
SRVWHU#EHGV/#ODUJH#GUHVVHUV/#WKDW#VRUW#RI#WKLQJ1#0DQ\#RI#WKHP#KDYH#EHDXWLIXO
YLHZV#RI#WKH#ULYHU1

7KH#UHVWDXUDQW#LV#GRZQVWDLUV/#DQG#LW#DOVR#KDV#D#EHDXWLIXO#YLHZ#RI#WKH#0LVVLV0
VLSSL1#7KH#KRVWHVVHV#WU\#WR#JLYH#HYHU\RQH#D#ULYHU#YLHZ#+WKH#TXLHWHU#VHFWLRQ#LV
WRZDUGV#WKH#EDFN#RI#WKH#UHVWDXUDQW=#VWLOO#ZLWK#ULYHU#YLHZV/#MXVW#DZD\#IURP#WKH
UHVW#RI#WKH#GLQHUV,1

7KH#IRRG#OLYHV#XS#WR#WKH#VXUURXQGLQJV1#,W¶V#FRXQWU\#VW\OH²JDPH/#ILVK/#KHDUW\
YHJHWDEOHV²VHUYHG#LQ#ELJ#SRUWLRQV#RQ#ELJ#SODWHV1#6RXWKHUQ#SRW#URDVW/#WHQGHU
DQG#WDVW\/#VHUYHG#ZLWK#KRUVHUDGLVK#PDVKHG#SRWDWRHV#DQG#FUXQFK\#YHJHWDEOHV1
7KH#ZDOOH\H#+IURP#XS#1RUWK,#LV#FUXVWHG#ZLWK#URDVWHG#SHFDQV#DQG#VHUYHG#RQ#D
EHG#RI#ZLOG#ULFH1#7KHUH#LV#FDWILVK/#JULOOHG#0LQQHVRWD#GXFN/#VXFFXOHQW#ODPE#FKRSV
ZLWK#D#VXSULVLQJO\#WDVW\#WRPDWR#PLQW#PDUPDODGH/#PDQ\#WKLQJV#VHUYHG#ZLWK#ZLOG
PXVKURRPV#+ZH#ERWK#OLNH#WKH#ZLOG#PXVKURRP#EHLJQHW,/#DVVRUWHG#VWHDNV/#DQG
PRUH#ILVK1#'HVVHUW#LV#GHFHQW/#EXW#QRW#ZKDW#\RX#FRPH#KHUH#IRU1

7KH#ZLQH#OLVW#LV#VSDUH/#EXW#WKH#ZDLWVWDII#VHHPV#WR#NQRZ#DOO#DERXW#LW/#DQG#WKH
SULFHV#DUH#UHDVRQDEOH1#$QG#WKH\#KDYH#D#IXOO#EDU#ZLWK#D#VHOHFWLRQ#RI#VLQJOH#PDOWV1

7KH#URRP#FDQ#JHW#D#OLWWOH#QRLV\1#6HUYLFH#LV#DERXW#WKH#RQO\#WKLQJ#WR#FRPSODLQ
DERXW#KHUH1#,W¶V#XQHYHQ=#ILQH#ZKHQ#WKH#UHVWDXUDQW#LV#HPSW\/#VORZ#ZKHQ#LW#LV#IXOO1
%XW#HYHU\RQH#LV#QLFH#DERXW#LW/#DQG#ZH¶UH#ZLOOLQJ#WR#IRUJLYH#D#OLWWOH#IRU#WKH#H[SHUL0
HQFH1

1LFROOHW#,VODQG#,QQ#DOVR#VHUYHV#6XQGD\#EUXQFK1#:H¶YH#QHYHU#EHHQ#WKHUH#+ZH¶UH
QRW#DV#GHYRWHG#WR#EUXQFK#DV#RWKHU#ORFDO#IDQV,/#EXW#WKH#4<<<#0SOV16W13DXO
0DJD]LQH#UHDGHUV¶#SROO#YRWHG#LW#RQH#RI#WKH#EHVW#EUXQFKHV#LQ#WKH#7ZLQ#&LWLHV1

&RVW=#DERXW#'73#IRU#GLQQHU/#'48#IRU#OXQFK1

1LFROOHW#,VODQG#,QQ
<8#0HUULDP#6W/#0LQQHDSROLV
+HQQHSLQ#$YH#%ULGJH#)#0HUULDP#6W
66406368

$PHULFDQ
6LGHZDON=#406/#308

=DJDW¶V=#'053/#6058/#)053/#30'59
55/#72/#)3/#)%/#%/#6%/#//#'/#5/#26/

:/#**
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7KH#2FHDQDLUH

:H#VWXPEOHG#DFURVV#WKLV#UHVWDXUDQW#DERXW#D#ZHHN#EHIRUH#LW#RSHQHG/#LQ#WKH
VSDFH#IRUPHUO\#RFFXSLHG#E\#WKH#,WDOLDQ#UHVWDXUDQW#3URQWR1#:H#ZHUH#ZDQGHULQJ
WKH#EDFN#KDOOV#RI#WKH#GRZQWRZQ#+\DWW/#D#VSDFH#ILOOHG#ZLWK#JRRG#UHVWDXUDQWV/
RGG#VKRSSLQJ/#DQG#WZLVW\#WXUQ\#FRUULGRUV/#DOO#GLIIHUHQW1#7KRXJK#VWLOO#XQGHU#FRQ0
VWUXFWLRQ/#LW#ORRNHG#WR#EH#D#SUHWW\#URRP#DQG#WKH#PHQX#SRVWHG#RQ#WKH#GRRU#FHQ0
WHUHG#RQ#VHDIRRG1#:H#UHVROYHG#WR#JR#EDFN1

:H#ZHUH#ULJKW1#,W#LV#D#QLFH#URRP/#LQ#WKDW#<3V#PDUNHWLQJ#YHUVLRQ#RI#63V#3RVK
'HVLJQ#VRUW#RI#ZD\1#7KH\#KDYH#D#ODUJH#OLTXRU#EDU/#D#UDZ#EDU/#DQG#D#YDVW#H[SDQVH
RI#WDEOH#VHDWLQJ1#$Q#LQRIIHQVLYH/#DOEHLW#D#ELW#ORXG/#<3V#PL[#RI#ELJ#EDQG#PXVLF
SOD\HG#RQ#WKH#VSHDNHU#V\VWHP1#7KRXJK#WKH#UHVWDXUDQW#KDV#EHHQ#RSHQ#IRU
PRQWKV/#WKH#FXVKLRQ#RQ#.DUHQ¶V#VLGH#RI#WKH#ERRWK#WHHWHU0WRWWHUHG#GLVPD\LQJO\
ZKHQ#VKH#VDW#GRZQ/#VR#ZH¶UH#QRW#VXUH#LI#WKH#FRQVWUXFWLRQ#LV#DFWXDOO\#ILQLVKHG1
7KH#2FHDQDLUH#6HDIRRG#5RRP#LV#EUDQG#QHZ#+GRRUV#RSHQHG#LQ#1RYHPEHU,/
DQG#LV#0LQQHDSROLV¶V#SUHPLHU#VHDIRRG#UHVWDXUDQW1#,WV#RZQHUV#VSDUHG#OLWWOH#H[0
SHQVH=#IO\LQJ#IUHVK#ILVK#LQ#GDLO\#IURP#DURXQG#WKH#ZRUOG/#DQG#EXLOGLQJ#D#660
GHJUHH#ILVK#FOHDQLQJ#DQG#KROGLQJ#URRP#RQ#SUHPLVHV1

/LNH#WKH#GLQLQJ#URRP/#WKH#NLWFKHQ#VHHPV#WR#EH#ZRUNLQJ#ULJKW/#EXW#WKHQ#ZKDW#DUH
ZH#WR#PDNH#RI#WKH#FROHVODZ"#7KH#PHQX#LV#HQWLUHO\#j#OD#FDUWH²RUGHU#WKH#WXQD
DQG#WKDW¶V#ZKDW#\RX#JHW=#WXQD1#<RX#JHW#D#VPDOO#UHOLVK#WUD\#DQG#EUHDG#XS#IURQW/
EXW#WKH#HQWUpHV#DUH#QRW#DFFRPSDQLHG#E\#VDODG/#YHJJLHV/#SRWDWRHV/#RU#DQ\WKLQJ
HOVH1

7KH#PHQX#FKDQJHV#GDLO\/#DQG#IHDWXUHV#ZKDWHYHU#ILVK#WKH\#FDQ#IO\#LQ#IUHVK1
7KHUH#DUH#WUDGLWLRQDO#SUHSDUDWLRQV²WKH#GDLO\#FDWFKHV#HLWKHU#EURLOHG#RU#JULOOHG/
VKULPS#VFDPSL/#ZKROH#OREVWHUV/#FUDE#FDNHV²DQG#WKHUH#DUH#PRUH#H[RWLF#FUHD0
WLRQV#E\#WKH#FKHI1#:H#RUGHUHG#WZR#RI#WKH#H[RWLFV=#JULOOHG#\HOORZILQ#WXQD#ZLWK#UHG
ZLQH#UHGXFWLRQ#DQG#VKLLWDNH#DQG#SRUWREHOOR#PXVKURRPV>#DQG#SDQ0VHDUHG#&KLO0
HDQ#VHD#EDVV/#VHUYHG#LQ#D#EHHW#UHGXFWLRQ#ZLWK#EDFRQ0FRRNHG#VSLQDFK#DQG#KRUVH0
UDGLVK#EXWWHU1#%RWK#ZHUH#JRRG/#EXW#SUREOHPDWLF1#7KH#WXQD#ZDV#FRRNHG
EHDXWLIXOO\/#DOWKRXJK#LW#WKH#VDXFH#ZDV#WRR#KHDY\#IRU#LW1#7KH#EDVV#ZDV#TXLWH#WDVW\/
WKRXJK#D#WLQ\#ELW#KHDY\#DQG#WRR#VDOW\1#$QG#WKLV#GRHVQ¶W#HYHQ#WDNH#LQWR#DFFRXQW
WKH#FROHVODZ1

7KH#PHQX#KDV#WKUHH#QRQ0VHDIRRG#RSWLRQV=#JULOOHG#FKLFNHQ/#VWHDN/#DQG#D#SRUN
FKRS1#7KHUH¶V#DOVR#D#YHU\#SULF\#³VXUI#DQG#WXUI´#IRU#WKRVH#ZKR#ZDQW#RSWLRQV1#$QG
ZKDW#LV#SRVVLEO\#WKH#ZRUOG¶V#PRVW#H[SHQVLYH#DSSHWL]HU/#WKH#*UDQG#6KHOOILVK
3ODWWHU=#D#'9<#WKUHH0WLHUHG#DUUD\#RI#FROG#LWHPV/#LQFOXGLQJ#R\VWHUV#DQG#OREVWHU/
WKDW¶V#HDVLO\#HQRXJK#IRU#WZR#RU#WKUHH#SHRSOH1

7KH#DSSHWL]HUV#DUH#DERXW#ZKDW#\RX¶G#H[SHFW=#FODPV#FDVLQR/#VKULPS#FRFNWDLOV/
R\VWHUV#5RFNHIHOOHU/#HWF1#7KH#1HZ#(QJODQG#FODP#FKRZGHU#ZDV#JRRG#EXW#XQ0
VSHFWDFXODU>#LW#KDG#DQ#RGG#VPRN\#IODYRU#ZH#FRXOGQ¶W#LGHQWLI\1#7KH\#KDYH#WKH
EHVW#UDZ#EDU#LQ#WKH#7ZLQ#&LWLHV1#7KH#QLJKW#ZH#ZHUH#WKHUH#WKH\#KDG#WKLUWHHQ#GLI0
IHUHQW#R\VWHUV/#LQFOXGLQJ#NXPRPRWR#+%UXFH¶V#IDYRULWH,1#%XW#DW#'6±'7#HDFK/
WKH\¶UH#QRW#FKHDS1#7KH\#DOVR#KDYH#VDODGV/#DQG#ZH#ZHUH#RIIHUHG#RXU#FROHVODZ#DV
DQ#DSSHWL]HU1

:H#KDG#LW#DV#D#VLGH1#$V#ZH#VDLG#DERYH/#WKH#ILVK#VWDQGV#DORQH1#,I#\RX#ZDQW#ULFH/
SRWDWRHV/#RU#YHJHWDEOHV/#\RX#QHHG#WR#RUGHU#WKRVH#VHSDUDWHO\1#7KHVH#DUH#DOO#VL]HG
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WR#VSOLW#DPRQJ#WKUHH#RU#IRXU#SHRSOH/#VR#ZH#KDYH#QR#LGHD#ZKDW#WR#GR#ZKHQ#\RX
HDW#DORQH1#0RVW#RI#WKH#VLGHV#DUH#QRUPDO/#EXW#ZH¶YH#QHYHU#VHHQ#DQ\WKLQJ#OLNH#WKH
FROHVODZ#ZH#ZHUH#VHUYHG1

7KHUH#DUH#EDVLFDOO\#WZR#ZD\V#WR#PDNH#FROHVODZ1#7KH#ILUVW#LV#PL[HG#ZLWK#YLQHJDU
DQG#FHOHU\#VHHG1#7KH#VHFRQG#LV#VZHHWHU#DQG#PL[HG#ZLWK#PD\RQQDLVH1#1HDU#DV
ZH#FDQ#WHOO/#WKLV#FROHVODZ#WULHG#WR#EH#ERWK#DW#WKH#VDPH#WLPH1#,W#ZDV#D#JUHDW
PRXQG#RI#7\SH#4#FROHVODZ/#HDVLO\#HQRXJK#IRU#IRXU#SHRSOH1#7KH#VLGHV#RI#WKH
PRXQG#ZHUH#FRYHUHG#E\#ELJ#IDW#VOLFHV#RI#ULSH#WRPDWR1#2YHU#WKLV#ZDV#SRXUHG
ZKDW#DSSHDUHG#WR#EH#PD\RQQDLVH1#/RWV#RI#PD\RQQDLVH1#/RWV#DQG#ORWV#RI#PD\0
RQQDLVH1#$QG#WKLV#ZDV#WRSSHG#ZLWK#VZHHW#SLFNOH#UHOLVK1#/RWV#RI#VZHHW#SLFNOH
UHOLVK1#7KH#HIIHFW#ZDV#RI#D#OD\HU#RI#7\SH#5#FROHVODZ#GUHVVLQJ#RYHU#WKH#7\SH#4
FROHVODZ1#:H#GLG#RXU#EHVW#WR#HDW#IURP#WKH#LQVLGH#RXW1

7KH#2FHDQDLUH¶V#ZLQH#OLVW#LV#LPSUHVVLYH/#ZLWK#D#QLFH#DUUD\#RI#ZLQHV#DW#D#YDULHW\
RI#SULFHV1#:H#ZRXOG#OLNH#WR#KDYH#VHHQ#PRUH#ZKLWHV#DQG#IHZHU#UHGV#DYDLODEOH#E\
WKH#JODVV/#EXW#ZH#DVVXPH#WKLV#FKDQJHV#UHJXODUO\1

7KH#VHUYLFH#ZDV#JRRG1#7KH#HQWLUH#VWDII#ZDV#HIILFLHQW/#IULHQGO\/#DQG#YHU\#SURIHV0
VLRQDO1#:H#QHYHU#JRW#WKH#VOLJKWHVW#LPSUHVVLRQ#WKDW#DQ\RQH#WKHUH#ZDV#GRLQJ#XV#D
JUHDW#IDYRU#E\#VHUYLQJ#XV/#DQ#DWWLWXGH#ZH#HQFRXQWHU#WRR#IUHTXHQWO\#LQ#DOO#NLQGV
RI#UHVWDXUDQWV1

7KH#2FHDQDLUH#LV#DQ#H[SHQVLYH#UHVWDXUDQW1#'LQQHU#FDQ#HDVLO\#FRVW#'83#D#SHUVRQ
E\#WKH#WLPH#\RX#DGG#HYHU\WKLQJ#XS1#$QG#ZKLOH#LW¶V#QLFH#WR#VHH#D#TXDOLW\#VHDIRRG
UHVWDXUDQW#LQ#WKH#7ZLQ#&LWLHV/#ZH#ZHUH#OHIW#ZLWK#WKH#IHHOLQJ#WKDW#LW#MXVW#ZDVQ¶W
ZRUWK#LW1

2FHDQDLUH
+\DWW#5HJHQF\#0LQQHDSROLV/#4633
1LFROOHW#0DOO/#0LQQHDSROLV
46WK#6W#)#1LFROOHW#0DOO
666055::

6HDIRRG
6LGHZDON=#40618/#308
55/#93/#33/#)%/#,2

2OG#&KLFDJR

:H#NQRZ#QRWKLQJ#DERXW#WKLV#SODFH/#ZKLFK#KDV#ILYH#ORFDWLRQV#+LQFOXGLQJ#RQH
GRZQWRZQ,1#:H¶YH#QHYHU#EHHQ#WKHUH>#QR#RQH#KDV#HYHU#DGPLWWHG#WR#XV#WKDW
WKH\¶YH#EHHQ#WKHUH1#%XW#LW#KDV#WKH#EHVW#EHHU#VHOHFWLRQ#LQ#WKH#7ZLQ#&LWLHV/#VR#ZH
WKRXJKW#ZH¶G#DW#OHDVW#PHQWLRQ#LW1

6LGHZDON#VD\V=#³,I#SL]]D#DQG#EHHU#LV#D#&KLFDJRDQ¶V#LGHD#RI#D#ZHOO0EDODQFHG#PHDO/
WKHQ#2OG#&KLFDJR#LV#D#KHDOWK0IRRG#UHVWDXUDQW1#:LWK#443#EHHUV#RQ#DQ#HYHU0
FKDQJLQJ#OLVW#DQG#GHHS0GLVK#DQG#VWXIIHG#SL]]DV#WKDW#KDYH#LQWULJXLQJ#WRSSLQJV
DQG#WDVW\#FUXVW/#2OG#&KLFDJR#LV#D#GHFHQW#+LI#QRW#TXLWH#VR#UDYH0ZRUWK\,#DOWHUQD0
WLYH#WR#*UHHQ#0LOO1#$SSV#DUH#W\SLFDO#EDU#IRRG/#EXW#D#'49#DSSHWL]HU#VDPSOHU#ZLOO
NHHS#IRXU#RU#PRUH#IULHQGV#KDSSLO\#RFFXSLHG#ZKLOH#SX]]OLQJ#RXW#ZKLFK#¶]D#WR
RUGHU1#7KH#.LQJ#RI#+HDUWV#+DUWLFKRNH#KHDUWV/#JDUOLF#DQG#DUWLFKRNH#GLS,/#&KLFDJR
6HYHQ#+DOO#WKH#SL]]D#VWDQGDUGV,#DQG#0HDW#0H#LQ#0LQQHDSROLV#+IRXU#PHDWV,#DUH
DOO#ZLQQHUV/#DQG#\RX#FDQ#VHOHFW#ZKROH0ZKHDW#RU#ZKLWH#FUXVW#+JR#ZLWK#WKH#ZKROH0
ZKHDW,1#3L]]DV#DOZD\V#VHHP#D#OLWWOH#XQGHUGRQH#KHUH>#LI#\RX#SUHIHU#FULVS#FUXVW#WR
GRXJK\/#DVN#WKHP#WR#EDNH#LW#ORQJHU#WKDQ#XVXDO1#3DVWDV/#FDO]RQHV#DQG#VDQG0
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ZLFKHV#DUH#DOVR#DYDLODEOH1#7KH#EHHU#PHQX#LQFOXGHV#EUHZV#IURP#WKH#&]HFK#5H0
SXEOLF/#,WDO\/#DQG#)UDQFH/#DV#ZHOO#DV#VXFK#PRQWKO\#VSHFLDOV#DV#%LJ#%XWW#GRSSHO0
ERFN>#QRQ0LPELEHUV#FDQ#GHOLJKW#LQ#KXJH#VRIW#GULQNV#ZLWK#FRQVWDQW#IUHH#UHILOOV1
%LJ#FRPI\#ERRWKV#DUH#DOZD\V#WKH#SUHIHUUHG#VHDWLQJ1#:DUQLQJ=#,I#\RX#FDQ¶W#QDPH
DOO#RI#79¶V#µ)ULHQGV/¶#\RX¶UH#SUREDEO\#WRR#ROG#WR#VLW#GRZQVWDLUV#LQ#WKH#ELJ#URRP
ILOOHG#ZLWK#SRRO#WDEOHV/#D#WDEOH#YHUVLRQ#RI#VKXIIOHERDUG/#EODULQJ#SRS#PXVLF/#DQG
YLGHR#JDPHV1´

=DJDW¶V#VD\V=#³&RPLQJ#IURP#'HQYHU#QRW#&KLFDJR/#WKHVH#FKDLQ#µQHZ#KRW#VSRWV¶#LQ
WKH#:DUHKRXVH#'LVWULFW#DQG#8SWRZQ#>WKUHH#PRUH#ORFDWLRQV#KDYH#VLQFH#EHHQ
DGGHG@#DUH#µVSRUWV#EDU¶2SL]]HULD0FXP0ELOOLDUGV#SDUORUV#ZLWK#D#VSHDNHDV\#DXUD>#D
µ\RXWKIXO#FURZG¶#DSSUHFLDWHV#WKH#µPRVW#H[WHQVLYH#VHOHFWLRQ#RI#EHHUV#HYHU¶#DQG
µUHDVRQDEOH#SULFHV/¶#EXW#µWKH#SL]]DV#FDQ#EH#D#GLVDSSRLQWPHQW¶#DQG#µVDXFHV#DUH
EODQG1¶´

.DUHQ#KDV#VXGGHQO\#UHFDOOHG#D#UHSUHVVHG#PHPRU\#RI#D#IDQQLVK#GLQQHU#H[SHGL0
WLRQ#WR#2OG#&KLFDJR1#6KH¶V#QRW#VXUH#ZK\#VKH#UHSUHVVHG#LW/#H[FHSW#WKDW#LW#ZDV
WHUULEO\#PXQGDQH1

*RRG#OXFN#WR#\RX#LI#\RX#JR1

2OG#&KLFDJR
83;#4VW#$YH#1/#0LQQHDSROLV
1#8WK#6W#)#4VW#$YH#1
66;0;9;9

3L]]D
6LGHZDON=#405/#305
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3DORPLQR

,W¶V#D#SUHWW\#URRP/#ZH¶OO#JUDQW#\RX#WKDW1#%XW#WKH#3DORPLQR#PHQX#GHYRWHV#DV
PXFK#WLPH#WR#ORYLQJO\#GHVFULELQJ#WKH#VSHFLDO#ZRRG#SDQHOLQJ/#WKH#IL[WXUHV#DQG
VR#RQ#DV#LW#GRHV#WKH#IRRG1#8QIRUWXQDWHO\/#IRRG#LV#ZK\#ZH#JR#RXW#WR#HDW1

3DORPLQR#LV#D#FKDLQ#UHVWDXUDQW/#ZLWK#EUDQFKHV#LQ#SODFHV#OLNH#6HDWWOH1#$V#VXFK/
\RX#FDQ¶W#FRXQW#RQ#WKH#FUHDWLYLW\#DQG#GD]]OH#RI#DQ#RQ0VLWH#FKHI#ZLWK#IODLU#DQG#DQ
H\H#IRU#SHUIHFW#LQJUHGLHQWV1#<RX#JHW#WKH#FKDLQ0VWDQGDUG#PHDOV#DQG#SUHVHQWD0
WLRQV1

1RW#WKDW#WKLV#LV#EDG1#7KH\#VHUYH#JRRG#IRRG#RI#WKH#SL]]D#DQG#SDVWD#YDULHW\/#DQG
ZH¶YH#QHYHU#KDG#D#FRPSODLQW#DQ\#WLPH#ZH¶YH#EHHQ#WKHUH1#,W¶V#,WDOLDQ#D#OD#&DOL0
IRUQLD/#DQG#TXLWH#D#ELW#OLNH#WKH#PHQX#DW#6LGQH\¶V#RU#)LJOLR#+WKRXJK#3DORPLQR#LV
PRUH#XSVFDOH#WKDQ#HLWKHU,1#7KH#PHQX#EUHDNV#GRZQ#LQWR#VHFWLRQV#OLNH#³6KDUHG
3ODWHV´#OLVWLQJ#LWHPV#OLNH#³+HUE#(QFUXVWHG#3RUWRILQR#'LS´#ZKLFK#GRHVQ¶W#PDNH
VHQVH/#EXW#LV#H[SODLQHG#E\=#³DUWLFKRNH#KHDUWV/#VOLFHG#RQLRQV/#FUDE/#SDUPHVDQ/
FUDFNHG#FUXVWV1´#$K1#$W#'</#\RX¶UH#QRW#OLNHO\#WR#JHW#HQRXJK#IRRG#IRU#RQH/#OHW
DORQH#VKDULQJ#DURXQG1

7KLQJV#ORRN#XS#DV#ZH#PRYH#WKURXJK#WKH#PHQX#ZLWK#WKH#³6RXSV#DQG#6DODGV´
VHFWLRQ#DQG#WKH#³5RPD06W\OH#3L]]D´#VHFWLRQ/#DQG#RQ#WKURXJK#³3ODWHV#RI#WKH
+RXVH´=#FUDE#FDNHV#RU#SDHOOD#ZKLFK/#DW#'4:±'4<#RXJKW#WR#EH#SOHQW\#WR#VKDUH/
WKRXJK#ZH#GRQ¶W#VHHP#H[SHFWHG#WR1#7KH#PHQX#DOVR#JLYHV#XV#RSWLRQV#XQGHU
³3DVWD/´#³:KLWH#2DN#)LUHG#2YHQ#DQG#*ULOO/´#DQG#³6SLW#5RDVWLQJ1´
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,W¶V#D#EX]]ZRUG0FRPSOLDQW#PHQX=#SRUWREHOOR#WKLV#DQG#JRUJRQ]ROD#WKH#RWKHU/
VXQ0GULHG#WRPDWRHV/#DQG#WULSOH0FUHDP#%ULH1#5RDVWHG#UHG#SHSSHUV/#ULVRWWR/
EUXVFKHWWD/#UDVSEHUU\#YLQDLJUHWWH1#6LQFH#ZH#OLNH#DOO#WKRVH#WKLQJV/#ZH#OLNH#WKH
IRRG#WKHUH/#EXW#LW¶V#VRXOOHVV/#DQG#KDVQ¶W#HQRXJK#SXQFK#WR#RYHUZKHOP#WKH#DWWL0
WXGH#RI#WKH#URRP1#7KRXJK#)LJOLR#VHUYHV#PXFK#WKH#VDPH#IRRG/#WKH#OLYHOLQHVV#RI
WKHLU#VSDFH#LV#D#EHWWHU#PDWFK#IRU#WKH#IDUH1#$#ELW#PRUH#NQRZOHGJHDEOH#ZDLWVWDII
ZRXOG#EH#QLFH1#(YHU\RQH#ZH¶YH#LQWHUDFWHG#ZLWK#WKHUH#LV#YHU\#FRXUWHRXV#DQG
KHOSIXO/#EXW#ODVW#WLPH#LQ#RXU#VHUYHU#ZDV#XQDEOH#WR#VXJJHVW#DQ#DSSURSULDWH#EHHU
WR#JR#ZLWK#RXU#PHDO/#DQG#GLG#QRW#NQRZ#ZKDW#WKH#VSHFLDO#ZDV/#OHW#DORQH#LI#LW#ZDV
DYDLODEOH1

7KH\¶UH#RSHQ#ODWH/#ZKLFK#LV#QLFH#LI#\RX¶YH#EHHQ#RXW#WR#D#VKRZ#GRZQWRZQ/#EXW#ZH
SUHIHU#D#TXDOLW\#RI#IRRG#DQG#VHUYLFH#WR#PDWFK#WKH#SUHWHQVLRQ#RI#WKH#URRP1
3DORPLQR#LV#D#ELW#XQHYHQ#LQ#WKDW#UHJDUG1#(YHQ#VR/#WKH\¶UH#D#KXJH#VXFFHVV#KHUHD0
ERXWV1

3DORPLQR
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3HWHU·V#*ULOO

7KLV#LV#DQRWKHU#RQH#ZH¶YH#QRW#PDQDJHG#WR#JHW#WR/#DQG#ZLOO#ILQHVVH#E\#VWHDOLQJ
WKH#UHYLHZ#RI#RWKHUV1

=DJDW¶V=#³)RU#D#µUHDO#4<73V0VW\OH#OXQFK¶#LW¶V#³ZRUWKZKLOH#WR#YLVLW¶#WKLV#µDUW#GHFR¶
µWKURZEDFN¶#IRU#VRPH#RI#WKH#µEHVW#IDUPHU#IRRG#LQ#WKH#7ZLQ#&LWLHV/¶#EXW#µGRQ¶W
FURVV#WKH#JUDQGPD0W\SH#ZDLWUHVVHV/¶#µVRPH#RI#WKH#ROGHVW#ZHVW#RI#WKH#0LVVLV0
VLSSL/¶#ZKR#ORDG#\RX#XS#ZLWK#µSRWDWRHV/#JUDY\#DQG#DSSOH#SLH1¶´

6LGHZDON=#³:KHQ#3UHVLGHQW#&OLQWRQ#VZXQJ#WKURXJK#WRZQ#LQ#4<<8/#KLV#HVFRUWV
FKRVH#WKLV#EXVWOLQJ#4<47#ODQGPDUN#IRU#OXQFK1#6DLG#WR#EH#0LQQHDSROLV¶#ROGHVW
UHVWDXUDQW/#3HWHU¶V#LV#GHDU#WR#GRZQWRZQ#RIILFH#ZRUNHUV#EHFDXVH#LW#QHYHU
FKDQJHV=#(YHQ#LQ#PRYLQJ#WR#LWV#FXUUHQW#ELJJHU/#EULJKWHU#FRUQHU#D#IHZ#\HDUV
EDFN/#LW#SUHVHUYHG#WKH#EHORYHG#FUDPSHG#ERRWKV/#OXQFKHRQHWWH#FRXQWHU/#EUXVTXH
VHUYLFH#DQG#KRPH0VW\OH#IDUH1#([FHSW#IRU#WKH#LPPHQVHO\#VDWLVI\LQJ#DSSOH#SLH/#WKH
IRRG#LVQ¶W#H[WUDRUGLQDU\=#VDQGZLFKHV#RQ#VWDQGDUG#VWRUH#EUHDG/#EXUJHUV#DQG
IULHV/#EURLOHG#VWHDNV#DQG#FKRSV/#SOXV#GDLO\#VSHFLDOV#VXFK#DV#EDQDQD#IULWWHUV#WKDW
FRPH#VWUDLJKW#IURP#WKH#'HSUHVVLRQ1#%XW#LW¶V#VR/#ZHOO/#KLVWRULF1#:KHUH#HOVH#LQ
WRZQ#FDQ#\RX#JHW#D#VDUGLQH#VDQGZLFK"#2U/#IRU#WKDW#PDWWHU/#WKH#'<178#3UHVLGHQW
&OLQWRQ#6SHFLDO=#D#&DQDGLDQ#EDFRQ0HJJ#VDQGZLFK#RQ#SXPSHUQLFNHO#ZLWK#YHJH0
WDEOH#VRXS/#DSSOH#SLH#DQG#'LHW#&RNH"#7KH#ZDLWUHVVHV#KDYH#WKH#VHHQ0LW0DOO#ZHDUL0
QHVV#RI#WKRVH#ZKR#KDYH#EHHQ#VOLQJLQJ#KDVK#IRU#D#OLIHWLPH/#DQG#RQ#D#JRRG#GD\
WKH\#FDQ#JHW#\RX#LQ#DQG#RXW#IRU#OXQFK#LQ#KDOI#DQ#KRXU1#3HWHU¶V#DOVR#RIIHUV
EUHDNIDVW#VL[#GD\V#D#ZHHN#DQG#GLQQHU#WLOO#:=78#30#ZHHNGD\V/#ZLWK#D#'6158#EDNHG
FKLFNHQ#VSHFLDO#RQ#:HGQHVGD\V1´

%HWK#)ULHGPDQ#XVHG#WR#JR#WR#3HWHU¶V#*ULOO#UHJXODUO\#ZKHQ#VKH#ZRUNHG#GRZQ0
WRZQ1#6KH¶V#IRQG#RI#WKHLU#VRXSV#+HVSHFLDOO\#WKH#EHHI#EDUOH\,#DQG#VWHDN#IULHV/#DQG
KDV#EHHQ#NQRZQ#WR#PDNH#D#PHDO#RI#VRXS/#IULHV/#DQG#GHVVHUW1#7KLV#LV#WKH#EHVW
DSSOH#SLH#VKH¶V#HYHU#KDG/#DQG#WKH\#KDYH#FLQQDPRQ#LFH#FUHDP#WR#JR#ZLWK#LW1#7KHLU
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RWKHU#IUXLW#SLHV/#HVSHFLDOO\#EODFNEHUU\/#DUH#DOVR#H[FHOOHQW1#2WKHU#WKDQ#WKDW/
\RX¶UH#RQ#\RXU#RZQ1
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3L]]D

7UDYHOLQJ#WKH#ZRUOG/#ZH¶YH#KDG#VRPH#ZHLUG#SL]]D1#:H¶YH#VHHQ#-DSDQHVH#SL]]D
ZLWK#VKULPS#DQG#ZLWK#NLZL#IUXLW1#:H¶YH#HDWHQ#SL]]D#LQ#3RODQG#ZLWK#%%4#VDXFH1
:H¶YH#HDWHQ#SL]]D#LQ#1DSOHV#ZLWK#ZDWHU#EXIIDOR#FKHHVH#+EHWWHU#WKDQ#\RX#PLJKW
WKLQN,1#$QG#ZH¶YH#HDWHQ#SL]]D#DW#WKH#&RQ)XVLRQ#KRWHO#LQ#'HWURLW#WKDW#ZDV#VR
LQGHVFULEDEO\#EDG#WKDW#ZH#FRXOGQ¶W#ILQLVK#LW1

7KHUH¶V#WZR#NLQGV#RI#SL]]D#WKHVH#GD\V=#\XSSLH#SL]]D#DQG#WUDGLWLRQDO#SL]]D1#<XS0
SLH#SL]]D#ILUVW=#<RX#FDQ#JHW#LW#DW#6LGQH\¶V#+SDJH#:6,/#*UHHQ#0LOO/#3XQFK#:RRG0
ILUH#3L]]D/#3DORPLQR#+SDJH#9<,/#DQG#)LJOLR#+SDJH#76,1#3XQFK#:RRGILUH#3L]]D#LV
LQ#6W1#3DXO/#ZKLFK#LV#D#ELW#RI#D#GULYH#IURP#WKH#+LOWRQ1

7KH#*UHHQ#0LOO#LV#D#0LQQHVRWD#FODVVLF1#,W¶V#EHHQ#SRSXODU#IRUHYHU/#UHJXODUO\
ZLQV#YDULRXV#DZDUGV/#DQG#HYHQ#VHUYHV#VRPH#SUHWW\#JRRG#SL]]D1#7U\#WKH#³<XSSLH
3L]]D#)URP#+HOO´²SHVFDUD#SL]]D#ZLWK#SURVFLXWWR/#DUWLFKRNHV/#RQLRQV/#DQG#JRDW
FKHHVH1#,W¶V#IDEXORXV1#7KH#QDFKRV#DUH#JRRG/#WRR/#DQG#D#KDOI0RUGHU#LV#SOHQW\#WR
VKDUH1#2WKHU#DPHQLWLHV#LQFOXGH#65#EHHUV#RQ#WDS#DV#ZHOO#DV#D#IXOO#EDU1#7KH\¶YH
DOVR#JRW#D#ELUWKGD\#FOXE#FDUG#WKDW#JHWV#\RX#D#IUHH#SL]]D#RQ#\RXU#ELUWKGD\/#SOXV
GROODUV#RII#RWKHU#PHDOV1#$VN#IRU#RQH1#:H#DUH#QRW#VXUH#DERXW#WKHLU#QHZ#³2\VWHU
%DU´#FRQFHSW1#7KH#EDU#LWVHOI#KDV#ORWV#RI#ZLQH#VSHFLDOV#OLVWHG#RQ#VLJQV#HYHU\ZKHUH
EXW#QHYHU#PHQWLRQV#R\VWHUV1#:KHQ#ZH#DVNHG#ZKDW#NLQG#RI#R\VWHUV#WKH\#ZHUH
VHUYLQJ/#WKH\#VDLG=#³5DZ1#2Q#WKH#KDOI#VKHOO1´#%X\HU#EHZDUH1

7UDGLWLRQDO#SL]]D#LV#KDUGHU>#WKHUH#MXVW#LVQ¶W#DQ\#JUHDW#SL]]D#LQ#0LQQHDSROLV1
(GZDUGR¶V#VHUYHV#DFFHSWDEOH#&KLFDJR0VW\OH#SL]]D>#.DUHQ#OLNHV#LW#EHWWHU#WKDQ
%UXFH#GRHV1#$QG#LW#LV#FORVH#WR#WKH#KRWHO1#1RQH#RI#WKH#SL]]D#GHOLYHU\#FRPSDQLHV
GR#D#JRRG#MRE1#:H#RUGHU#SL]]D#DW#KRPH#IURP#%HHN¶V/#EXW#WKDW¶V#WKH#EHVW#RI#D#EDG
ORW1#+7KHUH¶V#PRUH#LQIRUPDWLRQ#RQ#SL]]D#GHOLYHU\#LQ#WKH#VHFWLRQ#RQ#GHOLYHULHV1,
$QG#%URDGZD\#3L]]D#DOVR#GRHV#D#GHFHQW#MRE1

%XW#VLQFH#ZH#FDQ¶W#WDON#DERXW#JRRG#SL]]D#LQ#WKH#VSHFLILF/#ZH¶OO#WDON#DERXW#LW#LQ#WKH
DEVWUDFW1#7KHUH#DUH#WZR#EDVLF#VW\OHV#RI#SL]]D=#1HZ#<RUN#DQG#&KLFDJR1#1HZ#<RUN
SL]]D#LV#WKLQ#FUXVW>#&KLFDJR#SL]]D#LV#GHHS#GLVK1#$QG#LI#\RX#ZDQW#WR#HDW#WKHP/#JR
WR#1HZ#<RUN#DQG#&KLFDJR1

7KH#WUDGLWLRQDO#EHVW#1HZ#<RUN#SL]]D#LV#DW#D#0DQKDWWDQ#SL]]D#SODFH#FDOOHG#5D\¶V1
6R#PDQ\#SHRSOH#NQRZ#WKLV#WKDW#VHYHUDO#SL]]D#UHVWDXUDQWV#XVH#WKDW#QDPH#RU#RWK0
HUV#OLNH#LW1#7KHUH¶V#5D\¶V/#2ULJLQDO#5D\¶V/#DQG#D#FRXSOH#PRUH1#/DVW#ZH#KHDUG/
WKH\¶UH#DOO#EDWWOLQJ#LW#RXW#LQ#FRXUW#IRU#WKH#ULJKW#WR#WKH#QDPH/#DQG#PHDQZKLOH
WKHLU#IRRG#TXDOLW\#KDV#JRQH#GRZQKLOO1

%UXFH#SUHIHUV#4XHHQ/#DQ#ROG0VW\OH#SL]]D#UHVWDXUDQW#LQ#GRZQWRZQ#%URRNO\Q1
++HUH/#³ROG0VW\OH´#PHDQV#FRDO0EXUQLQJ#RYHQV/#DOO#IUHVK#LQJUHGLHQWV/#FRRNV#WKDW
GRQ¶W#VSHDN#DQ\#(QJOLVK1,#,W¶V#PRYHG#IURP#ZKHUH#LW#ZDV#ZKHQ#%UXFH¶V#IDWKHU
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XVHG#WR#WDNH#KLP#WKHUH/#EXW#WKH#IRRG#LV#VWLOO#MXVW#DV#JRRG1#7KLQ/#FULVS\/#GHOLFLRXV1
,W¶V#WKH#EHVW#SL]]D#LQ#WKH#ZRUOG1

7KH#EHVW#&KLFDJR0VW\OH#SL]]D#LV#+LQ#&KLFDJR,#DW#3L]]HULD#8QR#+DQG#3L]]HULD#'XH
D#EORFN#DZD\,1#,JQRUH#WKH#ZHLUG#WRSSLQJ#FKRLFHV>#WKLV#LV#WKH#SLQQDFOH#RI#WKLV
VW\OH#RI#SL]]D1#7KHUH#DUH#D#FRXSOH#RI#3L]]HULD#8QR#UHVWDXUDQWV#LQ#0LQQHDSROLV
QRZ/#EXW#GRQ¶W#EH#IRROHG²WKH\¶UH#LQIHULRU#LPLWDWLRQV/#DQG#WKH#QHZ#UHVWDXUDQWV
DUH#SDUW#RI#D#FKDLQ1#5XPRU#KDWK#WKDW#WKH#UHDO#8QR¶V#LQ#&KLFDJR#VROG#WKH#QDPH/
EXW#QRW#WKH#UHFLSH1

$FFRUGLQJ#WR#UHSRUWV/#6W1#3DXO#KDV#JRRG#SL]]D#DW#3XQFK#:RRGILUH#3L]]D#DQG#DOVR
DW#&RVVHWWD1#+:KLFK#LV#EHVW#DFFRUGLQJ#WR#=DJDW¶V1#%HWK#)ULHGPDQ#VD\V#&RVVHWWD¶V
LV#YHU\#JRRG#SL]]D#RI#WKH#LQ0EHWZHHQ#NLQG²QRW#WKLQ#FUXVW/#QRW#WKLFN#FUXVW1#-XVW
VRUW#RI#VXEVWDQWLDO1#$QG#LW¶V#RQH#RI#WKH#WZR#SODFHV#LQ#WKH#7ZLQ#&LWLHV#+&DVD0
OHQGD¶V#LV#WKH#RWKHU,#ZKHUH#WKH#VDXVDJH#LV#JRRG#HQRXJK#WKDW#VKH#RUGHUV#D#VDX0
VDJH#SL]]D#E\#FKRLFH#LQVWHDG#RI#DV#SDUW#RI#QHJRWLDWLQJ#QRW#WR#KDYH#DQ\#HYLO#JUHHQ
WKLQJV#RQ#WKH#SL]]D1,#:H¶YH#QHYHU#EHHQ#WR#HLWKHU/#EXW#ZH¶G#OLNH#WR#KHDU#IURP
RWKHU#SHRSOH#ZKR#KDYH1

*UHHQ#0LOO
5959#+HQQHSLQ#$YH#6/#0LQQHDSROLV
:#59WK#6W#)#+HQQHSLQ#$YH#6
6:705464
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3XHUWD#$]XO

3XHUWD#$]XO#PHDQV#%OXH#'RRU/#EXW#WKDW¶V#QRW#DFFXUDWH1#7KHUH#DUH#DFWXDOO\#WZR
EOXH#GRRUV/#DQ#LQQHU#DQG#DQ#RXWHU1#$QG#WKH#UHVWDXUDQW#ZRXOG#EHWWHU#EH#QDPHG
/D#,JOpVLD#GHO#$MR²WKH#7HPSOH#RI#*DUOLF1

7KLV#SDUWLFXODU#JDUOLF#SDODFH#LV#3XHUWR#5LFDQ/#ORFDWHG#DW#6HYHQ#&RUQHUV/#ZKHUH
&DIH#+DYDQD#XVHG#WR#EH1#$#KXVEDQG2ZLIH#WHDP#+KH#ZRUNV#WKH#IURQW#RI#WKH
KRXVH>#VKH#WKH#EDFN,#VSUXFHG#WKH#SODFH#XS/#DGGLQJ#D#IUHVK#SDLQW#MRE/#FR]\#WD0
EOHV/#DQG#EULJKWO\#FRORUHG#SLOORZV1#7KLQN#&DULEEHDQ²WKH#FRORUV/#WKH#PXVLF²
ZLWKRXW#WKH#ELUGV1#7KH\#FRXOGQ¶W#H[SDQG#LW/#WKRXJK>#WKHUH#DUH#DERXW#WHQ#WDEOHV
WRWDO/#QRQH#RI#WKHP#ODUJH1#$QG#WKH#ZKROH#UHVWDXUDQW#LV#QRQ0VPRNLQJ1

:H#ZHUH#WKHUH#ZLWK#DQ#RXW0RI0WRZQ#DWWRUQH\#IULHQG#RI#%UXFH¶V/#ZKR#LV#RQO\#DS0
SHDULQJ#LQ#WKLV#UHYLHZ#XQGHU#FRQGLWLRQ#RI#DQRQ\PLW\1#6KH#WKRXJKW#WKH#ZDLWHU
+WKH#DIRUHPHQWLRQHG#KXVEDQG,#ZDV#FXWH/#DQG#VKH#DOVR#OLNHV#JDUOLF1

7KH#IRRG#ZDV#ZRQGHUIXO1#%UXFH#LV#D#ELJ#IDQ#RI#IULHG#SODQWDLQV/#KHUH#FDOOHG#WRV0
WRQHV#DQG#VHUYHG#ZLWK#D#GHOLFLRXV#JDUOLF#PD\RQQDLVH#VSUHDG#WKDW#KLQWHG#RI
WKLQJV#WR#FRPH1#7KH#\XFD#FRQ#VRIULWR#ZDV#JRRG#WRR/#D#GLVK#RI#\XFFD#SLHFHV#VDX0
WpHG#ZLWK#RQLRQV/#SHSSHUV/#JDUOLF/#WRPDWRHV/#ROLYHV/#JDUOLF/#DQG#FLODQWUR1#1RW
HQRXJK#FLODQWUR/#LI#\RX#DVN#XV1#)RU#D#PDLQ#FRXUVH#ZH#KDG#PRIRQJR/#%UXFH¶V
IDYRULWH1#,W¶V#PDULQDWHG#IULHG#SLHFHV#RI#SRUN#VHUYHG#ZLWK#ZKDW#LV#EDVLFDOO\
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PDVKHG#SODQWDLQV=#WKLQN#VRUWD0EDQDQD0IODYRUHG#PDVKHG#SRWDWRHV#ZLWK#JDUOLF
DQG#VRPH#PHDW1#7KH#SRUN#MXVW#UHHNHG#RI#JDUOLF#DQG#RWKHU#VSLFHV1

.DUHQ¶V#FKLFNHQ#EUHDVW#ZDV#VWXIIHG#ZLWK#DQ#H[WUDRUGLQDU\#PL[WXUH#RI#DOPRQGV/
UDLVLQV/#FHOHU\/#RQLRQV/#\XFD/#JUHHQ#DQG#UHG#SHSSHUV/#JDUOLF/#DQG#UXP/#VHUYHG
ZLWK#SLQWR#EHDQV#DQG#ULFH1#7KH#DIRUHPHQWLRQHG#DQRQ\PRXV#DWWRUQH\#RUGHUHG
FKLFNHQ#LQ#D#PDQJR#VDXFH1#,W#ZDV#WKH#RQO\#WKLQJ#QRW#VPRWKHUHG#LQ#JDUOLF/#EXW
KHU#EODFN#EHDQ#DFFRPSDQLPHQW#ZDV1#(YHU\WKLQJ#ZDV#GHOLFLRXV1

6HUYLFH#ZDV#IXQ#DQG#IULHQGO\/#LI#D#ELW#VORZ1#+,#ZRUU\#DERXW#WKH#SODFH#ZKHQ#LW#JHWV
EXV\1,#7KHUH#LV#ILVK#RQ#WKH#PHQX/#DQG#D#YHJHWDULDQ#FDQ#ILQG#D#PHDO#RXW#RI#WKH
DSSHWL]HUV#DQG#D#EHDQV0DQG0ULFH#HQWUpH1#,I#\RX#PDQDJH#WR#ILQG#URRP#IRU#GHV0
VHUW/#WKHUH#DUH#WZR#WR#FKRRVH#IURP²ERWK#PDGH#IURP#FRFRQXW²WKDW#DUH#GHOL0
FLRXV1

7KH#RQO\#EDG#QHZV#LV#WKDW#WKLV#SODFH#PLJKW#QRW#H[LVW#DQ\PRUH#E\#WKH#WLPH#\RX
UHDG#WKLV1#,W#VHHPV#WKH#RZQHU#RI#WKH#EXLOGLQJ#LV#ORRNLQJ#WR#WHDU#WKH#ZKROH#SODFH
GRZQ#DQG#VHOO#WKH#ODQG#IRU#VRPH#ODUJH#KLJK0ULVH#EXLOGLQJ#WR#KRXVH#8#RI#0#VWX0
GHQWV1#,I#WKLV#KDSSHQV/#3XHUWD#$]XO#ZLOO#WU\#WR#PRYH1
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5RFN#%RWWRP#%UHZHU\

(UPP1#2ND\/#ZH#DWH#WKHUH#RQFH/#DQG#QHLWKHU#RI#XV#FDQ#UHPHPEHU#D#VLQJOH#WKLQJ
DERXW#WKH#IRRG1#:H#UHFDOO#WKDW#WKH\¶UH#EUHZLQJ#EHHU#RQ0VLWH#+RRRRR/#KRZ«
VRPHWKLQJ,1#,W#ZDV#QRQ0WR[LF/#DQG#PLJKW#HYHQ#KDYH#EHHQ#JRRG1#%HWK#)ULHGPDQ
KDV#HDWHQ#WKHUH#VHYHUDO#WLPHV/#UDWKHU#PRUH#WKDQ#VKH#ZRXOG#KDYH#FKRVHQ#RI#KHU
RZQ#IUHH#ZLOO1#:KDW#VKH#PRVWO\#UHPHPEHUV#LV#WKDW#QRQH#RI#WKH#GHVFULSWLRQV#RQ
WKH#PHQX#VRXQGHG#YHU\#DSSHWL]LQJ/#EXW#HYHU\WKLQJ#ORRNHG#TXLWH#HGLEOH#RQFH#LW
DUULYHG1#$QG#GHVSLWH#WKH#LPSUHVVLYH#EHHU#VHOHFWLRQ/#WKH\#GLGQ¶W#FDUU\#KDUG
FLGHU1
7KLV#LV#DQRWKHU#UHVWDXUDQW#FKDLQ/#VR#WKH#IRRG#ZRQ¶W#EH#EDG/#DQG#WKH#QRLVH#OHYHO
ZLOO#EH#WRR#KLJK1#7KLQN#VDQGZLFKHV#DQG#WKLQJV#OLNH#SRUN#FKRS#GLQQHUV1#7KH\#GLG
ZLQ#WKH#%HVW#%HHU#6HOHFWLRQ#LQ#WKH#4<<;#0SOV16W13DXO#0DJD]LQH#UHDGHUV#SROO>
VHFRQG#EHVW#LQ#WKH#4<<<#SROO#+2OG#&KLFDJR#EHDW#LW,1#,W¶V#MXVW#QRW#WKH#NLQG#RI#SODFH
ZH#JR#WR1

6R/#ZKDW#GRHV#HYHU\RQH#HOVH#VD\"#=DJDW¶V=#³µ$#PLOOLRQ#DQG#RQH#VLQJOHV¶#LQ#µVXLWV¶
FURZG#WKH#SRRO#WDEOHV#RI#WKLV#QHZ#µKLS¶#DQG#µERLVWHURXV¶#PLFUREUHZHU\#LQ
'RZQWRZQ#0LQQHDSROLV/#ZKHUH#RQ0YLHZ#WDQNV#VWHDO#WKH#VKRZ#IURP#WKH#3UDLULH
6FKRRO#µFKDLQ#GpFRU¶>#D#µIULHQGO\¶#VWDII#µJRHV#RXW#RI#WKH#ZD\#WR#KHOS¶#DQG#WKH
µKRPHPDGH#EUHZV¶#PDNH#WKH#µW\SLFDO/¶#µKHDUW\¶#SXE#IRRG#µWROHUDEOH1¶´

6LGHZDON=#³7KH#PHQX#UHSUHVHQWV#EDU#IRRG#DW#LWV#EHVW/#ZKLOH#WKH#RDN#ERRWKV/
(QJOLVK0VW\OH#SXE#VLJQV/#DQG#DUW0GHFR#OLJKWLQJ#HQYHORS#\RX#LQ#FLYLOL]HG#FRPIRUW1
'RQ*W#H[SHFW#WR#EH#VHDWHG#SUH0WKHDWHU#ZLWKRXW#D#UHVHUYDWLRQ=#5RFN#%RWWRP#LV
SUHGLFWDEO\#SDFNHG#EHWZHHQ#9#DQG#;#301#$SSHWL]HUV/#VXFK#DV#WKH#SLTXDQW
$VLDJR#FKHHVH#GLS#ZLWK#WRDVWHG#EHHU#EUHDG/#DUH#PHDQW#WR#EH#VKDUHG/#DQG#HYH0
U\WKLQJ#HOVH²IURP#VDODGV#WR#GHVVHUWV²FRXOG#EH#DV#ZHOO1#5RFN#%RWWRP#VPRNHV



:7 0LQLFRQ#67#5HVWDXUDQW#*XLGH

LWV#RZQ#ULEV/#VDOPRQ#+IRU#JULOOLQJ#RU#GHHS0IU\LQJ#LQ#D#XQXVXDO#YHUVLRQ#RI#ILVK
DQG#FKLSV,/#FKLFNHQ#+IRU#FKLFNHQ#HQFKLODGDV,/#DQG#HYHQ#WKH#WRPDWRHV#WKDW#PDNH
DQ#DGGLFWLYH#FRPSDQLRQ#WR#DQJHO0KDLU#SDVWD/#JDUOLF/#DQG#EDVLO1#'HVVHUWV²D
PRXVVH0OLNH#EURZQLH#VHUYHG#ZLWK#LFH#FUHDP#DQG#UDVSEHUU\#VDXFH/#D#FDUURW#FDNH
VHUYHG#ZLWK#FDUDPHO#VDXFH²DGG#D#WZLVW#WR#WUDGLWLRQ1#3DUW#RI#D#VPDOO/#&RORUDGR0
EDVHG#FKDLQ/#5RFN#%RWWRP#PDNHV#ILYH#EUHZV/#IURP#SDOH#DOH#WR#IXOO0ERGLHG#VWRXW/
RQ0VLWH1#6HYHUDO#ZLQHV#JR#IRU#OHVV#WKDQ#'53#D#ERWWOH1´

,I#ZH#ZDONHG#WKLV#IDU/#ZH#ZRXOG#JR#WR#3DORPLQR#XSVWDLUV1#<RX¶UH#RQ#\RXU#RZQ1

5RFN#%RWWRP#%UHZHU\
;58#+HQQHSLQ#$YH/#0LQQHDSROLV
6#<WK#6W#)#+HQQHSLQ#$YH
66505:6<

$PHULFDQ
6LGHZDON=#406/#306

=DJDW¶V=#'048/#604</#)04;/#30'47
55/#72/#)%/#//#'/#/(/#3/#26/#6$

6LGQH\·V

:H#H[SHFWHG#6LGQH\¶V#WR#EH#FRUSRUDWH#WUHQGIRRG1#2XU#ILUVW#JODQFH#RYHU#WKH
PHQX/#ZKLOH#ZDLWLQJ#IRU#D#WDEOH/#GLVPD\HG=#PRFN#,WDOLDQ0$VLDQ#LQJUHGLHQWV1
6XUH/#ZH#WKRXJKW/#$VLDQ#6SLF\#&KLFNHQ#SL]]D#PLJKW#EH#WDVW\/#EXW#ZLWK#FKHHVH"
7KH#URRP#ZDV#SDFNHG#ZLWK#EXEEO\#WDEOHV#RI#WUHQG\#IRON#HQMR\LQJ#WKHPVHOYHV1

%XW#ZH#ZHQW#DKHDG#ZLWK#RXU#PHDO/#DQG#ZHUH#VXUSULVHG#DQG#SOHDVHG#WR#ILQG#WKDW
LW#ZDV#JRRG1#/RFDWHG#RQ#+HQQHSLQ#QHDU#)UDQNOLQ#+WKH#IRUPHU#6KHOO\¶V
:RRGURDVW#VLWH/#IRU#WKRVH#ZKR¶YH#EHHQ#DURXQG#ORQJ#HQRXJK#WR#FDUH,/#6LGQH\¶V
VHHPV#WR#EH#GRLQJ#ZKDW#*RRG#(DUWK#WULHG#DQG#IDLOHG#DW=#PDNLQJ#JRRG/#PRVWO\
RUJDQLF/#IRRG1

6LGQH\¶V#PHQX#OLVWV#WKH#LQJUHGLHQWV#LQ#HYHU\#GLVK/#VR#\RX#NQRZ#ZKDW#\RX¶UH
JHWWLQJ²QLFH#IRU#IRONV#ZKR#ZDWFK#ZKDW#WKH\#HDW1#7KH#PHQX#UXQV#WR#SDVWD#DQG
ULVRWWR/#FDO]RQHV/#VDODGV#DQG#ZUDS#VDQGZLFKHV1#7KH\#DOVR#PDNH#SL]]DV#+DQG
GHPDQG#IRU#WKHVH#RXWVWULSV#WKHLU#SL]]D#RYHQ¶V#FDSDFLW\/#VR#WKDW#WKH#ZDLW#IRU
SL]]D#FDQ#EH#WLUHVRPH#GXULQJ#EXV\#WLPHV,1#:H#GLGQ¶W#KDYH#WKH#JXPSWLRQ#WR#WU\
WKDW#$VLDQ#SL]]D/#QRU#WKH#3%)-#SL]]D#IRU#NLGV/#EXW#%UXFH¶V#³0DUJKHULWD#SL]]D´
+ZLWK#5RPD#WRPDWRHV/#IUHVK#PR]]DUHOOD/#EDVLO/#JDUOLF/#DQG#DGGHG#JRDW#FKHHVH,
ZDV#YHU\#WDVW\1#.DUHQ#RUGHUHG#WKH#KXJH#6KDQJKDL#6KULPS#ZUDS/#ZKLFK#ZDV#MXVW
GHOLFLRXV=#YHJJLHV#DQG#VKULPS#LQ#D#OLJKWO\#VZHHW/#GHFHQWO\#KRW#OLPH0FKLOL#YLQDL0
JUHWWH1#%HVLGH#WKLV#GHOLJKW/#WKH#DFFRPSDQ\LQJ#PDULQDWHG#YHJHWDEOHV#+UHG#RQ0
LRQV#DQG#JUHHQ#EHDQV#ZLWK#D#ELW#RI#SRLQWOHVVO\0WUHQG\#TXLQRD,#ZHUH#HQWLUHO\
IODYRUOHVV1#1HLWKHU#RI#XV#OHIW#KXQJU\#DQG#LJQRULQJ#WKH#VPDOO#GLVK#RI#YHJJLHV#ZDV
HDV\1#6NLS#WKH#GDUNHU#ZKHDW#EUHDG#LQ#WKH#EUHDG#EDVNHW#+ZKLFK#WDVWHV#DV#LI#LW
ZHUH#PDGH#PRVWO\#RI#RUJDQLF#VDZGXVW,/#EXW#WKH#OLJKWHU#ZKHDW#EUHDG#ZDV#IDEX0
ORXV/#DQG#ERWK#FDPH#WR#WKH#WDEOH#ZDUP1

$QRWKHU#GHOLJKW#ZDV#WKH#IUHVK0SUHVVHG#*UDQQ\#6PLWK#DSSOH#MXLFH1#7KRXJK#LW
ORRNV#DV#LI#RQH#LV#GULQNLQJ#SHD#VRXS/#WKH#MXLFH#LV#FULVS#DQG#WDVW\/#DQG#ZRUWK#D
VHFRQG#JODVV1

6LGQH\#LV#WKH#RZQHU¶V#IDWKHU/#ZKR#RWKHUZLVH#KDV#QR#FRQQHFWLRQ#ZLWK#WKH#UHVWDX0
UDQW1#++H#KDV#HDWHQ#WKHUH1,#6KHOO\#+RI#6KHOO\¶V#:RRGURDVW/#PHQWLRQHG#DERYH,



6QRRGOHV :8

DQG#-RKQ#+6LGQH\¶V#VRQ,#DUH#EXVLQHVV#SDUWQHUV1#:H#JXHVV#³6KHOO\¶V´#VRXQGHG
WRR#PXFK#OLNH#WKH#ROG#UHVWDXUDQW/#DQG#³6LGQH\¶V´#VRXQGHG#EHWWHU#WKDQ#³-RKQ¶V1´

6LGQH\¶V#LV#D#SRSXODU#UHVWDXUDQW/#DQG#JHWV#JRRG#UHYLHZV1#0SOV16W13DXO#0DJD0
]LQH/#IRU#H[DPSOH/#YRWHV#6LGQH\¶V#WKH#EHVW#UHVWDXUDQW#IRU#FDVXDO#GLQLQJ1#7KHLU
SL]]D#DOVR#ZLQV#DZDUGV#IRU#EHVW#\XSSLH0VW\OH#SL]]D>#=DJDW¶V/#IRU#H[DPSOH/
DZDUGV#WKRVH#KRQRUV1

6LGQH\¶V
5453#+HQQHSLQ#$YH#6/#0LQQHDSROLV
:#55QG#6W#)#+HQQHSLQ#$YH#6
;:30:333

3L]]D
6LGHZDON=#406/#306

=DJDW¶V=#'056/#6053/#)053/#30'48
72/#)3/#%:/#%/#6%/#//#'/#///#6)/#26

6QRRGOHV

-XGJLQJ#IURP#RXU#OXQFKWLPH#H[SHULHQFH/#6QRRGOHV#PLJKW#QRW#EH#DURXQG#E\
0LQLFRQ0WLPH1#,W#ZRQ¶W#EH#DQ\#ORVV1

6QRRGOHV#ELOOV#LWVHOI#DV#VHUYLQJ#³WUDGLWLRQDO#FXLVLQH1´#7KLV#PHDQV#LW#VHUYHV#EDVLF
$PHULFDQ#VWXII1#7KHUH¶V#D#UHVWDXUDQW/#DQG#D#EDU1#7KH#UHVWDXUDQW#ORRNV#QLFH#IURP
D#GLVWDQFH/#EXW#XQIRUWXQDWHO\#WKDW#PLJKW#DWWUDFW#\RX#LQWR#HDWLQJ#WKHUH1

7KH#IRRG#LV#SRRU1#&KLFNHQ#ZLQJV²LVK1#*ULOOHG#FKLFNHQ#VDQGZLFK²EOHFK1
&KLFNHQ#VRXS²DFFHSWDEOH/#EXW#EDUHO\1#&OXE#VDQGZLFK²QRW#JRRG1#7KHUH#DUH
RWKHU#VWDQGDUGV#RQ#WKH#PHQX=#EXUJHUV/#)UHQFK#GLS/#D#IHZ#SDVWD#GLVKHV1#:H
GLGQ¶W#KDYH#WKH#VWUHQJWK#WR#WU\#DQ\WKLQJ#HOVH1

7KH\#KDYH#D#QLFH#DUUD\#RI#OLYH#SODQWV#LQ#WKH#ZLQGRZV#DQG#WKURXJKRXW#WKH#UHV0
WDXUDQW/#EXW#RWKHU#WKDQ#WKDW#WKHUH¶V#QRWKLQJ#HOVH#QLFH#WR#VD\#DERXW#WKH#SODFH1
7KH#UHVWDXUDQW#ZDV#QRW#YHU\#FOHDQ/#DQG#WKH#WDEOHFORWKV#ZHUH#VWDLQHG1#:H#KDG#WR
VKDUH#PHQXV/#DV#WKHUH#ZHUHQ¶W#HQRXJK#WR#JR#DURXQG1#2XU#ZDLWUHVV#ZDV#QRW#YHU\
JRRG=#IRUJHWIXO/#LQH[SHULHQFHG1#6KH#KDG#WR#WUDQVFULEH#RXU#RUGHUV#IURP#WKH#RQH
PHQX#DW#WKH#WDEOH1#6KH#KDG#WURXEOH#EULQJLQJ#RXU#HQWLUH#RUGHU/#DQG#IRUJRW#WR
EULQJ#UHTXHVWHG#FRQGLPHQWV1

:H#ZRXOGQ¶W#JR#EDFN/#HYHQ#LI#ZH#ZHUH#SDLG1

6QRRGOHV
4733#1LFROOHW#$YH/#0LQQHDSROLV
:#47WK#6W#DQG#1LFROOHW#$YH
;:40334;

$PHULFDQ
6LGHZDON=#305

15/#)%/#%/#//#'/#06

7DEOH#RI#&RQWHQWV

7KLV#0LQQHDSROLV#GRZQWRZQ#UHVWDXUDQW/#ZLWK#LWV#GHOLJKWIXOO\#ERRNV\#QDPH/#LV#D
VHFRQG#ORFDWLRQ#RI#WKH#HVWDEOLVKPHQW#WKDW#VKDUHV#D#EXLOGLQJ#ZLWK#6W1#3DXO¶V#ILQ0
HVW#LQGHSHQGHQW#ERRNVHOOHU/#WKH#+XQJU\#0LQG/#RQ#*UDQG#$YH1#,W¶V#WKH#H[DFW
SODFH#\RX#ZDQW#WR#JR#DIWHU#\RX#VSHQG#DQ#KRXU#RU#WKUHH#EURZVLQJ/#DQG#QHHG



:9 0LQLFRQ#67#5HVWDXUDQW#*XLGH

VRPHWKLQJ#HOHJDQW#DQG#ILQH#WR#UHVWRUH#ERG\#DQG#VRXO1#7KRXJK#WKHUH¶V#QR#ERRN0
VWRUH#QHDU#WKH#0LQQHDSROLV#ORFDWLRQ/#LW¶V#VWLOO#D#ORYHO\#RDVLV1

7KH\¶YH#JRW#D#ORXQJH#WKDW#LV#FXUUHQWO\#ULGLQJ#WKH#FRFNWDLOV#FUD]H#ZLWK#ORWV#RI
VSHFLDOW\#PDUWLQLV1#7KRXJK#WKH#VSDFH#LV#QRW#WKDW#ELJ/#WKH#GLQLQJ#URRP#LV#QLFHO\
VHSDUDWH#IURP#WKH#QRLVLHU/#VPRN\#EDU/#DQG#LV#FDOP#DQG#TXLHW1

,W¶V#IXQQ\=#WKH#SODLQ/#VDQV0VHULI#IRQW#ZLWK#ZKLFK#WKH\#SULQW#WKH#PHQX#VWDUNO\
FRQWUDVWV#ZLWK#WKH#QLFH#ZKLWH#WDEOHFORWKV/#FDQGOH0OLW#WDEOHV#DQG#XSVFDOH#PHQX#RI
WKH#UHVWDXUDQW1#)RU#WKDW#PDWWHU/#VR#GRHV#WKH#OLWWOH#WDJ#OLQH#DW#WKH#ERWWRP#RI#WKH
HQWUpHV#SDJH=#³+H\/#WKDQNV#IRU#FRPLQJ1´#,W¶V#DOPRVW#DV#LI#WKH\#ZDQW#WR#VD\/
³<HDK/#ZH¶UH#HOHJDQW/#EXW#SUHWHQVLRQ#LV#IRU#VRPHERG\#HOVH1´#+RZ#W\SLFDOO\#0LQ0
QHVRWDQ1

2XU#VHUYHU#NQHZ#WKH#PHQX#ZHOO/#DQG#KDG#GLSORPDWLF#WKLQJV#WR#VD\#DERXW#HYHU\0
WKLQJ#RQ#RIIHU1#+H#DOVR#KDG#FOHDU#IDYRULWHV/#DQG#ZH#DSSUHFLDWHG#KLV#DGYLFH1#:H
GRQ¶W#NQRZ#KRZ#WKH#VWXII#KH#VWHHUHG#XV#DZD\#IURP#ZDV/#EXW#ZKDW#ZH#KDG#ZDV
GHOLFLRXV1

7KH#PHQX#LV#EHVW#GHILQHG#DV#³HFOHFWLF#$PHULFDQ1´#7KH#QLJKW#ZH#ZHUH#WKHUH/#WKH
VSHFLDO#ZDV#JURXSHU#ZUDSSHG#LQ#6HUUDQR#KDP#DQG#VHW#RQ#SR]ROH/#OHHN/#EXWWHU0
QXW#VTXDVK/#DQG#UHG#EHOO#SHSSHU#VDXWp/#VHUYHG#ZLWK#DQ#RUDQJH#DQG#FKLOH#YLQDL0
JUHWWH1#,W#ZDV#GHOLFLRXV1#7KH#ODPE/#JULOOHG#ZLWK#JRUJRQ]ROD#DQG#FDXOLIORZHU
SXUpH/#DQG#VHUYHG#ZLWK#FKDQWHUHOOH#PXVKURRPV#VDXWpHG#LQ#IRLH#JUDV#EXWWHU#DQG
VPRNHG#UHG#EHOO#SHSSHU#VDXFH/#ZDV#MXVW#DV#JRRG1#:H#GLGQ¶W#RUGHU#WKH#GXFN
EUHDVW#LQ#D#ILYH0VSLFH#DQG#KXFNOHEHUU\#PDUPDODGH#ZLWK#D#UDGLVK/#FXFXPEHU/
DQG#PLQW#VSULQJ#UROO/#EXW#RXU#ZDLWHU#DVVXUHG#XV#LW#ZDV#H[FHOOHQW1#:H#GLG#RUGHU
RQH#DSSHWL]HU/#D#EDUOH\#ULVRWWR#ZLWK#JRDW#FKHHVH#DQG#WRPDWR1

7KH#ZLQH#OLVW#LV#D#JRRG#RQH/#ZLWK#PDQ\#VHOHFWLRQV#DW#UHDVRQDEOH#SULFHV1#:H
WKRXJKW#LW#RGG#WKDW#WKH\#GHFDQWHG#D#4<<8²ZH¶UH#QRW#VXUH#LI#LW#ZDV#VLPSO\#SUH0
WHQVLRQ#RU#LI#WKH#ERWWOH#ZDV#VWRUHG#EDGO\²EXW#WKH#ZLQH#ZDV#JRRG#QRQHWKHOHVV1

:H#IRXQG#WKH#ZKROH#H[SHULHQFH#YHU\#SOHDVDQW1#7KH#URRP#ZDV#SUHWW\>#WKH#VHUY0
LFH#ZDV#JRRG1#7KH#EDFNJURXQG#PXVLF#ZDV#SOHDVDQW/#DQG#QRW#WRR#ORXG1#7KH#UHV0
WDXUDQW#HYHQ#KDV#IUHH#YDOHW#SDUNLQJ/#VR#GRQ¶W#ZRUU\#LI#\RX#FDQ¶W#ILQG#D#SDUNLQJ
VSRW1

7DEOH#RI#&RQWHQWV
4643#+HQQHSLQ#$YH/#0LQQHDSROLV
1#46WK#6W#)#+HQQHSLQ#$YH
66<04466

$PHULFDQ
6LGHZDON=#40618/#307

=DJDW¶V=#'056/#6049/#)04</#30'53
55/#93/#)3/#)%/#6%/#//#'/#26/#5/#*$

7KDL

6DZDWGHH#LV#DQ#XSVFDOH#GRZQWRZQ#7KDL#UHVWDXUDQW1#:KHQ#\RX#ZDON#LQ/#\RX
SUREDEO\#ZRQ¶W#EHOLHYH#\RX¶UH#LQ#DQ#HWKQLF#UHVWDXUDQW1#7KH#URRP#LV#SUHWW\/#WKH
ZDLWVWDII#LV#SUHWW\/#DQG#WKH#IRRG#LV#SUHWW\1

7KH#IRRG#LV#DOVR#FRQVLVWHQWO\#H[FHOOHQW/#LI#D#ELW#RGG1#7KH\¶OO#PDNH#FXUU\#RXW#RI
DQ\WKLQJ#LQ#WKLV#UHVWDXUDQW/#LQFOXGLQJ#ZDOOH\H1#7KHLU#SDG#7KDL#LV#JRRG#+LI#ED0
VLF,/#DQG#WKHUH#DUH#PDQ\#RWKHU#GLVKHV#WR#FKRRVH#IURP1#7U\#7DLO#RI#7ZR#&LWLHV
+VWLU0IULHG#OREVWHU#FXUU\#DQG#JUHHQ#EHDQV,#RU#5DPD#7KDL#'HOLJKW#+VKULPS#RU



7KDL ::

FKLFNHQ#RQ#VWHDPHG#VSLQDFK#LQ#D#WKLFN#FXUULHG#FRFRQXW#PLON#VDXFH,1#7KHLU#URDVW
GXFN#FXUU\#LV#VLPPHUHG#LQ#FRFRQXW#PLON#ZLWK#WRPDWRHV/#SHDV/#DQG#FKLOLV1#7KH\
DOVR#KDYH#ORWV#RI#EHHI/#IRZO/#DQG#ILVK#GLVKHV1

7KH#IRRG#FDQ#EH#KRW#KHUH1#:H¶YH#RUGHUHG#LW#³DXWKHQWLF/´#DQG#EHHQ#VHUYHG#WKLQJV
WRR#KRW#WR#HDW1#%H#ZDUQHG1

3DPHOD#'HDQ#KDV#JRQH#WR#6DZDWGHH#IRU#OXQFK/#RQFH#D#ZHHN/#IRU#RYHU#WZHOYH
\HDUV1#+HUH¶V#ZKDW#VKH#KDV#WR#VD\=#³0RVW#RI#P\#H[SHULHQFH#ZLWK#WKH#UHVWDXUDQW
KDV#EHHQ#ZLWK#OXQFK1#7KH\#FDQ#KDQGOH#ODUJH#SDUWLHV#DW#WKDW#WLPH1#,#GLG#JR#WR
GLQQHU#WKHUH#RQ#D#6XQGD\#HYHQLQJ#ZLWK#D#SDUW\#RI#WZHOYH#IURP#D#FRQYHQWLRQ/
DQG#IRXQG#WKH#VHUYLFH#YHU\#VORZ1#,I#\RX#KDYH#D#ODUJH#GLQQHU#SDUW\/#\RX#PLJKW
FRQVLGHU#JLYLQJ#WKHP#VRPH#ZDUQLQJ1

³7KH#IRRG#LV#WKH#VDPH#QLJKW#RU#GD\1#+LJKOLJKWV#IRU#FDUQLYRUHV#LQFOXGH#WKH#0DV0
VDPXQ#%HHI#&XUU\/#WKH#(UDZDQ#6WHDN#6DODG/#WKH#+RO\#%DVLO#6XSUHPH#ZLWK#3RUN
+LW¶V#DOVR#JRRG#ZLWK#WRIX,/#DQG#&KLFNHQ#ZLWK#&DVKHZV1#6KULPS#DQG#6FDOORSV#LQ
*DUOLF#6DXFH#LV#YHU\#JRRG/#DV#LV#WKH#6HDIRRG#ZLWK#1RRGOHV#DQG#WKH#6HDIRRG
6RXS1#7KH#IUHVK#VSULQJ#UROOV#DUH#ZRQGHUIXO1

³7KH#OXQFK#EXIIHW#LV#D#JRRG#GHDO1#3HRSOH#ZKR#DUH#VHQVLWLYH#WR#06*#KDYH#PHQ0
WLRQHG#WKDW#WKHUH#VHHPV#WR#EH#PRUH#RI#LW#RQ#WKH#EXIIHW1#<RX#FDQ#RUGHU#RII#WKH
PHQX#DQG#UHTXHVW#QR#06*#DW#DOO1#,I#\RX#FDQ#WDNH#VRPH/#WKH#EXIIHW#W\SLFDOO\#KDV
D#KXJH#IUHVK#VDODG#RI#ZKDWHYHU#YHJHWDEOHV#ORRNHG#JRRG/#ZLWK#SHDQXW#VDXFH#RU
VZHHW0DQG0VRXU#VDXFH#IRU#GUHVVLQJ>#IULHG#ZRQWRQ#VWULSV>#VRXS>#D#KRW#FXUU\>#D
PLOG#GLVK#ZLWK#ORWV#RI#YHJHWDEOHV>#WZR#DSSHWL]HUV#+W\SLFDOO\#FUHDP0FKHHVH
ZRQWRQV#DQG#IULHG#FKLFNHQ#ZLQJV/#RU#HJJ#UROOV#DQG#IULHG#QRRGOH#VDODG,>#IULHG
ULFH>#DQG#SODLQ#ERLOHG#ULFH1#7KH#PLOGHU#GLVK#LV#VRPHWLPHV#YHJHWDULDQ/#DQG#HYHQ
D#YHJDQ#FDQ#HDW#ZHOO#IURP#WKDW/#WKH#SODLQ#ULFH/#DQG#WKH#VDODG1

³*RRG#YHJHWDULDQ#GLVKHV#LQFOXGH#WKH#SDG#7KDL#+DOVR#DYDLODEOH#ZLWK#PHDW,#DQG
DQ\#RI#WKH#VHDIRRG#GLVKHV>#JRRG#YHJDQ#GLVKHV#LQFOXGH#1R1#75#+PRFN#GXFN#ZLWK
YHJHWDEOHV,/#WKH#+RO\#%DVLO#6XSUHPH#ZLWK#7RIX/#WKH#YHJHWDULDQ#VSULQJ#UROOV/#DQG
WKH#WRIX#VRXS#+LI#\RX#OLNH#YHU\#GHOLFDWH#VXEWOH#IODYRUV,1

³0LOG#UHDOO\#LV#PLOG>#PHGLXP#LV#QRWLFHDEOH#WR#WKH#VHQVLWLYH#SDODWH>#KRW#LV#SUHWW\
KRW1#µ&DQQRW#EH#PDGH#PLOG¶#LV#WRR#KRW#IRU#PH#WR#ILQLVK/#EXW#WKH#IODYRU#ZDV#QRW
RYHUZKHOPHG#E\#KRWQHVV1´

7KH#.LQJ#DQG#,#LV#DQ#ROG#GRZQWRZQ#VWDQGE\1#1RW#QHDUO\#DV#KDXWH#DV#6DZDW0
GHH/#LW#FRRNV#FRQVLVWHQWO\#JRRG#IRRG#LQ#D#IULHQGO\#DWPRVSKHUH1#7KHLU#SDG#7KDL#LV
H[FHOOHQW>#WKH#QRRGOHV#DUH#VHUYHG#DO#GHQWH#DQG#WKH#VDXFH#LV#WDVW\1#7KHLU#FRFRQXW
FXUULHV#DUH#DOVR#JRRG1#<RX¶UH#XQOLNHO\#WR#KDYH#D#EDG#PHDO#KHUH1

5XDP#0LW#7KDL#&DIH#LV#RQH#RI#WKH#EHWWHU#7KDL#UHVWDXUDQWV/#EXW#LW¶V#LQ#6W1
3DXO1#+1RW#WKDW#WKHUH¶V#DQ\WKLQJ#ZURQJ#ZLWK#6W1#3DXO/#LW¶V#MXVW#D#OLWWOH#IDU#WR#GULYH
IRU#GLQQHU#ZKHQ#WKHUH#DUH#JRRG#7KDL#UHVWDXUDQWV#ZLWKLQ#ZDONLQJ#GLVWDQFH1,

&KLDQJ#0DL#7KDL#LV#D#QHZ#7KDL#UHVWDXUDQW#LQ#&DOKRXQ#6TXDUH1#,W¶V#D#KLS#DQG
WUHQG\#SODFH#LQ#D#KLS#DQG#WUHQG\#ORFDWLRQ/#EXW#WKH#IRRG#LV#XQLIRUPO\#ILUVW#UDWH1
7KH#PHQX#KDV#DOO#WKH#WUDGLWLRQDO#7KDL#GLVKHV=#VRXSV/#FXUULHV/#VWLU0IULHV/#VDODGV/
ULFH#DQG#QRRGOH#GLVKHV1#7KH#IUHVK#VSULQJ#UROOV#ZHUH#WKH#EHVW#7KDL#VSULQJ#UROOV
ZH¶YH#KDG#LQ#WKH#7ZLQ#&LWLHV1

:H#ZHQW#WKHUH#RQFH#ZLWK#D#JURXS#RI#VL[/#VR#ZH#PDQDJHG#WR#WU\#TXLWH#D#IHZ
WKLQJV1#7KH#3OD#WRUG#PDQDR#+JULOOHG#ILVK#ZLWK#OLPH#GUHVVLQJ,#ZDV#RXU#IDYRULWH1
7KH#WRDP#\DP#+KRW#DQG#VRXU#VRXS,#ZDV#DOVR#JRRG/#WKRXJK#QRWKLQJ#OLNH#9LHW0
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QDPHVH#KRW#DQG#VRXU1#<RX#FDQ#RUGHU#HLWKHU#D#VPDOO#ERZO#RU#D#ODUJH#ERZO#DV#D
PHDO>#ZH#UHFRPPHQG#WKH#ODWWHU1#$OVR#JRRG#ZDV#WKH#FLWUXV#FKLFNHQ#DQG#WKH
JDHQJ#0DVVDPDQ#+7KDL#0XVOLP#FXUU\,1#$FWXDOO\/#HYHU\WKLQJ#ZDV#JRRG1

0DQ\#RI#WKH#HQWUpHV#FDQ#EH#FRQVWUXFWHG#IURP#WKH#PHQX1#7KH#NKDR#SDG#VDSSD0
URW#+SLQHDSSOH#IULHG#ULFH,/#IRU#H[DPSOH/#FDQ#EH#VHUYHG#YHJHWDULDQ#RU#ZLWK#WRIX/
FKLFNHQ/#SRUN/#EHHI/#RU#VKULPS1#7KH#VDPH#LV#WUXH#IRU#WKH#VWLU0IULHV#DQG#FXUULHV1

(DFK#PHQX#LWHP#FRPHV#ZLWK#LWV#RZQ#DSKRULVP1#7KH#SOD#WRUG#PDQR/#IRU#H[DP0
SOH/#VD\V=#³'XULQJ#WKH#VORZ#VHDVRQ#RQ#.RK#3KL#3KL/#WKH#UXOH#LV=#,I#\RX#FDWFK#LW/
ZH#DOO#VKDUH#LW1´#,#VXSSRVH/#EXW#VRPHWLPHV#WKLV#FDQ#PDNH#SX]]OLQJ#RXW#WKH#PHQX
D#OLWWOH#FKDOOHQJLQJ1#7KH#NKDR#FDGHXNDGHHN#LV#WUDQVODWHG#DV#FKLOLHG#EHHI#ZLWK
ULFH#DQG#LV#RIIHUHG#ZLWK#WKH#VD\LQJ=#³%HLQJ#D#WRQDO#ODQJXDJH/#LW#LV#QRW#GLIILFXOW
IRU#WKH#QRYLFH#WR#FDOO#VRPHRQH#D#KRUVH1´#2ND\/#EXW#KRZ#H[DFWO\#GRHV#WKDW#KHOS"

6SLF\#IRRG#FRPHV#LQ#IRXU#VW\OHV=#³VSLF\/´#³KRW/´#³UHDOO\#KRW/´#DQG#³FUD]\#KRW1´
%UXFH#IRXQG#WKH#³UHDOO\#KRW´#WR#EH#MXVW#DERXW#DW#WKH#OLPLW#RI#ZKDW#KH#FRXOG#HDW
FRPIRUWDEO\>#.DUHQ¶V#OLPLW#ZDV#³KRW1´#:LWK#WKH#ORVV#RI#WKH#6UL#/DQND#&XUU\
KRXVH/#LW¶V#QLFH#WR#VHH#0LQQHDSROLV#UHVWDXUDQWV#RIIHULQJ#IRRG#DW#WKH#WRS#RI#WKH
VSLF\#VFDOH1

&KLDQJ#0DL#7KDL#VHL]HG#WKH#FURZQ#RI#³PRVW#XSVFDOH#7KDL´#IURP#6DZDWGHH1#7KH
URRP#LV#QLFH=#GDUN#ZRRG/#JRRG#WDEOHV/#FRPIRUWDEOH#FKDLUV1#,W¶V#QRLV\#HQRXJK#WR
IHHO#FRPIRUWDEOH/#EXW#TXLHW#HQRXJK#WR#KDYH#D#UHDVRQDEOH#FRQYHUVDWLRQ#DW#\RXU
WDEOH1#7KHUH¶V#DOVR#D#EDU#DW#RQH#HQG#RI#WKH#UHVWDXUDQW#WKDW#ORRNV#SUHWW\#LPSUHV0
VLYH#+LI#\RX#OLNH#WKDW#VRUW#RI#WKLQJ,1#$QG#LW#VHUYHV#'U\#%ODFNWKRUQ#FLGHU#+LI#\RX
OLNH#WKDW#VRUW#RI#WKLQJ,1

&KLDQJ#0DL#7KDL#KDV#JRWWHQ#H[FHOOHQW#UHYLHZV#E\#SUHWW\#PXFK#HYHU\RQH#ZKR
KDV#UHYLHZHG#LW/#QRW#RQO\#XV1

7KHUH¶V#DOVR#%DQJNRN#7KDL#LQ#'LQN\WRZQ1#:H#GRQ¶W#NQRZ#DQ\WKLQJ#DERXW#LW1
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7KH#7LPHV#LV#D#VKRUW#ZDON#IURP#WKH#FRQYHQWLRQ#KRWHO/#EXW#WKDW¶V#QRW#HQRXJK#WR
UHFRPPHQG#LW1#7KH\#KDYH#D#ZLQH#OLVW#ZLWK#QRWKLQJ#RYHU#'63#RQ#LW/#DQG#WKH\¶YH
JRW#VRPH#JRRG#EHHUV/#LQFOXGLQJ#³0LQQHDSROLV#$OH´#+WKRXJK#EHHU#DILFLRQDGR
-RKQ#/DGZLJ#SUHIHUV#6XPPLW#([WUD#3DOH#$OH,/#EXW#WKH#EDU#LVQ¶W#HQRXJK#WR#UHF0
RPPHQG#LW/#HLWKHU1

$QG#LW¶V#D#SUHWW\#SODFH/#ZLWK#EUDVV#UDLOV/#PDUEOH#WDEOHWRSV/#DQG#ZRRG#HYHU\0
ZKHUH1#7KH#VHUYLFH#LV#SURPSW#DQG#IULHQGO\/#WRR/#DQG#WKH\¶YH#JRW#OLYH#PXVLF#WKDW
LV#LQWLPDWH#DQG#FKDUPLQJ#ZLWKRXW#EHLQJ#WRR#ORXG#WR#FDUU\#RQ#D#FRQYHUVDWLRQ1

:H#WULHG#D#FRXSOH#RI#VDQGZLFKHV1#7KH#URDVWHG#SRUWREHOOR#VDQGZLFK#ZDV#VLPSOH
DQG#JRRG1#7KH#WXUNH\#ZDV#WKH#UHDO#VWXII/#QRW#WKDW#SUHVVHG#PHDW#SURGXFW1#%RWK
ZHUH#VHUYHG#ZLWK#VRPH#QLFH#KRW#IULHG#SRWDWR#ZHGJHV#WKDW#DUH#RIWHQ#FDOOHG
³KRPH#IULHV´#KHUHDERXWV1#2XUV#ZHUH#D#VPLGJH#RYHUFRRNHG/#EXW#DW#OHDVW#WKH\
ZHUH#KRW1#$QG#DW#DERXW#';#IRU#D#VDQGZLFK/#LW¶V#QRW#H[SHQVLYH#ZKHQ#FRPSDUHG#WR
PDQ\#GRZQWRZQ#SODFHV1

%XW#QRQH#RI#WKHVH#DUH#WKH#UHDVRQ#WR#YLVLW#7KH#7LPHV1#*R#IRU#WKH#IRQGXH1

7KHUH#DUH#VHYHUDO#RSWLRQV#RQ#WKH#PHQX/#UDQJLQJ#IURP#D#'88#FKRLFH#ZLWK#VHYHUDO
DOO0IRQGXH#FRXUVHV#IHDWXULQJ#FKHHVH/#PHDWV/#DQG#VR#RQ#WR#D#OLVW#RI#VHYHUDO#OHVV
DPELWLRXV#RSWLRQV1#<RX#FRXOG#WU\#RQH#RI#D#FRXSOH#RI#FKHHVH#IRQGXHV1#2U#\RX
FRXOG#+DQG#WKLV#LV#RXU#IDYRULWH#RSWLRQ,#VSHQG#MXVW#'45#IRU#FKRFRODWH#IRQGXH1
<RX¶OO#JHW#FDNH#DQG#IUXLW#WR#GLS#LQ#WKH#FKRFRODWH/#DQG#LW¶V#GHVLJQHG#IRU#DW#OHDVW
WZR#SHRSOH1#$OO#WKHLU#IRQGXH#FKRLFHV#FRPH#ZLWK#HQRXJK#IRRG#IRU#PRUH#WKDQ
RQH1#&OHDUO\#FRRNLQJ#LW#\RXUVHOI#LV#D#VRFLDO#DIIDLU/#DQG#\RX¶OO#ZDQW#WR#VKDUH#WKH
H[SHULHQFH#ZLWK#\RXU#IULHQGV1

7KH#PHQX#VSHFLILHV#WHOOV#XV#WKDW#ZRPHQ#ZKR#GURS#WKHLU#EUHDG#FXEHV#LQ#WKH#IRQ0
GXH#PXVW#NLVV#HYHU\#PDQ#DW#WKH#WDEOH/#ZKLOH#PHQ#PXVW#EX\#HYHU\RQH#D#ERWWOH#RI
ZLQH1#:KDW#ZLWK#IDQQLVK#GHPRJUDSKLFV/#LW#VRXQGV#OLNH#WKH#PDNLQJV#RI#TXLWH#D
SDUW\1
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.DUHQ#KDV#WKH#EHWWHU#9LHWQDPHVH#IRRG#VWRU\=#0\#RIILFH#IDFHV#WKH#IURQW#RI#RXU
KRXVH/#DQG#,#UHVW#P\#H\HV#IURP#VWDULQJ#DW#P\#FRPSXWHU#PRQLWRU#E\#VWDULQJ#RXW
WKH#ZLQGRZ1#$#FROG#ODWH#ZLQWHU#GD\#D#IHZ#\HDUV#EDFN#IRXQG#PH#VWDULQJ#DW#D#WD[L
FDE#JRLQJ#VORZO\#SDVW#RXU#KRXVH1#$#IHZ#PLQXWHV#ODWHU/#WKH#VDPH#WD[L#SDVVHG
DJDLQ1#³6RPHRQH¶V#ORVW/´#,#VDLG#WR#P\VHOI1#:KHQ#WKH#WD[L#FDPH#SDVW#\HW#DJDLQ/
DQG#GLVJRUJHG#D#WDOOLVK/#WKLQ#PDQ#LQ#D#IODSSLQJ#EODFN#FRDW#DQG#ZLGH0EULPPHG
KDW/#,#VDLG#WR#P\VHOI/#³7KDW#PDQ¶V#JRLQJ#WR#ULQJ#P\#GRRUEHOO1´
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:KLFK#KH#GLG1#$QG#DVNHG#IRU#%UXFH1#,#KDG#WR#H[SODLQ#WKDW#%UXFH#ZDV#DW#WKDW
PRPHQW#RXW#RI#WRZQ/#ZKLFK#FDXVHG#WKLV#VWUDQJHU#WR#H[SODLQ#WKDW#KH#KDG
WKRXJKW#%UXFH#ZRXOG#EH#LQ/#DQG#VR#RQ/#DQG#KLV#QDPH#ZDV#1HDO#6WHSKHQVRQ/#DQG
XP1 1 1 1

³:HOO/#FRPH#RQ#LQ/´#,#VDLG1#7XUQV#RXW/#KH#DQG#%UXFH#KDG#FURVVHG#ZLUHV#RQ#D#GDWH
WR#JHW#WRJHWKHU/#DQG#WKDW#KH#KDG#VHYHUDO#KRXUV#WR#NLOO#EHIRUH#KLV#SODQH#EDFN
KRPH1#6R#,#LQYLWHG#KLP#RXW#WR#OXQFK1

7KLV#LV#KRZ#,#OHDUQHG#DERXW#SKR1#1HDO#VXJJHVWHG#LW#IRU#OXQFK/#DQG#,¶G#MXVW#EHHQ
WROG#RI#D#QHZ#9LHWQDPHVH#SODFH#RQ#WKH#:HVW#%DQN/#VR#RII#ZH#ZHQW1#,#KDG#QR#LGHD
ZKDW#,#ZDV#LQ#IRU/#DQG#VR#RUGHUHG#D#VTXLG#GLVK#DV#KH#RUGHUHG#WKH#SKR1#,¶YH#VLQFH
EHFRPH#D#GHYRWHH#RI#WKH#VWXII/#DQG#FDQ#JR#RQ#DW#JUHDW#OHQJWK#DERXW#LW/#EXW#OHW
1HDO#GHVFULEH#LW=

³9LHWQDPHVH#PHQXV#FDQ#EH#GHFU\SWHG#WKURXJK#D#VRUW#RI#SDWWHUQ#DQDO\VLV>#DQ\
LWHP#WKDW#EHJLQV#ZLWK#µSKR¶#LV#JRLQJ#WR#EH#DQ#XUQ#ILOOHG#ZLWK#EHHI/#JDUOLF/#DQG
DQLVH#EURWK²WKH#QHFWDU#RI#WKH#JRGV²ZLWK#ULFH#QRRGOHV#LQ#WKH#ERWWRP#DQG#VRPH
PHDW#RQ#WRS#RI#WKH#QRRGOHV/#DQG#WDVW\#FRQGLPHQWV#+EDVLO#OHDYHV/#VSURXWV/#MDOD0
SHxRV/#OLPH#ZHGJHV,#VHUYHG#RQ#WKH#VLGH1

³7KH#RQO\#YDULDEOH#LV#WKH#PHDW²DQG#KHUH#,#DP#XVLQJ#µPHDW¶#LQ#WKH#PRVW#JHQHUDO
VHQVH#RI#WKH#ZRUG/#YL]1=#µVRPHWKLQJ#WKDW#XVHG#WR#EH#SDUW#RI#DQ#DQLPDO1¶#7KH#ZRUG
IROORZLQJ#µSKR¶#LV#D#PRGLILHU#WKDW#VSHFLILHV#LQ#ZKDW#VXEV\VWHP#RI#WKH#DQLPDO#WKH
PHDW#RULJLQDWHG1#,I#\RX#YHQWXUH#WRR#GHHS#LQWR#WKH#PHQX/#\RX#PD\#ZLQG#XS#ZLWK
DQ#XQZDQWHG#OHVVRQ#LQ#YHWHULQDU\#DQDWRP\1#,#JHQHUDOO\#VWLFN#ZLWK#µSKR#WDL/¶
ZKLFK#PHDQV#WKLQO\#VOLFHG#VWHDN/#DQG#QR#VXUSULVHV1#0RUH#RIWHQ#WKDQ#QRW#WKLV
ZLOO#EH#WKH#ILUVW#WKLQJ#RQ#WKH#PHQX1

³$FWXDOO\#WKHUH#LV#RQH#RWKHU#YDULDEOH=#VL]H1#3KR#LV#VR#JRRG#WKDW#LI#\RX#GRQ¶W#RU0
GHU#WKH#ODUJHVW#DYDLODEOH#VL]H#\RX#ZLOO#UHJUHW#LW1#,#JHQHUDOO\#PDNH#D#ODUJH#KRRS
ZLWK#P\#DUPV/#VXJJHVWLQJ#KRZ#ELJ#,#ZRXOG#OLNH#WKH#ERZO#WR#EH1´

7KH#UHVWDXUDQW#ZKHUH#ZH#DWH/#.0:RN/#KDV#PDQ\#JRRG#WKLQJV#RQ#WKH#PHQX/
LQFOXGLQJ#WKH#PRVW#ZRQGHUIXO#0DOD\0VW\OH#FRFRQXW#PLON#FXUULHV1#,W¶V#QRW#WKH
FOHDQHVW#9LHWQDPHVH#UHVWDXUDQW#LQ#WRZQ/#EXW#WKH#VHUYLFH#LV#IULHQGO\#DQG#WKH
IRRG#LV#JRRG1

3KR#OLWHUDOO\#WUDQVODWHV#DV#³P\#ERZO´#DQG#WKH#IXQ#RI#HDWLQJ#LW/#DW#OHDVW#WR#XV/#LV
WKH#FKDQJLQJ#WDVWH#RQH#JHWV#ZKLOH#HDWLQJ#RQH¶V#ZD\#WR#WKH#ERWWRP#RI#WKH#ERZO1
6WDUW#RXW#ZLWK#\RXU#SKR#MXVW#DV#LW#FRPHV/#DQG#ODWHU#DGG#VRPH#VSURXWV/#WKHQ
VRPH#EDVLO/#WKHQ#VTXHH]H#WKH#OLPH#RYHU#WKH#ERZO/#VDYRULQJ#HDFK#WDVW\#DGGLWLRQ
DV#\RX#DGG#LW1#+RW#VDXFH#DQG#KRLVLQ#DQG#MDODSHxRV#DUH#XVXDOO\#RQ#WKH#WDEOH>
H[SHULPHQW1

:KHQ#ZH#WRRN#RQ#WKH#MRE#RI#ZULWLQJ#WKLV#UHVWDXUDQW#JXLGH/#ZH#UHVROYHG#WR#QHYHU
HDW#DW#WKH#VDPH#UHVWDXUDQW#WZLFH#XQWLO#DIWHU#0LQLFRQ1#7KH#JUHDWHVW#KDUGVKLS#RI
WKLV#UHVROXWLRQ#LV#WKDW#ZH#KDYH#QRW#VLQFH#HDWHQ#DW#0L#7ULHX#&KDX1

7ULHX#&KDX#LV#\RXU#W\SLFDO#QR0DWPRVSKHUH#JUHDW0IRRG#YHU\0FKHDS#IDPLO\#$VLDQ
UHVWDXUDQW1#7KHUH#DUH#WZR/#DFWXDOO\/#EXW#WKH#PHQX#LV#H[DFWO\#WKH#VDPH1#:H#NQHZ
WKLV#ZDV#WKH#GHIDXOW#IDQQLVK#9LHWQDPHVH#UHVWDXUDQW#ZKHQ#.DUHQ/#SLFNLQJ#XS#D
WDNHRXW#RUGHU/#HQFRXQWHUHG#:LOO#6KHWWHUO\#DQG#(PPD#%XOO#RQ#WKHLU#ZD\#RXW#WKH
GRRU/#DQG#LQVLGH/#3HWHU#7ROX]]L#SLFNLQJ#XS#KLV#RZQ#WDNHRXW1#,W#VHHPV#DV#LI#ZH¶YH
HDWHQ#DW#WKH#7ULHX#&KDX#LQ#WKH#+L0/DNH#VKRSSLQJ#FHQWHU#ZLWK#MXVW#DERXW#HYHU\0
ERG\#LQ#ORFDO#IDQGRP#DW#RQH#WLPH#RU#DQRWKHU1#,W¶V#RXU#IDYRULWH#9LHWQDPHVH#UHV0
WDXUDQW/#SUREDEO\#EHFDXVH#WKH#SKR#LV#DOZD\V#VR#JRRG1
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7KH\#KDYH#D#IHZ#SDJHV#RI#&KLQHVH#GLVKHV/#EXW#ZH#XVXDOO\#KHDG#VWUDLJKW#IRU#WKH
9LHWQDPHVH#SDJH1#.DUHQ#JHQHUDOO\#JHWV#WKH#SKR>#%UXFH#LV#PRUH#OLNHO\#WR#RUGHU#D
EXQ#GLVK#+ULFH#YHUPLFHOOL,/#ZKLFK#LV#VR#JRRG#WKDW#\RX¶OO#UHJUHW#\RX¶UH#QRW#KXQJU\
HQRXJK#WR#HDW#ERWK1#:H#DOVR#JHW#DQ#RUGHU#RI#VSULQJ#UROOV#WR#VWDUW/#ZKLFK#DUH#ILQH/
WKRXJK#ZH#OLNH#WKHP#ZLWK#FLODQWUR#LQVWHDG#RI#SDUVOH\1#$FWXDOO\/#ZH¶YH#QHYHU#KDG
DQ\WKLQJ#EDG#WKHUH1#$QG#RXU#YHJHWDULDQ#IULHQGV#OLNH#LW#D#ORW/#WRR1

.LQKGR/#ZLWK#ORFDWLRQV#8SWRZQ#DQG#LQ#5LFKILHOG/#LV#IDYRUHG#E\#RXU#YHJDQ#FRU0
UHVSRQGHQWV#IRU#WKHLU#WRIX#VSULQJ#UROOV1#.DUHQ#WKLQNV#WKHLU#IRRG#LV#JUHDV\#DQG
DYHUDJH/#VR#ZH#GRQ¶W#JHQHUDOO\#HDW#WKHUH1#2WKHUV#UHFRPPHQG#WKH#FXUULHG#EHHI
RU#WKH#EHHI#DQG#SRWDWRHV1

7KH#6DLJRQ#8SWRZQ#UHVWDXUDQW#RQ#6;WK#DQG#*UDQG#$YH1#61#LV#DQRWKHU#RI#RXU
IDYRULWHV1#.DUHQ#IRQGO\#UHFDOOV#LW#DV#WKH#VLWH#RI#KHU#ILUVW0HYHU#IDQQLVK#GLQQHU
H[SHGLWLRQ1#7KH#VSULQJ#UROOV#DUH#JRRG/#WKH#KRW#DQG#VSLF\#FKLFNHQ#LV#H[FHOOHQW/
DQG#WKH#VHUYLFH#LV#IDVW1#:H#DOVR#OLNH#WKHLU#OHPRQ#JUDVV#GLVKHV/#DQG#WKHUH¶V#DQ
H[WHQVLYH#YHJHWDULDQ#VHFWLRQ/#ZLWK#WRIX/#PRFN#GXFN/#DQG#EODFN#PXVKURRPV#LQ#D
YDULHW\#RI#SUHSDUDWLRQV1#2QH#DVVXPHV#WKH\¶YH#KDG#SUREOHPV#ZLWK#0LGZHVWHUQ
SDODWHV#LQ#WKH#SDVW/#DV#D#VLJQ#LQ#IUDFWXUHG#(QJOLVK#UHDGV=#³2QFH/#IRRG#KDYH#EHHQ
VHUYHG/#LW#ZRQ¶W#EH#FKDQJHG#RU#UHWXUQHG1´#%X\HU#EHZDUH1

7KH#6DLJRQ#UHVWDXUDQW#RQ#/\QGDOH#DQG#/DNH#LV/#ZH#WKLQN/#XQUHODWHG#WR#WKH
6;WK#6W1#SODFH1#7KHUH¶V#QRWKLQJ#ZURQJ#ZLWK#LW#WKDW#ZH#FDQ#WKLQN#RI/#DQG#ZH¶YH
KDG#ILQH/#WKRXJK#XQPHPRUDEOH/#PHDOV#WKHUH1

7KH#/RWXV#8SWRZQ/#RQ#+HQQHSLQ#EHWZHHQ#/DNH#DQG#64VW/#KDV/#ZH#WKLQN/#WKH
EHVW#VSULQJ#UROOV#LQ#WRZQ1#7KH#IRRG#LV#JRRG#WKRXJK#WKH#NLWFKHQ#LV#RIWHQ#VORZ1
7KH#ELJ#GUDZEDFN#KHUH#LV#WKDW#KRW#DQG#VRXU#VRXS#LV#QRW#RQ#WKH#PHQX1#,W#KDV#D
EXLOG0\RXU0RZQ#PHQWDOLW\#IRU#PDQ\#RI#LWV#GLVKHV1#<RX#FDQ#RUGHU#LW#DV#LW#FRPHV/
RU#\RX#FDQ#DGG#LQJUHGLHQWV²OLNH#EURFFROL²DW#D#VPDOO#DGGLWLRQDO#FKDUJH1
0SOV16W13DXO#0DJD]LQH#UHDGHUV#YRWHG#WKLV#WKH#EHVW#9LHWQDPHVH#LQ#WKH#7ZLQ
&LWLHV/#DQG#WKH\¶YH#JRW#D#VPDOO#EUDQFK#/RWXV#QHDU#WKH#+LOWRQ1
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E\#.DUHQ#&RRSHU

,#ORYH#EUHDNIDVW#RXW1#,#OLNH#WKH#IRRGV/#,#OLNH#OLQJHULQJ#RYHU#WKH#SDSHU#DQG#D
IRXUWK#FXS#RI#FRIIHH/#DQG#,#HVSHFLDOO\#OLNH#KDYLQJ#VRPHRQH#HOVH#GR#WKH#ZRUN1

,¶YH#EHHQ#WKH#ZDLWUHVV#RQ#WKH#EUHDNIDVW#VKLIW/#DQG#QHYHU#OLQJHUHG#RYHU#DQ\0
WKLQJ²ZH#QHYHU#KDG#HQRXJK#KHOS1#0XFK#RI#WKH#WLPH/#GXULQJ#P\#ZDLWUHVV#\HDUV/
,¶G#EH#UHVSRQVLEOH#IRU#ZDLWLQJ#RQ#DW#OHDVW#43#WDEOHV/#UXQQLQJ#WKH#FDVK#UHJLVWHU/
DQG#EXVVLQJ#WDEOHV1#3OXV#WKH#OLWWOH#WKLQJV#OLNH#VHWWLQJ#XS#IRU#OXQFK#DQG#ZDVKLQJ
GLVKHV1#,W#ZDV#DQ#DPD]LQJ#DPRXQW#RI#ZRUN/#UHDOO\1#%HLQJ#WKH#FXVWRPHU#LV#PXFK
QLFHU1

,¶YH#DOVR#EHHQ#WKH#EUHDNIDVW#FRRN1#7KDW¶V#DQ#HDVLHU#MRE1#,#GLGQ¶W#KDYH#WR#GHDO
ZLWK#XQUHDVRQDEOH#FXVWRPHUV1#,#GLGQ¶W#KDYH#WR#EXV#WDEOHV/#ZDVK#GLVKHV/#RU#UXQ
WKH#FDVK#UHJLVWHU1#,#RQO\#KDG#WR#GHDO#ZLWK#FUDEE\#ZDLWURQV1#6XUH/#ZH#FRRNV#KDG
WR#GR#D#ORW#RI#SUHS/#EXW#ZH#DOVR#KDG#D#VSHFLDO#FDPDUDGHULH/#DQG#ZH#VSRNH#DOPRVW
HQWLUHO\#LQ#6SDQLVK/#ZKLFK#ZDV#IXQ#DOO#E\#LWVHOI1

7KHVH#DUH#KLJK0SUHVVXUH/#ORZ0SD\LQJ#MREV1#$QG#,#KDYH#D#ORW#RI#V\PSDWK\#IRU
WKRVH#VWLOO#LQ#WKH#WUHQFKHV#RQ#HLWKHU#VLGH#RI#WKH#ZLQGRZ1#%HFDXVH#,#NQRZ#MXVW
ZKDW#WKHVH#IRONV#KDYH#WR#GR#WR#HDUQ#WKHLU#OLYLQJV/#DV#D#FXVWRPHU#,#GRQ¶W#DGG#WR
WKHLU#SUREOHPV1

7KHUH#LV#D#UHODWLRQVKLS#EHWZHHQ#\RX#DQG#\RXU#VHUYHU1#7KHUH¶V#HYHQ#D#OHVVHU/#EXW
UHDO/#UHODWLRQVKLS#EHWZHHQ#\RX#DQG#WKH#KRVW/#WKH#FRRN/#WKH#EXVER\/#DQG#WKH
GLVKZDVKHU1#7KH\#DOO#KDYH#SUHVFULEHG#MREV#WR#GR/#DQG#\RX#FDQ#HLWKHU#KHOS#WKHP
RU#KLQGHU#WKHP1#7RS#UHVWDXUDQWV#SOD\#GRZQ#WKLV#UHODWLRQVKLS/#DQG#LQGHHG#WKH
PDUYHORXV#VHUYLFH#\RX#JHW#DW#UHDOO\#JRRG#UHVWDXUDQWV#LV#GHVLJQHG#WR#PDNH#\RX
IHHO#VSHFLDO#DQG#ZHOFRPH#DQG#LPSRUWDQW1#7KDW¶V#SDUW#RI#ZKDW#\RX#SD\#IRU/#DQG
ZKHQ#ZHOO#GRQH/#LW¶V#D#VHDPOHVV#DQG#ORYHO\#H[SHULHQFH1

%XW#ZH#UDUHO\#JR#WR#EUHDNIDVW#DW#WRS#UHVWDXUDQWV1#7KH\#DUHQ¶W#HYHQ#RSHQ#IRU
EUHDNIDVW1#7KLV#PXVW#EH#EHFDXVH#WKH#EHVW#UHVWDXUDQWV#VHUYH#IRRG#IURP#FXOWXUHV
WKDW#WKLQN#FRIIHH#DQG#D#UROO#VXIILFHV#WR#VWDUW#WKH#GD\1#2U#SHUKDSV#LW#LV#EHFDXVH
WKH#SURILW#PDUJLQV#RQ#EUHDNIDVW#DUH#VR#VOHQGHU>#SHRSOH#ZRQ¶W#SD\#PXFK#IRU#HJJV
DQG#SDQFDNHV1#$QG#SHUKDSV#WKH#OHLVXUHO\#SDFLQJ#RI#D#KLJK0TXDOLW\#UHVWDXUDQW
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PHDO#LV#DQDWKHPD#WR#WKH#JHW0LQ0DQG0JHW0RXW#WLPLQJ#RI#EUHDNIDVW1#:H¶YH#JRW#WR
JHW#RQ#ZLWK#RXU#GD\/#DIWHU#DOO1

$URXQG#KHUH/#ZH#RQO\#KDYH#D#IHZ#RSWLRQV1#7KHUH¶V#WKH#KRWHO#GLQLQJ#URRP/#DQG
ZKLOH#LW#LV#QHLWKHU#IDVW#QRU#FKHDS/#LW#FDQ#EH#TXLWH#JRRG1#7KHUH#DUH#VSHFLDOW\
SODFHV#WKDW#RQO\#VHUYH#EUHDNIDVW#+DQG#VRPHWLPHV#OXQFK,#EHIRUH#FORVLQJ#DURXQG
6#301#7KHVH#DUH#XVXDOO\#JRRG/#DQG#VRPHWLPHV#DUH#IDVW/#EXW#DUHQ¶W#\RXU#FKHDS0
HVW#RSWLRQ1#$QG#WKHUH¶V#DOZD\V#WKRVH#FKDLQ#UHVWDXUDQWV#+H1J1/#'HQQ\¶V/#(PEHUV/
DQG#3HUNLQV,#ZKLFK#DUH#RSHQ#572:#DQG#ZKLFK#DUH/#OHW¶V#EH#KRQHVW/#WKH#ORZHVW#RI
WKH#ORZ1#7KLV#LV#ZKHUH#WR#JHW#IDVW#DQG#FKHDS1#0\#KRSH#LV#WR#KHOS#\RX#JHW#VRPH0
WKLQJ#JRRG#DV#ZHOO1#,I#\RX#XQGHUVWDQG#WKH#FRPSOH[#UHODWLRQVKLSV#EHWZHHQ#\RX
DQG#HYHU\RQH#LQYROYHG#LQ#IRRG#VHUYLFH/#\RX¶UH#IDU#PRUH#OLNHO\#WR#JHW#D#JRRG#PHDO
WKDQ#LI#\RX#GRQ¶W1

6R/#\RX¶UH#DW#WKH#EUHDNIDVW#SODFH/#DQG#SHUKDSV#LW¶V#D#OLWWOH#IUDQWLF1#/RWV#RI#SHRSOH
ZDQW#VRPH#EUHDNIDVW/#DQG#WKH\#ZDQW#LW#QRZ>#WKH\#GRQ¶W#KDYH#WLPH#WR#OLQJHU1#7KH
UHVWDXUDQW#VWDII#XQGHUVWDQGV#WKLV#DQG#WKH#EHVW#RI#WKHP#DUH#XVHG#WR#ZRUNLQJ#LQ
³FULVLV#PRGH´#DOO#WKH#WLPH1#7KH#JRRG#RQHV#JHQHUDOO\#OLNH#WKHLU#MREV/#DQG#RIWHQ/
WKH#EHWWHU#WKH\#DUH#DW#WKRVH#MREV/#WKH#PRUH#WKH\#OLNH#WKHLU#ZRUN1#$QG#LI#WKH#VWDII
LV#QHZ/#VKRUWKDQGHG/#RU#SRRUO\#WUDLQHG/#WKH\¶UH#HYHQ#EXVLHU1#5HVWDXUDQW#ZRUN0
HUV#ZKR#DUHQ¶W#JRRG#DW#WKHLU#MREV#ZDVWH#WLPH/#ZDVWH#VWHSV/#IRUJHW
WKLQJV1 1 1\RX¶YH#DOO#H[SHULHQFHG#WKH#HIIHFWV1#%XW#QR#PDWWHU#ZKDW#WKH#VNLOO#OHYHO#RI
WKH#VWDII/#LI#\RX#FDQ#PDNH#WKHLU#MREV#HDVLHU/#VR#PXFK#WKH#EHWWHU#IRU#HYHU\ERG\1

<RXU#VHUYHU#ZDQWV#WR#DSSURDFK#\RXU#WDEOH#EDVLFDOO\#IRXU#WLPHV1#6KH#ZDQWV#WR
4,#JUHHW#\RX#DQG#WDNH#\RXU#EHYHUDJH#RUGHU/#5,#WDNH#\RXU#EUHDNIDVW#RUGHU/
6,#EULQJ#\RXU#IRRG/#DQG#7,#FOHDU#WKH#GLVKHV#DQG#OHDYH#WKH#FKHFN1#7KLV#GRHVQ¶W
WDNH#LQWR#DFFRXQW#KHU#QXPHURXV#UHWXUQ#WULSV#WR#UHILOO#\RXU#FRIIHH#FXS/#DQG#LW
GRHVQ¶W#WDNH#LQWR#DFFRXQW#KHU#H[WUD#WULS#IRU#VRPHWKLQJ#VSHFLDO#\RX#PLJKW#QHHG1
,W¶V#D#URXJK#UXOH#RI#WKXPE1

6RPHWLPHV#\RX#FDQ#FRPELQH#VWHSV#4#DQG#5/#LI#WKH#VHUYHU#LV#QRW#EXV\1#,I#VKH¶V#JRW
VRPHRQH#HOVH¶V#KRW#IRRG#ZDLWLQJ#LQ#WKH#ZLQGRZ/#VKH#PLJKW#KDYH#WLPH#WR#DVN#LI
\RX#ZDQW#FRIIHH>#VKH#ZRQ¶W#KDYH#WLPH#WR#WDNH#\RXU#EUHDNIDVW#RUGHU1#6KH¶OO#OHW
\RX#NQRZ1#:KHQ#VKH#GRHV#KDYH#WLPH#WR#WDNH#\RXU#RUGHU/#\RX#FDQ#VSHHG#WKLQJV
XS#E\#DOUHDG\#NQRZLQJ#ZKDW#\RX#ZDQW/#KDYLQJ#GHFLGHG#DOO#\RXU#RSWLRQV1#5H0
PHPEHU/#VKH¶V#EXV\1#+6KH#MXVW#JRW#D#QHZ#WDEOH1,#,W¶V#IUXVWUDWLQJ#IRU#D#ZDLWUHVV#WR
VWDQG#DQG#ZDLW#ZKLOH#KHU#FXVWRPHUV#GHFLGH#ZKDW#WR#HDW1#+1RZ#KHU#FDOO#OLJKW#KDV
JRQH#RII/#DQG#VKH¶V#JRW#VRPH#PRUH#KRW#IRRG#XS1,#:DLWUHVVHV#DUH#DOPRVW#DOZD\V
RYHUZRUNHG/#DQG#WKHUH#LV#DOPRVW#QHYHU#HQRXJK#VWDII#LQ#D#UHVWDXUDQW#WR#GR#DOO
WKDW#KDV#WR#EH#GRQH1#+7KDW#SDUW\#RI#IRXU#LV#ZDYLQJ#WKHLU#FRIIHH#FXSV#DURXQG>
WKH\#ZDQW#PRUH#GHFDI1,#,I#\RX#GRQ¶W#EHOLHYH#PH/#DVN#DQ\#VHUYHU1#+,I#VKH¶V#JRW
WLPH#WR#DQVZHU#\RXU#TXHVWLRQV/#WKDW#LV#EHFDXVH#WZR#RI#KHU#WDEOHV#MXVW#OHIW#DQG
DUH#VWDQGLQJ#DW#WKH#UHJLVWHU/#DQG#WKH#PDQDJHU#VKRXOG#EH#FDVKLHULQJ/#EXW#KH
ZHQW#WR#WKH#EDQN/#DQG#WKH#EXVER\¶V#ODWH#DJDLQ/#VR#VKH#KDV#WR#FOHDQ#WKRVH#WDEOHV
DQG#KHUH#FRPHV#VRPH#QHZ#SHRSOH²³2K/#SOHDVH#GRQ¶W#VLW#WKHUH#\HW$´,

&XVWRPHUV#GRQ¶W#NQRZ#DQ\#EHWWHU1#7KH\¶YH#EHHQ#WROG#WKDW#7KH#&XVWRPHU#,V#$O0
ZD\V#5LJKW/#DQG#RWKHU#VXFK#QRQVHQVH/#DOO#PRWWRHV#KDQGHG#GRZQ#E\#WKH#YHU\
VDPH#FRPSDQ\#GLUHFWRUV#ZKR#UHIXVH#WR#SXW#HQRXJK#HPSOR\HHV#RQ#WKH#IORRU#WR
GR#D#JRRG#MRE#PDNLQJ#WKRVH#PRWWRHV#DFWXDOO\#WUXH1#7KH#EDODQFH#LV#DOZD\V#EH0
WZHHQ#ODERU#FRVWV#DQG#SURILWV/#DQG#WKH#IURQW0OLQH/#ERWWRP0OHYHO#HPSOR\HHV#DUH
H[SHFWHG#WR#PDNH#WKH#UHVWDXUDQW#SURILWDEOH1#7KH\¶UH#ZRUNLQJ/#VRPHWLPHV
VWUXJJOLQJ/#VRPHWLPHV#VLQNLQJ#HQWLUHO\/#DQG#WKH\#NQRZ#RQH#IXVV\#FXVWRPHU#FDQ
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SXVK#WKH#ZKROH#SODFH#ULJKW#RYHU#WKH#HGJH1#,#NQRZ#EHWWHU/#DQG#,#FRQVLGHU#LW#P\
MRE#QRW#WR#EH#WKDW#FXVWRPHU1

,#QHYHU#VLW#DW#D#GLUW\#WDEOH1#,I#WKHUH¶V#D#VLJQ#RQ#GLVSOD\#UHDGLQJ#³3OHDVH#ZDLW#WR#EH
VHDWHG/´#,#QHYHU#VHDW#P\VHOI1#,#UHDG#WKH#PHQX/#DQG#ILJXUH#RXW#LQ#DGYDQFH#RI#EH0
LQJ#DVNHG#LI#,#ZDQW/#VD\/#WRDVW#RU#SDQFDNHV/#RU#ZKDWHYHU#,#PLJKW#KDYH#WR#GHFLGH
EHWZHHQ1#,#PLQLPL]H#WKH#WULSV#P\#ZDLWURQ#PXVW#PDNH#WR#P\#WDEOH#E\#NQRZLQJ
ZKDW#,#ZDQW/#DQG#WKDW¶V#MXVW#KHOSIXO1

$QG#ZKHQ#,#DP#LQ#D#EXV\#UHVWDXUDQW/#,#GRQ¶W#RUGHU#EUHDNIDVW#LWHPV#WKDW#DUH
KDUG#WR#PDNH1#:KHQ#WKHUH#DUH#IRUW\#SHRSOH#ZDLWLQJ#LQ#WKH#OREE\/#,#ZRQ¶W#DVN#IRU
D#ZDIIOH1#,#NQRZ#WKDW#WKH#DPRXQW#RI#DJJUDYDWLRQ#FDXVHG#E\#RUGHULQJ#GU\#WRDVW
MXVW#LVQ¶W#ZRUWK#LW#ZKHQ#WKH#ZKROH#SODFH#LV#³LQ#WKH#ZHHGV/´#DQG#KDV#EHHQ#IRU
KRXUV1#+$QG#,¶OO#JHW#XS#DQG#OHDYH/#QRW#ILQLVK#WKH#SDSHU#RU#KDYH#WKDW#ODVW#FXSSD1#,
NQRZ#ZKHQ#WKH\#QHHG#WKH#WDEOH/#DQG#,#QHYHU#WKLQN#WKDW#P\#QHHGV#FRPH#ILUVW1,

7KH#IRRG#WKDW#WKH#FXVWRPHUV#RUGHU#PDNHV#D#KXJH#GLIIHUHQFH#RQ#KRZ#JRRG#WKHLU
PHDO#LV1#2QH#H[DPSOH=#7KHUH#DUH#RQO\#WZR#ZDIIOH#LURQV#LQ#WKH#NLWFKHQ1#<RX#DQG
\RXU#ILYH#IULHQGV#DOO#ZDQW#D#ZDIIOH1#6R#WKH#FRRNV#PDNH#WZR/#DQG#WKHQ#WZR#PRUH/
DQG#WKHQ#WZR#PRUH/#DQG#LW#WDNHV#PD\EH#WKUHH#PLQXWHV#IRU#HDFK#SDLU1#$QG#WKH
ILUVW#VHW#RI#ZDIIOHV#ZLOO#VLW#XQGHU#D#KHDWLQJ#ODPS#IRU#DW#PLQLPXP#VL[#PLQXWHV/
DQG#PD\EH#ORQJHU/#EHFDXVH#ZKHQ#WKH#ODVW#WZR#ZDIIOHV#KLW#WKH#ZLQGRZ/#\RXU
ZDLWUHVV#PLJKW#KDYH#MXVW#VWDUWHG#WDNLQJ#WKH#RUGHU#IRU#WKH#SDUW\#RI#IRXU#QH[W#WR
\RX/#QRQH#RI#ZKRP#KDYH#GHFLGHG#LI#WKH\#ZDQW#ZKROH#ZKHDW#RU#ZKLWH#WRDVW/#EXW
DOO#RI#ZKRP#LQVLVW#WKH\#DUH#UHDG\#WR#RUGHU1

:KLOH#\RXU#ZDLWUHVV#DVNV#WKHP/#RQH#DW#D#WLPH/#ZKDW#WKH\#ZDQW/#WKH#ZDIIOHV#DUH
FRROLQJ#RII/#DQG#WKH#FRRN#IOLSV#WKHP#RYHU#VR#WKH#ERWWRPV#GRQ¶W#JHW#VRJJ\1#1RZ
WKH#ILUVW#EDWFK#LV#43#PLQXWHV#ROG/#DQG#ZKHQ#\RXU#ZDLWUHVV#VFRRSV#VRPH#EXWWHU
RQWR#WKHP#LW#GRHVQ¶W#PHOW²WKH\¶YH#FRROHG#RII#WRR#PXFK1#6R#VKH#PLFURZDYHV
WKHP/#DQG#WKH\#JHW#VRJJ\/#DQG#VKH#WDNHV#WKHP#RXW/#DQG#\RX#FRPSODLQ#\RX¶G#OLNH
WR#KDYH#D#KRW/#FULVS#ZDIIOH/#DQG#VR#WKH#HQWLUH#RUGHU#JRHV#EDFN#WR#WKH#NLWFKHQ#WR
EH#UHPDGH/#H[FHSW#WKDW#QRZ#WKH#FRRNV#KDYH#ILYH#RWKHU#ZDIIOH#RUGHUV/#DQG#\RX
MXVW#ZLSHG#RXW#WKH#NLWFKHQ1#,W#PLJKW#WDNH#KRXUV#IRU#WKHP#WR#JHW#FDXJKW#XS
DJDLQ1

7KLV#VRUW#RI#WKLQJ#KDSSHQV#HYHU\#GD\1

:KDW#\RX#RUGHU#FDQ#PDNH#RU#EUHDN#WKH#NLWFKHQ/#DQG#WKDW#PHDQV#\RXU#EUHDNIDVW1
,Q#D#EXV\#SODFH/#\RX¶OO#EH#PXFK#KDSSLHU#LI#\RX#RUGHU#VRPHWKLQJ#WKH#NLWFKHQ#FDQ
PDNH#HDVLO\1#5HDOO\1

6LQFH#ZH¶UH#WDONLQJ#EUHDNIDVW/#ZH#FDQ¶W#JHW#DZD\#IURP#HJJV1#,#ILJXUH#,¶YH#SURED0
EO\#FRRNHG#DERXW#KDOI#D#PLOOLRQ#HJJV#LQ#P\#NLWFKHQ#GD\V1#$W#WKH#WRS#RI#P\#IRUP/
,#FRXOG#FUDQN#RXW#EUHDNIDVW#SODWHV#DW#D#UDWH#RI#WKUHH#PHDOV#D#PLQXWH#IRU#DV#ORQJ
DV#WKH#UXVK#ODVWHG/#DQG#WKDW#ZRUNHG#RXW#WR#DERXW#4733#HJJV#D#GD\1#7KHUH¶V#QRW
PXFK#DERXW#UHVWDXUDQW#EUHDNIDVWV#,#GRQ¶W#NQRZ/#LQFOXGLQJ#ZKDW#KDSSHQV#ZKHQ
\RX#WKURZ#D#ZKROH#HJJ#LQWR#WKH#GHHS#IU\HU1

7KHVH#DUH#WKH#EDVLF#ZD\V#\RX#FDQ#RUGHU#HJJV=

2YHU#(DV\=#$#IULHG#HJJ/#IOLSSHG#RYHU#DQG#FRRNHG#ORQJ#HQRXJK#WR#VHW#WKH#ZKLWHV
RQ#WRS1#$OVR#FDOOHG#³H\HV#FORVHG/´#LW¶V#RQH#RI#WKH#HDVLHVW#HJJV#IRU#WKH#NLWFKHQ#WR
PDNH1#$OPRVW#QRWKLQJ#FDQ#JR#ZURQJ#KHUH1

2YHU#0HGLXP=#$#ELW#PRUH#ZHOO#GRQH#WKDQ#HDV\V/#DOO#WKH#ZKLWH#ZLOO#EH#VHW/#DQG
WKH#\RON#ZLOO#VWDUW#WR#FRRN1#$QRWKHU#HDV\#HJJ#WR#FRRN1
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2YHU#:HOO=#&RRNHG#DOO#WKURXJK/#EXW#WKH#\RON¶V#QRW#EURNHQ1#2IWHQ#D#OLWWOH#FULVS\
DURXQG#WKH#HGJHV1#1RW#HYHU\#FRRN#PDNHV#D#GLVWLQFWLRQ#EHWZHHQ#WKHVH#DQG#RYHU
KDUGV/#VR#LI#\RX#ZDQW#WR#PDNH#VXUH#WKH#\RON#LV#QRW#EURNHQ/#WHOO#\RXU#VHUYHU1#$
OLWWOH#KDVVOH#IRU#WKH#NLWFKHQ/#EXW#WKH\#FDQ#KDQGOH#LW1

2YHU#+DUG=#&RRNHG#DOO#WKURXJK>#EURNHQ#\RON1#1R#SUREOHP#FRRNLQJ#WKLV#RQH1
:KHQ#WKH#HJJV#DUH#ROG/#RYHU#KDUG#LV#DOO#\RX#FDQ#PDNH1#,#KDYH#JRQH#WKURXJK#DV
PDQ\#DV#WKUHH#GR]HQ#HJJV/#WU\LQJ#WR#JHW#WZR#WKDW#ZRXOGQ¶W#EUHDN#ZKHQ#,#IOLSSHG
WKHP1

6XQQ\#6LGH#8S#RU#(\HV#2SHQ=#7KHVH#DUH#FRRNHG#RQ#WKH#ERWWRP#RQO\/#DQG
DUH#JHQHUDOO\#D#ELW#UXQQ\#RQ#WRS/#EHFDXVH#\RXU#EUHDNIDVW#FRRN#LV#ZRUNLQJ#ZLWK
WKH#EXUQHUV#WRR#KRW#DQG#WKH#HJJV#DUH#FRRNLQJ#WRR#IDVW1#7KH#IL[#IRU#WKLV#LV#WR
PDNH#¶HP#RYHU#HDV\/#DQG#WKHQ#SHHO#WKH#H\HV#RSHQ#ZLWK#D#ILQJHU#WLS1#%UHDNIDVW
FRRNV#GR#WKLV#ZLWK#PRVW#VXQQ\#VLGHV#DQ\ZD\/#EHFDXVH#ZH#IOLS#DOO#IULHG#HJJV#DV#D
PDWWHU#RI#FRXUVH1#-XVW#OLNH#ZH#EXWWHU#DOO#WRDVW/#ZKLFK#LV#ZK\#PRVW#RI#WKH#WLPH#LI
\RX#RUGHU#GU\#WRDVW#LW#FRPHV#ZLWK#EXWWHU#RQ#LW#DQ\ZD\1#,W¶V#UHIOH[#EHKDYLRU²ZH
FDQ¶W#KHOS#LW1

6FUDPEOHG=#(LWKHU#WKHVH#HJJV#ZHUH#EURNHQ#DQG#VFUDPEOHG#\HVWHUGD\/#RU
WKH\¶UH#GRQH#WR#RUGHU1#1HLWKHU#LV#DOO#WKDW#DSSHWL]LQJ1#*RLQJ#LQWR#D#ZHHNHQG/#WKH
EUHDNIDVW#FRRN#PLJKW#KDYH#WR#PDNH#D#IHZ#JDOORQV#RI#³VFUDPV´#DV#SDUW#RI#KHU
SUHS#ZRUN1#7KLV#ZLOO#EH#73#RU#83#GR]HQ#HJJV/#FUDFNHG#LQWR#D#ELJ#PL[LQJ#ERZO/
PD\EH#PL[HG#ZLWK#ZDWHU#RU#PLON#RU#FUHDP#RU#PD\EH#QRW#VWUHWFKHG#ZLWK#DQ\0
WKLQJ1#7KLV#ZLOO#EH#PL[HG#XS#WKRURXJKO\#E\#D#PL[HU#LI#WKH#FRRN#LV#OXFN\/#RU#E\
KDQG#ZLWK#D#JLDQW#ZKLVN#LI#VKH¶V#QRW1#$Q\#VWUD\#SLHFHV#RI#HJJ#VKHOO#VLQN/#DQG
WKDW¶V#JRRG/#EHFDXVH#WKDW#FRRN#ZDQWV#WR#JHW#KHU#SUHS#GRQH#DQG#JR#KRPH²VKH¶V
EHHQ#WKHUH#VLQFH#8=63#LQ#WKH#PRUQLQJ1#7KH#HJJV#ZLOO#EH#SRXUHG#LQWR#VHYHUDO
VPDOOHU#JDOORQ#EXFNHWV/#DQG#OHIW#LQ#WKH#FRROHU#RYHUQLJKW1#7KH#HJJV#GLVFRORU
VOLJKWO\#EHIRUH#WKH\¶UH#XVHG²WKH#PRUH#RUDQJH#WKH#HJJV#WKH#ORQJHU#WKH\¶YH#EHHQ
RXW#RI#WKH#VKHOO1#7KLV#EXFNHW#RI#VFUDPV#ZLOO#EH#SXW#LQ#D#ODUJHU#EXFNHW#RI#LFH#DQG
VHW#QH[W#WR#WKH#VWRYH#RU#JULOO#IRU#WKH#UXVK1#7KH#LFH#NHHSV#WKH#VWXII#FROG/#PRUH#RU
OHVV/#DQG#D#70R]1#ODGOH#HTXDOV#WZR#HJJV>#D#GLSSHU#DQG#D#KDOI#PDNHV#DQ#RPHOHW1

,I#WKH#HJJV#DUH#FUDFNHG#WR#RUGHU/#WKHUH¶V#D#JRRG0VL]HG#ERZO#DQG#ZKLVN#ZLWKLQ#D
KDQG¶V#UHDFK#RI#WKH#VWRYH1#7KH\#ZRQ¶W#EH#PL[HG#ZLWK#ZDWHU#RU#PLON²WKHUH¶V#QR
WLPH1#7KH#SUREOHP#ZLWK#WKLV#LV#WKDW#WKH#ERZO#XVXDOO\#LVQ¶W#ZDVKHG#DOO#PRUQLQJ/
DQG#LW#RXJKW#WR#EH1

3RDFKHG=#(JJV#GURSSHG#LQWR#D#SRW#RI#ERLOLQJ#ZDWHU1#<RX#FDQ#RUGHU#WKHP#VRIW/
PHGLXP/#RU#KDUG1#7KHUH¶UH#D#FRXSOH#RI#SUREOHPV#ZLWK#SRDFKHG1#)LUVW/#WKH#ZDWHU
LQ#WKDW#SRW#LVQ¶W#JRLQJ#WR#EH#FKDQJHG#XQOHVV#WKH#SRW#ERLOV#GU\1#,W#MXVW#JHWV#DGGHG
WR#WKURXJKRXW#WKH#UXVK1#:KDWHYHU#HJJ\#IORWVDP#VWD\V#LQ#WKH#SRW#DIWHU#WKH#ILUVW
VHW#RI#SRDFKHG#HJJV#LV#VWLOO#WKHUH#ZKHQ#\RX#RUGHU#\RXUV1#$W#OHDVW#WKH#ZDWHU¶V
ERLOLQJ1#$QRWKHU#SUREOHP#LV#WKDW#WKH#FRRN#FDQ¶W#VHH#WKH#HJJV/#DQG#JHQHUDOO\
RYHUFRRNV#DW#OHDVW#D#FRXSOH#RI#VHWV#EHIRUH#SXOOLQJ#\RXUV#RXW#RI#WKH#ZDWHU#EHIRUH
WKH\#RYHUFRRN/#WRR1#7KLV#VORZV#GRZQ#WKH#HQWLUH#NLWFKHQ/#EXW#LW#DOVR#VORZV#GRZQ
\RXU#EUHDNIDVW1#2Q#D#EDG#GD\/#\RX¶OO#KDYH#WR#ZDLW#DQ#H[WUD#WHQ#RU#PRUH#PLQXWHV
EHFDXVH#\RX#RUGHUHG#SRDFKHG1

%DVWHG=#6XQQ\#VLGH#XS/#VRUW#RI1#7KHVH#HJJV#DUHQ¶W#IOLSSHG1#7KH\¶UH#FRRNHG#WR
DERXW#VXQQ\#VLGH/#DQG#WKHQ#D#OLWWOH#ZDWHU#LV#DGGHG#WR#WKH#SDQ/#DQG#D#OLG#LV#SXW#RQ
LW1#,Q#D#PLQXWH#RU#VR/#WKH#ZDWHU#ZLOO#KDYH#ERLOHG#DZD\/#DQG#WKH#ZKLWH#RQ#WRS#RI
WKH#HJJ#ZLOO#EH#QLFHO\#VHW1#.DUHQ#DOZD\V#RUGHUV#EDVWHG#HJJV/#HYHQ#WKRXJK#VKH
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NQRZV#WKDW#PRVW#RI#WKH#WLPH#WKH#ZDWHU#WR#VWHDP#WKHP#KDV#EHHQ#GLSSHG#RXW#RI
WKH#SRDFKHG#SRW1#1RW#WRR#KDUG#WR#PDNH1

6RIW0%RLOHG=#1RW#DYDLODEOH1#7KHUH#LV#QR#FORFN#RQ#WKH#VWRYH/#DQG#QRERG\¶V#JRW
WLPH#WR#FRGGOH#\RXU#EUHDNIDVW1#+1R/#FRGGOHG#HJJV#DUHQ¶W#DYDLODEOH#HLWKHU1,

+DUG0%RLOHG=#6XUH/#EXW#ZK\"#7KHVH#ZLOO#EH#FRRNHG#LQ#WKH#VDPH#ZDWHU#DV#WKH
SRDFKHG#HJJV1#7KLV#ZLOO#WDNH#D#ZKLOH/#EHFDXVH#DJDLQ/#WKH#FRRN#FDQ¶W#VHH#WKHP/
DQG#ZLOO#IRUJHW#WKH#HJJV#DUH#WKHUH1#$QG#WKHUH#LV#QR#WLPHU#LQ#WKH#NLWFKHQ/#VR#JHW0
WLQJ#WKHP#FRRNHG#WKURXJK#LV#D#FUDS0VKRRW1

2PHOHWV=#6HH#WKH#VFUDPEOHG#HJJV#GLVFXVVLRQ1

:KLWHV#2QO\=#7KHUH¶V#QR#HJJ#VHSDUDWRU#LQ#WKH#NLWFKHQ/#DQG#QRERG\¶V#JRW#WLPH
WR#SRXU#WKH#\RONV#IURP#VKHOO0KDOI#WR#VKHOO0KDOI#OLNH#VHHPV#VR#FOHYHU1#7KH#FRRN#LV
JRLQJ#WR#FUDFN#WKH#HJJV#LQWR#KHU#KDQG#+KH\/#'RURWK\#3DUNHU#GLG#LW#WKLV#ZD\,/#OHW
WKH#ZKLWHV#UXQ#WKURXJK#KHU#ILQJHUV#LQWR#WKH#SDQ/#DQG#WKHQ#WRVV#WKH#\RONV#LQWR
WKH#VFUDPV#EXFNHW1#<XFN1

(JJ#%HDWHUV/#(JJVWUD/#(JJVWURUGLQDLUH=#<RX#FDQ#JHW#DQ#RPHOHW#RU#VFUDP0
EOHG#HJJV#ZLWK#WKLV#VWXII1#7KH#RQO\#SUREOHP#FRPHV#ZKHQ#QRERG\#WKDZHG#LW#RXW
+LW¶V#GHOLYHUHG#IUR]HQ,#\HVWHUGD\1#<RX#FDQ#PLFURZDYH#LW#WR#WKDZ#LW/#EXW#LW#GRHVQ¶W
GHIURVW#HYHQO\/#DQG#LW¶V#NLQG#RI#UXQQ\#DQG#WKLQ#ZKHQ#WKDZHG#LQ#WKLV#ZD\1

:KHQ#LQ#GRXEW/#RUGHU#\RXU#HJJV#RYHU#HDV\1#7KH\¶UH#VLPSOH#DQG#IDVW#WR#PDNH/
DQG#WKH#RQO\#WKLQJ#WKDW#FDQ#JR#ZURQJ#LV#ZKHQ#WKH#HJJV#NHHS#EUHDNLQJ1#(YHQ#,
ZLOO#DGPLW#WKDW#WKHUH¶V#D#OLPLW#WR#ZKDW#\RX/#WKH#FXVWRPHU/#FDQ#SRVVLEO\#DIIHFW1

7R#KDYH#DV#VHDPOHVV#DQG#SOHDVDQW#H[SHULHQFH#DV#SRVVLEOH/#SD\#DWWHQWLRQ#WR#DOO
WKH#ZD\V#\RX#FDQ#DIIHFW#\RXU#EUHDNIDVW#RXW1#<RX#FDQ¶W#DOZD\V#JHW#ZKDW#\RX
ZDQW1#%XW#LI#\RX#WU\#VRPHWLPHV/#\RX#MXVW#PLJKW#ILQG#\RX#JHW#ZKDW#\RX#QHHG1

5HVWDXUDQWV#DW#WKH#(QG#RI#WKH#:RUOG

E\#%UXFH#6FKQHLHU

:ULWWHQ#DERXW#.RUHD/#LQ#4<;:

+LV#QDPH#ZDV#.LP/#DQG#KLV#(QJOLVK#ZDV#SUHWW\#JRRG1#+LV#FRQFHSW#RI#EUHDNIDVW
ZDV#D#ERZO#RI#QRRGOH#VRXS#LQ#D#UHVWDXUDQW#WKDW#ZDV#DERXW#WZHQW\0ILYH#IHHW#ORQJ
DQG#RQO\#WKUHH#IHHW#ZLGH1

+H#JRW#WZR#ERZOV#RI#VRXS#DQG#VDW#RQH#LQ#IURQW#RI#PH1#+H#VDLG#VRPHWKLQJ#DERXW
³D#.RUHDQ#VWDQGDUG´#DQG#ZHQW#EDFN#WR#WKH#FRXQWHU1#:KHQ#KH#UHWXUQHG#KH#KDG
DQ#RGG#ORRN#RQ#KLV#IDFH1#,W#ZDV#DQ#³,#DP#DERXW#WR#SXW#D#UDZ#HJJ#LQ#\RXU#VRXS´
JULQ1

,#VDW#WKHUH#VWXQQHG/#QRW#UHDOO\#KDYLQJ#D#JRRG#³\RX#MXVW#SXW#D#UDZ#HJJ#LQ#P\
VRXS´#ORRN#WR#FRXQWHU#ZLWK1#,#ORRNHG#DW#P\#VRXS>#LW#VWDUHG#EDFN#DW#PH#ZLWK#D
\HOORZ#H\H1#.LP#VPLOHG#DQG#SXW#DQ#HJJ#LQ#KLV#VRXS#DQG#VWLUUHG#LW#DURXQG#ZLWK
KLV#FKRSVWLFNV1#,#GLG#WKH#VDPH1#+H#DWH#VRPH1#,#GLG#WKH#VDPH1#$OO#ULJKW/#VR#LW
GLGQ¶W#WDVWH#EDG1
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6DPH#WULS/#LQ#WKH#WRZQ#RI#<RVHX#+LQ#WKH#PLGGOH#RI#QRZKHUH,

7KH#PDUNHW#ZDV#VWLOO#FURZGHG#HYHQ#WKRXJK#LW#ZDV#JHWWLQJ#GDUN1#$#IHZ#VPDOO
ILUHV#ZHUH#EXUQLQJ#RQ#WKH#VWUHHW/#DQG#SHRSOH#ZHUH#DURXQG#WKHP#WU\LQJ#WR#VWD\
ZDUP1#,#VWRSSHG#LQ#IURQW#RI#ZKDW#ORRNHG#WR#EH#D#UHVWDXUDQW1#2Q#WKH#IORRU#LQ
IURQW#RI#WKH#VWRUH#ZHUH#ZDWHU0ILOOHG#SDLOV#ZLWK#WKLQJV#LQVLGH1#,#UHFRJQL]HG#VTXLG
LQ#RQH/#R\VWHUV#LQ#DQRWKHU/#DQG#FODPV#LQ#D#WKLUG1#7KHUH#ZHUH#WKUHH#RWKHUV=#RU0
DQJH#EXOERXV#WKLQJV#ZLWK#SXFNHUV/#ORQJ#EURZQ#WKLQJV#ZLWK#SXFNHUV/#DQG#ORQJ
VPRRWK#ZKLWH#WKLQJV#WKDW#KDOI#IORDWHG#DQG#KDOI#VDQN1#,#DVVXPHG#WKH\#ZHUH#DOO
DOLYH1

7KH#ZRPDQ#ZKR#VDW#EHKLQG#WKLV#PHQDJHULH#ORRNHG#XS#DW#PH1#,#SRLQWHG#WR#WKH
RUDQJH#WKLQJV/#SRLQWHG#WR#WKH#EURZQ#WKLQJV/#SRLQWHG#DW#WKH#WDEOHV#LQVLGH#RI#WKH
VWRUH/#DQG#VPLOHG1

6KH#VPLOHG#EDFN/#JRW#XS#DQG#ZDONHG#LQWR#WKH#VWRUH1

,#IROORZHG#KHU1#7KHUH#ZHUH#IRXU#ORQJ#WDEOHV#DOWRJHWKHU>#DOO#HPSW\1#,#VDW#GRZQ#DW
WKH#IDU#WDEOH/#IDFLQJ#WKH#GRRU1

7KHUH#ZDV#D#VPDOO#VWDQGLQJ#KHDWHU#LQ#WKH#FHQWHU#RI#WKH#URRP#ZLWK#D#ODUJH#WHDSRW
RQ#LW/#DQG#D#FRXQWHUWRS#ZLWK#D#VLQN#RQ#WKH#OHIW#ZDOO1#%HKLQG#PH#ZDV#D#ULFH#SDSHU
VOLGLQJ#GRRU/#SDUWO\#RSHQ1#,Q#WKDW#URRP#,#FRXOG#VHH#D#UXJ/#D#FRXSOH#RI#ORZ
VKHOYHV/#DQG#VRPH#SLOORZV1#7KHUH#ZDV#D#WHOHYLVLRQ#RQ#RQH#RI#WKH#VKHOYHV1#,W#ZDV
RQ1

7KH#ZRPDQ#EURXJKW#WKUHH#RUDQJH#WKLQJV#DQG#WKUHH#EURZQ#WKLQJV#LQ#IURP#RXW0
VLGH#DQG#SURFHHGHG#WR#FOHDQ#WKHP1#6KH#VHW#WZR#ERZOV#RI#ZDWHU#RXW#LQ#IURQW#RI
KHU=#D#JUHHQ#RQH#DQG#D#ZKLWH#RQH1#6KH#FXW#RSHQ#WKH#RUDQJH#WKLQJV#DQG#SXW#WKH
RUDQJH#LQVLGHV#LQ#WKH#JUHHQ#ERZO/#DQG#WKH#RUDQJH#RXWVLGHV#LQ#WKH#ZKLWH#ERZO1
7KHQ#VKH#FXW#RSHQ#WKH#EURZQ#WKLQJV#DQG#SXW#WKH#EURZQ#RXWVLGHV#LQ#WKH#JUHHQ
ERZO#ZLWK#WKH#RUDQJH#LQVLGHV/#DQG#WKH#EURZQ#LQVLGHV#LQ#WKH#ZKLWH#ERZO#ZLWK#WKH
RUDQJH#RXWVLGHV1#7KH#IULJKWHQLQJ#WKLQJ#ZDV#WKDW#,#GLGQ¶W#KDYH#WKH#IRJJLHVW#LGHD
ZKLFK#ERZO#ZDV#IRU#HDWLQJ#DQG#ZKLFK#ZDV#IRU#WKURZLQJ#DZD\1

$IWHU#VKH#ZDV#ILQLVKHG#VKH#VWDUWHG#FXWWLQJ#XS#WKH#RUDQJH#LQVLGHV#DQG#WKH#EURZQ
RXWVLGHV1#$OO#,#FRXOG#WKLQN#DW#WKLV#SRLQW#ZDV=#3OHDVH#FRRN#WKLV1#:KDWHYHU#\RX
GR/#SOHDVH#FRRN#WKLV1

7KHQ#,#QRWLFHG#WKDW#WKHUH#ZDVQ¶W#D#VWRYH#DQ\ZKHUH1

6KH#SXW#WKH#RUDQJH#DQG#EURZQ#WKLQJV#RQ#D#SODWH#DQG#VHW#LW#LQ#IURQW#RI#PH1#7KHQ
VKH#JDYH#PH#D#ERZO#RI#KRW#VDXFH#IRU#GLSSLQJ/#D#ERZO#RI#NLPFKL/#DQRWKHU#ERZO#RI
JUHHQV/#DQG#D#FXS#RI#FROG#WHD1

,#ORRNHG#DW#P\#SODWH1#,#GLGQ¶W#HYHQ#NQRZ#ZKDW#SK\OXP#WKH#VWXII#FDPH#IURP1

6KH#WKHQ#SUHVHQWHG#VRPHWKLQJ#WR#PH#ZLWK#D#IORXULVK#DQG#D#ELJ#VPLOH1#,#ORRNHG
DW#LW1#,W#ZDV#D#IRUN1

:HOO/#,#KDG#WR#WDNH#LW1#,#UHDOO\#GLGQ¶W#ZDQW#LW/#EXW#VKH#SUREDEO\#KDG#WKLV#IRUN#IRU
\HDUV/#LW#ZDV#SUREDEO\#KHU#RQO\#RQH/#DQG#,#ZDV#SUREDEO\#WKH#ILUVW#$PHULFDQ
EUDYH#HQRXJK#WR#HDW#KHUH1#,#FRXOGQ¶W#VSRLO#LW#IRU#KHU1

,#WRRN#WKH#IRUN#DQG#VWDEEHG#D#EURZQ#WKLQJ1#6KH#ZDV#ZDWFKLQJ#PH#DV#,#SXW#LW#LQ
P\#PRXWK1#,W#ZDV#FKHZ\/#EXW#LW#WDVWHG#SUHWW\#JRRG1#,#WULHG#DQ#RUDQJH#WKLQJ1#,W
ZDVQ¶W#DV#JRRG1#,#VPLOHG#DW#KHU1#6KH#VPLOHG#EDFN#DQG#ZHQW#RXWVLGH1

6KH#SRNHG#KHU#KHDG#LQ#IURP#WLPH#WR#WLPH#DV#,#ZDV#HDWLQJ1#2QFH#VKH#EURXJKW#D
IULHQG1#6KH#WROG#KHU#VRPHWKLQJ#LQ#.RUHDQ1#3UREDEO\#VRPHWKLQJ#OLNH=#³/RRN#DW
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WKDW1#,#JDYH#KLP#WKH#RUDQJH#LQVLGHV#DQG#WKH#EURZQ#RXWVLGHV/#DQG#KH#GRHVQ¶W
HYHQ#NQRZ#WKH#GLIIHUHQFH1´

,#MXVW#VPLOHG1

0RGHUQ#QRWH=#WKH#EURZQ#RXWVLGHV#ZDV#RI#D#VHD#FXFXPEHU1#,#QHYHU#GLG#LGHQWLI\
WKH#RUDQJH#EXOERXV#WKLQJ#ZLWK#SXFNHUV1

$XVWUDOLD/#4<<3

$QLPDOV#HYROYH#WR#ILOO#HFRORJLFDO#QLFKHV1#$XVWUDOLD#KDV#WKH#PDUVXSLDO#HTXLYDOHQW
RI#WKH#ODUJH#JURXQG#URGHQW#+WKH#ZRPEDW,/#WKH#PDUVXSLDO#HTXLYDOHQW#RI#WKH#IDVW
JURXQG#KXQWHU#+WKH#PDUVXSLDO#FDW²QR#UHODWLRQ#WR#WKH#UHDO#RQH²QRZ#H[WLQFW,/
DQG#WKH#PDUVXSLDO#HTXLYDOHQW#RI#WKH#IRUHVW#KHUELYRUH#WKDW#EHJV#IRU#IRRG#DURXQG
FDPSVLWHV=#WKH#NDQJDURR1#7KLV#$XVWUDOLDQ#GHHU#HQGV#XS#RQ#GLQQHU#PHQXV=#,¶YH
VHHQ#URR#VWHDNV/#URR#EXUJHUV/#URR#SLHV/#DQG#URR#SDVWLHV1#,W#WDVWHV#D#ORW#PRUH#OLNH
YHQLVRQ#WKDQ#LW#GRHV#FKLFNHQ²SUREDEO\#WKH#GLHW²DQG#LV#DFWXDOO\#EHWWHU#WKDQ
\RX¶G#H[SHFW1

$XVWUDOLD#LV#DOVR#WKH#SODFH#WR#JHW#D#YDULHW\#RI#ZHLUG#H[RWLF#PHDW=#FDPHO#+QRW
PHPRUDEOH,/#FURFRGLOH#+WDVWHV#OLNH#DOOLJDWRU/#ZKLFK#WDVWHV#OLNH#FKLFNHQ,/#DQG
VQDNH1#3UREDEO\#WKH#ZHLUGHVW#$XVWUDOLDQ#GHOLFDF\#LV#ZLWFKLW\#JUXE1#7KH#DERULJL0
QDOV#WUDGLWLRQDOO\#OLYH#LQ#VRPH#SUHWW\#GHVRODWH#WHUUDLQ/#DQG#WKH\¶YH#EHHQ#IRUFHG
WR#HDW#ZKDWHYHU#WKH\#FDQ#FDWFK/#SLFN/#RU#GLJ1#2QH#RI#WKH#WKLQJV#WKH\#GLJ#XS#LV#D
ODUJH#LQVHFW#FDOOHG#D#ZLWFKLW\#JUXE1#7KH#RQH#,#VDZ#ZDV#ZKLWH/#DERXW#IRXU#LQFKHV
ORQJ/#DERXW#WKUHH#TXDUWHUV#RI#DQ#LQFK#LQ#GLDPHWHU#DW#WKH#ZLGHVW#SDUW#DQG#WD0
SHULQJ#DW#WKH#HQGV1#,#WKLQN#LW#KDG#ORWV#RI#OHJV/#DOWKRXJK#LW#PD\#KDYH#EHHQ#D
ZRUP1#,I#WKH#/LOOLSXWLDQV#OLYHG#RQ#'XQH/#WKLV#LV#ZKDW#WKHLU#ZRUPV#ZRXOG#KDYH
ORRNHG#OLNH1#,W#VSHQGV#LWV#OLIH#EXUURZLQJ#DURXQG#DQG#HDWLQJ#WKH#URRWV#RI#SODQWV1
7KLV#RQH#ZDV#JRLQJ#WR#HQG#XS#SLFNOHG#LQ#DOFRKRO1#$QG#QR/#,#ZDVQ¶W#DEOH#WR#WU\#LW1

-DSDQ/#DJDLQ#DQG#DJDLQ#LQ#WKH#4<;3V

,#GLGQ¶W#WU\#WKH#WXUWOH/#HLWKHU1#0DQ\#\HDUV#DJR#,#ZRXOG#JR#WR#-DSDQ#UHJXODUO\
+QRW#IUHTXHQWO\/#EXW#UHJXODUO\,1#,#VWD\HG#DW#D#U\RNDQ#QHDU#)XVVD#+WDNH#WKH#WUDLQ
WR#7DFKLNDZD#DQG#FKDQJH#WR#D#WUDLQ#KHDGHG#IRU#2PH1 1 1EXW#WKDW¶V#QRW#LPSRUWDQW
QRZ,1#7KHUH#ZDV#WKLV#ILVK#UHVWDXUDQW#QHDU#WKH#WUDLQ#VWDWLRQ1#,W#ZDV#D#VPDOO#UHV0
WDXUDQW#E\#$PHULFDQ#VWDQGDUGV/#EXW#DYHUDJH#E\#-DSDQHVH=#DERXW#D#GR]HQ#WD0
EOHV/#D#NLWFKHQ#LQ#WKH#PDLQ#URRP/#DQG#ILVK#WDQNV#DOO#DURXQG1#<RX#ZRXOG#RUGHU
VRPHWKLQJ#IURP#WKH#PHQX²WKDQNIXOO\/#LW#KDG#SLFWXUHV²DQG#WKH#ZDLWHU#ZRXOG
PDUFK#RYHU#WR#RQH#RI#WKH#WDQNV#ZLWK#D#QHW#DQG#FDWFK#\RXU#GLQQHU1

7KH#WDQNV#ZHUH#ILOOHG#ZLWK#SHUFK/#IORXQGHU/#PDFNHUHO/#FDWILVK/#OREVWHU/#DQG#ORWV
RI#WKLQJV#,#GLGQ¶W#UHFRJQL]H1#2QH#RI#WKH#WDQNV#KDG#WKUHH#WXUWOHV#LQ#LW1#3X]]OLQJ
RXW#WKH#SLFWXUHV#RQ#WKH#PHQX/#\RX#KDG#WR#RUGHU#WKH#WXUWOH#IHDVW1#7KH\#VHUYHG
WXUWOH#VDVKLPL/#WXUWOH#LQ#VRPH#FRRNHG#SUHSDUDWLRQ#ZLWK#YHJHWDEOHV#DQG#VWXII/
WXUWOH#VRXS/#WXUWOH0PHDW#\DNDWRUL/#DQG#D#FXS#RI#WXUWOH#EORRG1#+3UHVXPDEO\/#OLNH
HYHU\#RWKHU#ZHLUG#$VLDQ#IRRGVWXII/#LW#KDV#VRPH#WUDGLWLRQDO#PHGLFLQDO#SURSHU0
WLHV1,#,#ZDV#LQWHUHVWHG#LQ#WKH#WXUWOH>#,#UHDOO\#ZDV1#%XW#LW#ZDV#WULSOH#WKH#FRVW#RI
HYHU\WKLQJ#HOVH#RQ#WKH#PHQX/#DQG#,#GLGQ¶W#UHDOO\#UHOLVK#WKH#WKRXJKW#RI#GULQNLQJ
D#FXS#RI#WXUWOH#EORRG1#6R#,#GLGQ¶W#RUGHU#LW1#7KHQ/#LQ#4<<3#,#FKDQJHG#MREV#DQG
PRYHG#WR#&KLFDJR/#DQG#QHYHU#ZHQW#EDFN#WR#WKH#UHVWDXUDQW1#$QG#IRU#WKH#SDVW
GHFDGH#,#KDYH#IRUHYHU#UHJUHWWHG#QRW#RUGHULQJ#WKH#WXUWOH#EORRG1
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+DYDQD/#4<<9

&XED#KDV#WZR#SDUDOOHO#HFRQRPLHV/#RQH#LQ#ORFDO#SHVRV#DQG#WKH#RWKHU#LQ#$PHULFDQ
GROODUV1#7KHUH¶V#QR#UHJXODU#H[FKDQJH#UDWH>#IRUHLJQHUV#DUHQ¶W#VXSSRVHG#WR#EX\
WKLQJV#LQ#VWRUHV#WKDW#WDNH#SHVRV1#$QG#KRQHVWO\/#WKHUH¶V#QRWKLQJ#WKDW#SHVRV#FDQ
EX\#WKDW¶V#UHDOO\#ZRUWK#EX\LQJ1

:H#ZHUH#ZDQGHULQJ#WKURXJK#D#IOHD#PDUNHW#LQ#+DYDQD1#%UXFH#KDG#VHHQ#WKHVH
PDUNHWV#EHIRUH²5LJD/#6RILD/#,VWDQEXO/#5DQJRRQ²SLOHV#RI#VWXII#$PHULFDQV
ZRXOGQ¶W#ORRN#DW#WZLFH#EHIRUH#WKURZLQJ#RXW=#FORWKHV/#PDFKLQH#SDUWV/#SODVWLFV/
ZHLUG#:HVWHUQ#DQG#FRPPXQLVW#SURGXFWV/#ERRWOHJ#'XUDQ#'XUDQ#WDSHV1#6RPH0
RQH#ZDV#VHOOLQJ#FDUGERDUG#ER[HV#RI#IRRG/#WKH#VL]H#RI#D#VPDOO#WLVVXH#ER[1#1RW
WRXULVW#IRRG>#ORFDO#IRRG1#$QG#KRW1

.DUHQ#WDONHG#ZLWK#WKH#VHOOHU#+DV#EHVW#VKH#FRXOG>#&XEDQV#WDON#IDVW#DQG#KDYH#D
GLIILFXOW#DFFHQW,1#:H#KDG#WR#EX\#IRUNV1

6XUHO\#VRPHRQH#LQ#WKH#PDUNHW#VROG#IRUNV1#:H#HYHQWXDOO\#IRXQG#D#EDJIXO#RI
SODVWLF#RQHV1#,#KDQGHG#RYHU#D#GROODU1#,#JRW#WKH#IRUNV#DQG#D#VPDOO#SLOH#RI#ILOWK\
EDQNQRWHV1#:LWK#WKH#FKDQJH#,#ERXJKW#WZR#ER[HV1

,W#ZDVQ¶W#SUHWW\1

,W#ZDV#D#ER[#RI#IODYRUHG#ULFH#ZLWK#OLWWOH#ELWV#RI#VWXII1#,Q#WKH#PLGGOH#ZDV#D#SLHFH#RI
PHDW«ZHOO/#LW#ZDV#D#SLHFH#RI#IDW1#,#WKRXJKW#LW#ZDV#RND\>#.DUHQ#ZDV#PXFK#OHVV
WKULOOHG1#:H#JDYH#PRVW#RI#KHU#ER[#WR#D#QHDUE\#VWUHHW#SHUVRQ1#$QG#QHDUE\#ZDV#D
WRXULVW#UHVWDXUDQW#WKDW#VHUYHG#EDUEHFXHG#FKLFNHQ/#DW#DERXW#'43#SHU#VHUYLQJ1

2I#FRXUVH/#LW¶V#DJDLQVW#8161#ODZ#WR#HQJDJH#LQ#FRPPHUFH#ZLWK#&XED1#7KH#DERYH
VWRU\#LV#SXUH#ILFWLRQ1

)UDQFH/#4<;8

,W#ZDV#P\#ILUVW#\HDU#RXW#RI#FROOHJH#DQG#P\#ILUVW#LQWHUQDWLRQDO#WULS#+QRW#FRXQWLQJ
&DQDGD,1#-D\#DQG#,#RUJDQL]HG#WKH#WULS#DURXQG#HDWLQJ#DW#WKLV#0LFKHOLQ#WKUHH0VWDU
UHVWDXUDQW#LQ#5KHLPV1#,#ZURWH#WKLV#VRRQ#DIWHU=

:H#DOVR#KDG#RXU#GLQQHU#DW#D#WKUHH#VWDU#UHVWDXUDQW=#%R\HU#³/HV#&UD\HUHV1´#,W
ZDV#ZRQGHUIXO1#,W#RSHQHG#ZLWK#D#6DODGH#3HUH#0DXULFH/#ZKRHYHU#KH#ZDV1
7KH#QH[W#FRXUVH#ZDV#OH#3HWLW#&KRX#)DUFL#/DQJRXVWLQHV#GHV#*OHQDQV/#6DXFH
&RUDOLQH/#ZKLFK#ZDV#OREVWHU#ZUDSSHG#LQ#EDE\#FDEEDJH#OHDYHV#LQ#DQ#LQ0
FUHGLEO\#GHOLFLRXV#VDXFH1#$IWHU#WKDW#ZDV#OH#3DQDFKH#GH#3RLVVRQV#*ULOOHV#DX
%HXUUH#GH#&DYLDU/#RU#WKUHH#W\SHV#RI#ILVK#LQ#D#EXWWHU#VDXFH#DFFRPSDQLHG#E\
WKHLU#UHVSHFWLYH#FDYLDU1#7KLV#ZDV#IROORZHG#E\#OH#3LJHRQQHDX#5RWL#D#O¶DLO
'RX[#HW#DX#3HUVLO/#RU#URDVW#SLJHRQ#ZLWK#JDUOLF1#)RU#GHVVHUW#ZH#KDG#OH#1RX0
JDW#*ODFH#6DXFH#$EULFRW#DX#0LHO/#ZKLFK#ZDV#D#ZRQGHUIXO#YDQLOOD#QRXJDW
ZLWK#DQ#DSULFRW#VDXFH1#2I#FRXUVH#WKHUH#ZHUH#KRUV#G¶RHXYUHV/#D#FKHHVH#FDUW/
DQG#SDVWULHV#DIWHU#GLQQHU1#:H#KDG#D#6DQFHUUH#WR#DFFRPSDQ\#WKH#PHDO1

:KDW#,#ZDV#WRR#HPEDUUDVVHG#WR#DGPLW#ZKHQ#,#ZURWH#WKDW#VWRU\#ZDV#WKDW#WKH
HQWLUH#PHQX#ZDV#FKRVHQ#E\#RXU#ZDLWHU/#H[FHSW#IRU#WKH#SLJHRQ1#1HLWKHU#RI#XV#KDG
HYHU#KDG#SLJHRQ/#DQG#ZH#ZHUH#LQWHUHVWHG1#,W#ZDV#WKH#ZHDNHVW#LWHP#RQ#WKH#PHQX1

,Q#4<<8#,#ZDV#EDFN#LQ#)UDQFH/#EDFN#LQ#5KHLPV/#DQG#.DUHQ#DQG#,#YLVLWHG#WKH
VDPH#UHVWDXUDQW1#7KH#FKHI#IURP#4<;8#ZDV#JRQH/#UHSODFHG#E\#KLV#VRQ1#7KH#PHQX
ZDV#GLIIHUHQW/#EXW#WKH#IRRG#ZDV#ZRQGHUIXO1#$QG#WKLV#WLPH#ZH#DOVR#VWD\HG#RYHU0
QLJKW#DW#WKH#KRWHO1



<3 0LQLFRQ#67#5HVWDXUDQW#*XLGH

3HUX/#4<<9

*XLQHD#SLJ#LV#D#WUDGLWLRQDO#,QFDQ#GHOLFDF\/#DQG#ILJXUHV#KHDYLO\#LQ#WKH#FXOWXUH1#,Q
D#FKXUFK#LQ#&X]FR/#WKHUH¶V#D#ODUJH#SDLQWLQJ#RI#WKH#ODVW#VXSSHU#ZKHUH#-HVXV#DQG
GLVFLSOHV#DUH#REYLRXVO\#HDWLQJ#JXLQHD#SLJ1#,W¶V#FDOOHG#FX\/#DQG#LW¶V#VWLOO#VHUYHG
WRGD\1

.DUHQ#DQG#,#ZHUH#LQ#3HUX#ZLWK#WZR#SURIHVVRU#IULHQGV#RI#PLQH>#WKH\#VSHQG#D#ORW
RI#WKHLU#WLPH#WHDFKLQJ#PDWKHPDWLFV#WR#WKLUG0ZRUOG#FKLOGUHQ1#:H#KDG#DOO#MXVW
FRPH#IURP#D#GD\#RI#WHDFKLQJ#LQ#D#UXUDO#3HUXYLDQ#VFKRRO1#6RPH#RIILFLDO#ZDV#WDN0
LQJ#XV#RXW#WR#HDW=#XV/#P\#WZR#IULHQGV/#WKH#RIILFLDO/#DQG#KHU#VPDOO#GDXJKWHU1

7KH#UHVWDXUDQW#ZDV#VRPHRQH¶V#EDFN\DUG1#7KHUH#ZHUH#D#IHZ#VPDOO#VLJQV#LQ
6SDQLVK#WKDW#LPSOLHG#WKDW#LW#ZDV#D#FRPPHUFLDO#EDFN\DUG/#EXW#LW#ZDV#D#EDFN\DUG
QRQHWKHOHVV1#$QG#ZHUH#JRLQJ#WR#KDYH#FX\1

³1R#WKDQN#\RX/´#,#VDLG1#³:H#KDG#FX\#ODVW#QLJKW1´

,Q#IDFW#ZH#GLG1#/DVW#QLJKW#ZH#ZHUH#LQ#&X]FR/#DQG#,#ZDQWHG#WR#WU\#FX\1#.DUHQ#DQG
,#ZHQW#WR#D#UHDO#UHVWDXUDQW>#VKH#RUGHUHG#VRPHWKLQJ#QRUPDO#DQG#,#RUGHUHG#FX\1

&X\/#&X]FR#VW\OH=#7DNH#RQH#JXLQHD#SLJ/#ODUJHU#WKDQ#\RX#ILQG#LQ#DQ#$PHULFDQ#SHW
VWRUH1#.LOO#DQG#VNLQ1#&XW#WKH#WKLQJ#LQ#KDOI#OHQJWKZLVH1#*XW/#PRUH#RU#OHVV1#*ULOO1
$UUDQJH#GDLQWLO\#RQ#D#SODWH/#KHDG#WR#WKH#VLGH#DQG#OHJV#GRZQ1#6HUYH1#5XQ#EHIRUH
SDWURQV#UHDFW1

,W#ZDV#DOO#,#FRXOG#GR#WR#FRYHU#WKH#KHDG#DUWIXOO\#ZLWK#P\#QDSNLQ1

,#DWH#LW1#7KHUH¶V#QRW#D#ORW#RI#PHDW#RQ#D#*XLQHD#SLJ/#DQG#WKHUH#ZDV#QRWKLQJ#WR
GLVJXLVH#LWV#RULJLQV1#7KHUH#ZDV#QRWKLQJ#UHDOO\#WR#VD\#IRU#LW/#RWKHU#WKDQ#³WKDW¶V
H[SOLFLW1´

%XW#WKDW#ZDV#\HVWHUGD\/#DQG#QHLWKHU#RI#XV#ZDQWHG#WR#UHSHDW#WKH#H[SHULHQFH1

³$OO#WKH\#KDYH#KHUH#LV#FX\/´#RXU#KRVW#H[SODLQHG1

2K1

&X\/#UXUDO#VW\OH=#.LOO#DQG#VNLQ#DV#EHIRUH1#&XW/#WKLV#WLPH#OHDYLQJ#WKH#HQWLUH#KHDG
IRU#WKH#KRQRUHG#JXHVWV1#%UHDG1#)U\1#6HUYH/#MXVW#DV#H[SOLFLWO\#DV#EHIRUH1

7KLV#ZDV#EHWWHU1#7KH#EUHDGLQJ#EXONHG#LW#XS#D#ELW/#VR#WKHUH#ZDV#PRUH#WR#HDW1#7KH
EUHDGLQJ#DOVR#GLVJXLVHG#WKH#URGHQW#ELWV#D#OLWWOH/#VR#LW#ZDV#HDVLHU#WR#HDW1#$QG#LW
ZDV#WDVW\1#(YHQ#VR/#ZH#$PHULFDQV#ZHUH#KDYLQJ#D#KDUG#WLPH#RI#LW1#2XU#KRVW#ZDV
HDWLQJ#KHDUWLO\/#DQG#KHU#GDXJKWHU#VSHQW#WKH#HQWLUH#WLPH#JQDZLQJ#RQ#D#KHDG1#,
VXSSRVH#WKDW#ZDV#WKH#JRRG#SDUW1

5DQGRP#%LWV

,Q#6ODYLF#FRXQWULHV/#\RX#VWDUW#FDOOLQJ#UHVWDXUDQWV#³SHFWRSDQWV1´#7UXVW#PH#RQ
WKLV#RQH1

,Q#7KDLODQG/#\RX#VWDUW#FDOOLQJ#&RFD0&ROD#³IDQ1´

,Q#$UJHQWLQD/#WKH\#VWDUW#VHUYLQJ#GLQQHU#DW#43=33#301#,I#\RX#VKRZ#XS#DW#D#UHV0
WDXUDQW#PXFK#HDUOLHU#WKDQ#WKDW/#\RX¶UH#WKH#RQO\#RQHV#HDWLQJ#DQG#WKH#ZDLWVWDII
ORRNV#DW#\RX#OLNH#\RX¶UH#IURP#0DUV#RU#VRPHWKLQJ1

,Q#4<<:/#,#KDG#WR#JR#WR#&KLQD#IRU#D#FRQIHUHQFH1#7KH#IOLJKW#WDNHV#IRUHYHU²WKH\
VHUYH#WKUHH#PHDOV#RQ#ERDUG²DQG#ZKHQ#\RX#ODQG/#\RX¶UH#H[KDXVWHG1#:H#JRW#WR
RXU#KRWHO/#FKHFNHG#LQ/#SXW#RXU#WKLQJV#DZD\/#DQG#VWXPEOHG#GRZQ#WR#WKH#VHYHUDO



5HVWDXUDQWV#DW#WKH#(QG#RI#WKH#:RUOG <4

KRWHO#UHVWDXUDQWV1#,W#ZDV#VRPH#ZHLUG#WLPH#RI#GD\/#DQG#RQO\#RQH#ZDV#RSHQ1#7KH\
KDG#DQ#(QJOLVK#PHQX/#WUDQVODWHG#HYHQ#PRUH#SRRUO\#WKDQ#RQH#PLJKW#H[SHFW/#EXW
ZH#ZHUH#JUDWHIXO#IRU#WKH#SRLQWHUV1#.DUHQ#RUGHUHG#VRXS#ZLWK#ZKLWHEDLW1#6KH#LQ0
QRFHQWO\#DVVXPHG#LW#ZDV#D#ILVK#VRXS/#DQG#WKH#QDPH#ZDV#D#FKDUPLQJ#W\SR#IRU
ZKLWHILVK1#+RZ#EDG#FRXOG#LW#EH"

:KLWHEDLW#DUH#WLQ\#GULHG#ILVK/#ZKLWH/#HHO0OLNH/#ZLWK#OLWWOH#EODFN#H\HV1#7KH\¶UH
VHUYHG#ZKROH/#IORDWLQJ#DURXQG#LQ#WKH#FOHDU#VRXS#OLNH#DQ#RYHUFURZGHG#SDLO#RI/
ZHOO/#EDLW1#,W¶V#DERXW#WKH#PRVW#XQDSSHWL]LQJ#WKLQJ#\RX#FDQ#LPDJLQH#DIWHU#WUDY0
HOLQJ#IRU#WZR#GD\V1

-DSDQ#LV#RQH#RI#WKH#RQO\#FRXQWULHV#WKDW#VWLOO#ZKDOHV#FRPPHUFLDOO\1#7KH\#HDW#LW
WRR>#LW¶V#FDOOHG#NXMLUD1#,Q#4<<;#,#ILQDOO\#PDQDJHG#WR#WUDFN#D#NXMLUD0\D#+D#ZKDOH
UHVWDXUDQW,#GRZQ/#DQG#GUDJJHG#.DUHQ#DORQJ1#:H#RUGHUHG#LW#ERWK#UDZ#DQG
FRRNHG1

:KDW#FDQ#,#VD\"#,W¶V#RLO\/#LW¶V#VWURQJ1#,W¶V#GHILQLWHO\#QRW#ILVK1#,W¶V#QRW#EDG/#EXW#LW
ZDVQ¶W#ZRUWK#WKH#VHDUFK1#$QG#WKH#UHVWDXUDQW#KDG#D#VWDFN#RI#(QJOLVK0ODQJXDJH
SUR0ZKDOLQJ#SURSDJDQGD#DYDLODEOH1

9LOQLXV/#/LWKXDQLD#+ZULWWHQ#LQ#4<<6,

,#DWH#GLQQHU#LQ#D#6RYLHW0VW\OH#UHVWDXUDQW/#DW#D#VWDWH0UXQ#KRWHO1#7KH#GLQLQJ#URRP
ZDV#EOHDN/#ZLWK#WDEOHV#VFDWWHUHG#DURXQG#DQ#HPSW\#GDQFH#IORRU1#0RVW#RI#WKH
OLJKWV#ZHUH#XQOLW/#SUHVXPDEO\#LQ#DQ#DWWHPSW#WR#VDYH#HOHFWULFLW\1#7KH#VWDII#ZDV#DOO
HOHJDQWO\#GUHVVHG/#VXUO\/#DQG#ZLWK#QR#FRQFHSWLRQ#RI#VHUYLFH1#,W#WRRN#WHQ#PLQXWHV
IRU#D#ZDLWHU#WR#EULQJ#PH#ZKDW#ORRNHG#OLNH#WKH#RQO\#PHQX#LQ#WKH#SODFH=#LQ
/LWKXDQLDQ/#5XVVLDQ/#(QJOLVK/#*HUPDQ#DQG#)UHQFK1#,W#ZDV#WKH#VDPH#XQLIRUP0
SUH0SULQWHG0PHQX0IRU0DOO0UHVWDXUDQWV#GHDO#,#KDG#VHHQ#LQ#VR#PDQ\#RWKHU#%DOWLF
UHVWDXUDQWV1#7KHUH#ZHUH#SDJHV#RI#GLVKHV#RQ#WKH#PHQX/#EXW#RQO\#D#IHZ#RI#WKHP
KDG#SULFHV#SULQWHG#QH[W#WR#WKHP=#WKHVH#ZHUH#WKH#RQO\#RQHV#DYDLODEOH1#³7KHUH#LV
QR#VRXS/´#WKH#ZDLWHU#ZDUQHG#PH1#,#RUGHUHG#D#SODWH#RI#EODFN#FDYLDU#+ZKHUH#HOVH
FRXOG#,#JHW#DQ#HQWLUH#SODWH#RI#FDYLDU#IRU#'8",#DQG#D#YHDO#GLVK1#:KDW#,#JRW#ZDV
VRPH#YHU\#JRRG#FDYLDU#DQG#D#UROOHG#SLHFH#RI#YHDO#ZLWK#D#YDJXHO\#0LGGOH0(DVWHUQ
FUHDP#VDXFH/#IULHG#SRWDWR#ZHGJHV/#FROG#EHHWV#DQG#FROG#SHDV1#$QG#GDUN#EUHDG1
$QG#PLQHUDO#ZDWHU1#,W#WDVWHG#OLNH#LW#ZDV#PDGH#GXULQJ#WKH#ODVW#ILYH0\HDU#SODQ#DQG
VKLSSHG#IURP#&HQWUDO#5HVWDXUDQW#+HDGTXDUWHUV#LQ#0RVFRZ1#,#VNLSSHG#GHVVHUW1

.UDNRZ/#3RODQG/#VDPH#WULS#+DIWHU#PHHWLQJ#7RURQWR#IDQ#+DQLD#:RMWRZLF],

:H#IRXQG#D#KRWHO#URRP/#DQG#KDG#GLQQHU#DW#ZKDW#ERWK#RXU#WUDYHO#JXLGHV#FDOOHG
WKH#EHVW#UHVWDXUDQW#LQ#3RODQG=#:LHU]QHN1#,W#ZDV#LQ#D#EHDXWLIXO#ROG#EXLOGLQJ>#DOO
WKH#ZDOOV#ZHUH#GHFRUDWHG#ZLWK#PHGLHYDO#ZHDSRQV1#2XU#WDEOH#ZDV#RQ#WKH#WKLUG
IORRU1#$FFRUGLQJ#WR#RXU#ZDLWHU/#ERWK#%XVK#DQG#*RUEDFKHY#DWH#WKHUH#+DW#VHSDUDWH
WLPHV,1#,#KDG#FROG#KHUULQJ/#URDVW#GXFN#ZLWK#DSSOHV/#SRWDWRHV/#DQG#DVSDUDJXV/
DQG#FKRFRODWH#FDNH#IRU#GHVVHUW1#+DQLD#KDG#D#VLPLODU#PHQX1#:KHQ#WKH#ELOO#FDPH
LW#WUDQVODWHG#WR#'57/#IRU#WKH#WZR#RI#XV1#:H#ERWK#ODXJKHG#RXW#ORXG/#DQG#GHFLGHG
WR#FRPH#EDFN#WKH#QH[W#QLJKW1

1HSDO/#RQ#WKH#ZD\#IURP#.DWPDQGX#WR#3RNDUD#+ZULWWHQ#LQ#4<<4,

:H#VWRSSHG#LQ#D#RQH0VWUHHW#WRZQ#FDOOHG#0XJOLQJ/#ZKLFK#RQO\#H[LVWV#EHFDXVH#LW#LV
KDOIZD\#EHWZHHQ#.DWPDQGX#DQG#3RNDUD1#$OO#WKH#EXVHV#VWRS#WKHUH>#WKH\#KDYH#QR
FKRLFH1



<5 0LQLFRQ#67#5HVWDXUDQW#*XLGH

7KH#WRZQ#ORRNHG#OLNH#VRPHWKLQJ#RXW#RI#WKH#$PHULFDQ#2OG#:HVW1#7KHUH#ZDV#RQH
ZLGH/#XQSDYHG#VWUHHW#ZLWK#VDQG#EORZLQJ#WKLV#ZD\#DQG#WKDW1#,W#ZDV#KRW1#,W#ZDV
XQFRPIRUWDEOH1#³7KLV#WRZQ#GRHVQ¶W#HYHQ#UDWH#D#KRUVH/´#,#VDLG#WR#WKH#SHUVRQ
VWDQGLQJ#QH[W#WR#PH1#+H#QRGGHG1

,#ZDONHG#LQWR#RQH#RI#WKH#GLODSLGDWHG#UHVWDXUDQWV1#,W#ZDV#ILOOHG#ZLWK#1HSDOHVH
PHQ#VKRYHOLQJ#IRRG#LQWR#WKHLU#PRXWKV#ZLWK#WKHLU#ULJKW#KDQG1#,#VDW#GRZQ#DW#WKH
RQO\#IUHH#WDEOH#LQ#WKH#SODFH/#DFURVV#IURP#D#1HSDOHVH#PDQ1

+H#VPLOHG#DW#PH#DQG#SRLQWHG#DW#KLV#IRRG1#,#QRGGHG/#DQG#KH#FDOOHG#RXW#WR#RQH#RI
WKH#VHUYHUV1#6KH#EURXJKW#PH#D#ODUJH#VHFWLRQHG#PHWDO#SODWH1#7KH#GRXEOH0VL]HG
VHFWLRQ#KHOG#ULFH/#DQG#WKH#RWKHU#WKUHH#VHFWLRQV#KDG#FXUULHG#SRWDWRHV#DQG#FDE0
EDJH/#FKRSSHG#JUHHQV/#DQG#FROG#VWHZHG#WRPDWRHV1#,#DOVR#JRW#D#ERZO#IXOO#RI#GKDO/
DQG#D#JODVV#RI#ZDWHU#WKDW#,#GLGQ¶W#WRXFK1#$QRWKHU#VHUYHU#EURXJKW#PH#D#VSRRQ/
EXW#WKDW#ZDV#IRU#VLVVLHV1

$FWXDOO\/#LW#ZDV#D#ORW#RI#ZRUN#JHWWLQJ#XVHG#WR#VKRYHOLQJ#IRRG#LQWR#P\#PRXWK#E\
KDQG1#7KH#PDQ#DFURVV#IURP#PH#WKRXJKW#LW#ZDV#DOO#SUHWW\#IXQQ\²PH#DWWHPSWLQJ
VRPH#GHFRUXP#E\#SLFNLQJ#WKLQJV#XS#ZLWK#RQO\#P\#ILQJHUV#ZKLOH#HYHU\RQH#HOVH
KDG#ULFH#DQG#VWXII#FRYHULQJ#WKHLU#HQWLUH#KDQGV1#7R#PDNH#PDWWHUV#ZRUVH/#VLQFH#,
DP#OHIW0KDQGHG#WKH#RQO\#ZD\#,#FRXOG#IRUFH#P\VHOI#WR#XVH#P\#ULJKW#KDQG#ZDV#WR
VLW#RQ#P\#OHIW#KDQG1

(YHQ#EHWWHU/#LW#ZDV#DOO#\RX#FRXOG#HDW1#7KH#VHUYLQJ#ZRPHQ#ZRXOG#SO\#WKH#DLVOHV
ZLWK#ODUJH#ERZOV#RI#HYHU\WKLQJ/#VORSSLQJ#PRUH#RQ#\RXU#SODWH#LI#\RX#ZDQWHG1#7KH
IRRG#ZDV#GHOLFLRXV/#WKH#DWPRVSKHUH#ZDV#HQMR\DEOH/#DQG#,#KDG#D#JUHDW#WLPH²
EHVW#ILIW\0FHQW#PHDO#,#KDYH#HYHU#HDWHQ1

,Q#%XUPD/#RQ#WKH#VDPH#WULS/#,#DWH#EDUEHFXHG#VSDUURZ1#,#FDQ¶W#UHPHPEHU#DQ\0
WKLQJ#DERXW#KRZ#LW#WDVWHG/#EXW#,#GR#UHPHPEHU#WKDW#WKHUH¶V#QRW#PXFK#PHDW#RQ#D
VSDUURZ1#&LFDGDV#DUH#DQRWKHU#%XUPHVH#GHOLFDF\1#3DXO#7KHURX[#KDV#D#ZRQGHUIXO
VWRU\#DERXW#HDWLQJ#WKHP#LQ#7KH#*UHDW#5DLOZD\#%D]DDU1#,#ZDV#QHYHU#DEOH#WR#ILQG
DQ\1

4<<:/#WKDW#&KLQD#WULS

)RU#RQH#UHDVRQ#RU#DQRWKHU/#RXU#&KLQHVH#KRVWV#WRRN#.DUHQ#DQG#PH#WR#D#'DL#UHV0
WDXUDQW#IRU#D#WUDGLWLRQDO#HWKQLF#PHDO#RI#VQDNH1#³6QDNH#VHUYHG#ILYH#ZD\V/´#ZH
ZHUH#WROG1

7KH#'DL#DUH#YHU\#XS0IURQW#DERXW#WKHLU#VQDNHV1#7KH\#EULQJ#LW#WR#WKH#WDEOH/#DOLYH
DQG#ZLJJOLQJ1#7KHQ/#XVLQJ#VFLVVRUV/#WKH\#FXW#WKH#KHDG#RII#ULJKW#WKHUH#+SUHVXPD0
EO\#VR#\RX¶UH#VXUH#\RX¶UH#JHWWLQJ#D#IUHVK#VQDNH,/#DQG#GUDLQ#WKH#EORRG#LQWR#D
JODVV1#$#IHZ#PRUH#FXWV/#DQG#WKH\#GUDLQ#WKH#ELOH#LQWR#DQRWKHU#JODVV1#7KHQ#EDFN#WR
WKH#NLWFKHQ#ZLWK#WKH#VQDNH1

$IWHU#ZH#UHFRYHUHG#IURP#WKH#VSHFWDFOH/#ZH#ZHUH#VHUYHG#VQDNH#PHDW#LQ#D#PLOG
VDXFH#ZLWK#YHJHWDEOHV/#IULHG#VQDNH#VNLQ#+GHOLFLRXV,/#DQG#VQDNH0ERQH#VRXS#+YHU\
JRRG,1#$QG#D#FXS#RI#WKH#EORRG#DQG#D#FXS#RI#WKH#ELOH1

%RWK#WKH#EORRG#DQG#ELOH#ZHUH#PL[HG#ZLWK#VRPH#QDVW\#DOFRKRO/#DQG#WKH#ZKROH
WKLQJ#WDVWHG#WHUULEOH1#7KDQNIXOO\/#WKH#JODVVHV#ZHUH#WLQ\1#.DUHQ#DQG#,#ERWK#GUDQN
LW1#,#ILQDOO\#HUDVHG#WKH#GHFDGH0ROG#EODFN#PDUN#IURP#QRW#RUGHULQJ#WKH#WXUWOH
EORRG1



)LQDO#7KRXJKWV=#:KDW#:H·YH#/HDUQHG <6

)LQDO#7KRXJKWV=#:KDW#:H·YH#/HDUQHG

:KHQ#ZH#WRRN#WKLV#MRE/#ZH#ILJXUHG#LW#ZRXOG#EH#D#ORW#RI#IXQ#WR#SRQWLILFDWH#DERXW
UHVWDXUDQWV#DQG#IRRG1#%XW#ZKLOH#LW¶V#HDV\#WR#EH#RSLQLRQDWHG/#FRPPXQLFDWLQJ
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7KDW¶V#D#ORW/#EXW#LQ#1HZ#<RUN#WKH#ELOO#ZRXOG#KDYH#HDVLO\#EHHQ#83(#PRUH1#,Q
3DULV#DQG#/RQGRQ²GRXEOH1#$TXDYLW¶V#WKUHH0FRXUVH#VSHFLDO#LV#SUREDEO\#WKH#ELJ0
JHVW#ILQH0GLQLQJ#EDUJDLQ#LQ#WKH#0LGZHVW>#WKH#/RFDO#LV#DOVR#QLFHO\#SULFHG1

$V#ZLWK#DQ\#MRXUQH\/#ZH#PLVVHG#PRUH#WKDQ#ZH#VDZ1#,W¶V#DPD]LQJ#WR#WKLQN#RI#DOO
WKH#UHVWDXUDQWV#ZH#GLGQ¶W#UHYLHZ/#PDQ\#RI#WKHP#GRZQWRZQ1#,Q#WKH#:DUHKRXVH
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$#JUHDW#VXUSULVH#LV#WKDW#ZH#KDG#VR#IHZ#WUXO\#EDG#H[SHULHQFHV1#:LWK#RQO\#D#FRX0
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$QG#ODVWO\/#UHYLHZLQJ#UHVWDXUDQWV#LV#IXQ1#/LNH#DQ\#KREE\/#LW#KDV#LWV#RZQ#PLQX0
WLDH1#7DVWLQJ#DQG#FRPSDULQJ/#REVHUYLQJ#DQG#FULWLTXLQJ/#VKDULQJ#DQG#VDYRULQJ=
DOO#RI#WKHVH#WKLQJV#PDGH#XV#PRUH#GLVFULPLQDWLQJ#FXVWRPHUV1#:H#IRXQG#WKDW
DWWHQGLQJ#WR#WKH#QXDQFHV#RI#GLQLQJ#RXW#KHLJKWHQHG#RXU#HQMR\PHQW#RI#WKH#PHDO1
:H#KRSH#WKDW#ZH#KDYH#VXFFHVVIXOO\#SDVVHG#RQ#VRPH#RI#ZKDW#ZH#OHDUQHG/#DQG
WKDW#\RX#HQMR\HG#UHDGLQJ#WKLV#JXLGH#KDOI#DV#PXFK#DV#ZH#HQMR\HG#ZULWLQJ#LW1
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